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Economic costs of 
political evasion 
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President Bush has said he - 
is not in “total agreement" 
with Ur Alan ftwwi«pcn, tfw 
chairman of the US Federal ■ 
Reserve, about the seriousness 
nf r mtwit inffarirm h wufci . ' 

- adding he is not happy . 
aboatthe latest rise tninterest 
rates. PageS : . - * 

Japan election moa n 

Japan’s Liberal Democratic 
Party has pulled out of a key 
prov in cial wrthgr thaw 

risk defeat because of pubfic ' 
concern over controversial tax 
reforms aikl the Recruit finan- 
cial scandal. The derision is • 
the most dramatic evidence, 
so far of the p oliti cal d«mu«pt ' 
theLDP has suflered as a' 
result of the Recruit affair . 
Pages 

U K dissent on EMS 

Ddor sComm ltteerrf central- - 

fyinlf g OyeODLSr Wi^dL^cisXf. 

srrtprJug how to achievo-ocor ^. r- 
nomic moratory mdaatetite ..'j 

Ktnupeaw fhn pirfiiiTry . qffi ■ 

reach consensuswith probably 
only the UK thsseniingfram 
some of the main catidttgions, 
according to European monfe- - 
tary officials. Page 20 


US tradn concern ■; . 

Mr Robert Mossbacfcery the .. 1 
US Commerce Secretary, has 

jffirl * ^TT nw 

ests” tn theEuropean Comma- 
nity may delay WhejniiBitimj . 
of EC market s, its «nm pawiea 
are concerned that freemarket 
directives mayworfc to their 
disadvantage. Page 4 


Argentina will ask the Unfema- 
tional Monetary Fond for a 
$30Qm credit to help it meet 
arrears in service payments 
on its $80bn foreign debt. Econ- 
omy Ministry sonrcessairL 

Central Bank president Jose 
Luis Macbinea is to visit the 
US this week for IMF talks. 

Mandela visit 

Mrs Winnie Mandria spent 
more than three hours visiting 
her husband Nelson in prison, 
her second vistt this month 
and posstfbiy.her longest since ; 
he was tomrisoned in 1962. 
Three of Mrs Mandela’s body- 
guards have been charged with 
murdering child activist Ston* 
pteMbeketsLPageS 

Arianne strike 

The launch of Europe's first 
weather satellite baa been can- 
ceDed-becanse of a strike by 
en g imyrs at tffoiSnnth Amari- 
can launch, centre, the Ariahe . 
space consortium said. 

Ba ngla desh gr owth 

Bangladesh win be evien poorer 
nest year as.econ o niic growth . 

slows due to flooding and a 
worsening trade balance* a - 
Work! Bank report says. 

Cbreek ele ct ion . ; ' . 

Prime Minister Andreas Papan- • 
dreou yesterday signalled the 
start of a bruising general ejec- 
tion battle on Sunday, ending 
on June 18, blaming Ms oppo- 
nents far a. series of scandals 
that have rocked the Socialist 
Government and led to the . 
resignations of seven minis- 
tens. 

European sto r m* 

Storms in Europe at the week- 
end caused the deaths of eight 
people in Spain and up to 30 . 
sailors were feared dead after 
their ships ran Into trouble 
in rough seas. 


Tbecftflrt^fcoag thetwa coa- 


«st cwmwcgwibe System, 

whfch no aartneg (except the 
• Mndmcft move by more ikon 
per caU. The Ufucr chart 
gives Mchatrrencg^dwetgettce 
flam the'tentral rate” against 
theEuropeanCarrencyUrnt 
(EcuX itself derived from abas- 
Jcet of E uropea n currencies. 
SHEU CHEMICALS, UK 
dtemicals arm of. fee Royal 
Dntch^hell oflypup. is eaq>eo- 
tedtoanuomacetodayplans - 
foara £75m (Jl32m) pipeline 

to . cany raw ma tofals to two 
bi^SbeadiemicaBptentsln 
nmtihwest England. 

The^ 156-mile pipeline, across 
the Pearinne mountains from 
Teegide to Manchester, would 
be the tallest chemicals infra- 
structure project in Britain 
for years and could be operat- 
ing in two years. Page 8 

WATER privatisation in UK 
is up to six weeks behind the 
Government’s schedule, 
according to confidential docn- 
nmtsleaked to.the Opposztion 
Labour Party. The disclosure 
. fofloworeceut setbacks to pd- 
" vatisation plans involving 
. higher charges and difficulties 
in meeting s tri nge nt EC rules. 


FIRSrJNTERSIATS Capital 
Martets, UK merchant bank- 
ing arm ai the Amoican West 
Coast banl^ is hiving off its 
securities business into a new ’ 
affihate for regulatory pur- 
poses. Page 8. 

KOOR INDUSTRIES, XnaeTs 
biggest industrial concern, has 
wan a seven- week reprieve 
from a US bank. The threat 
of compulsory liquidation was 
lifted after Bankers Trust; the 
company’s principal foreign 
creditor, saidit was withdraw- 
ing the liquidation request 

filed last' October after Koor 
foDed to r^ay a $20m loan. 
Page 22 ■' 

UNILEVER, diversified Anglo 
DntnA gnng>, has made a far- 
. th^ tactical acquisition to 
reinf o rce its leading position 
in the worid toiletries martet 
through Pmcbema. part of the 
Ahgto-Putcfa muMnationaTs 
qwHcfflyriiwiilflBla division, 
which has bought a SO per cent 
stakein(3ycoIberica,&prir . 
ygfg S panish tm mi ift t etnmr 
of raw materials.. Pbge 28 
AUS MAUAN s uhsimfliies 
erf Ford of the US and Nissan 
of Japan have sealed an agree- 
ment to shareprodnctlon of 
a medium-sized, four-cylinder 
car to supplement range and 
help them withstand local and 
foreign competi ti on. Page 6. 

Nf$£ Canadian and Over the 
Counter prices in Europe Issue 
refer to tradingbn February 
23. Updated pricescould not 
be included due to a computer 
malfunction. Pages 32, 33, 84 
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Bush’s Chinese celebration upset by ban on dissident 


By Fftter Ridded, US Editor, 

THE two-day celebration by 
President George Bush of what 
be called a “vital and special" 
relationship between, the US 
and China was last night 
marr ed by an em baraasing row 
over Iranian rights. 

gang tjtM, a prominent dis- 
sident .who has. called for 
increased freedom in China, 
was physically barred by the 
Chinese police from attending 
a. dinner hosted by President 
. Bush and to which he bad been 
invited. After an attempt to 


In Peking 

radn entry he went round to 
roe hotel where US journalists 
were staying and made a dra- 
matic post-midnight appear- 
ance in the travelling White 
Bouse press roam. He the 
affair was "a sign of the 
. human rights problem in 
China." 

The whole incident was 
therefore assured of nummm^ 
television and press coverage 
in the US - running directly 
contrary to the message which 
President Bush has been argu- 


ing about the movement 
toward reform and freedom in 
China. 

During a round erf photo-op- 
portunities and wa r m mutual 
complements over the week- 
end, Mr Bush sought to under- 
line the strength of US 
- China relations to counter 
recent Soviet initiatives in the 
region. Mr Bush himself played 
down areas of difference, such 
as Taiwan, nMggflp 1 and 
human rights. 

However, Zhao Ziyang, gen- 



Khomeini holds out 
prospect of improved 
links with Moscow 

By Victor Mallet, Middle East Correspondent, in London 
AYATOLLAH RuhoUah 

Whniriftini, the I ranian leader, 
yestenfey held out the prospect 
Of improved ties with the 
Soviet Unionaslran’s relations 
with other countries continued 
to deteriorate over the death 
threat to British author Sal- 
man Rushdie. ,1 
In a rare meeting with a for- 
eign leader at his home in Teh- 
ran, Ayatollah Khomeini Tmd 
fallra with Mr-Rdnarri Shevard- 
nadze, the visiting Soviet For- 
eign Minister. Both. men said 
they wanted better relations. 

The .British Government had 
asked' Mr Shevardnadze to 
raise the Rushdie issue with 
Ayatollah Khnnigini, but the 
Iranian news agency IRNA 
flaid the affair was not men- 
tioned in the talks. 

Their talks appeared from 
the reports by the. official Ira- 
nian. media to be as murh reli- 
gious as political The Ayatol- 
lah apparently again urged Mr 
Mikhail Gorbachev, the Soviet 
leader, to think about Islam 
rather than communism as a 
sedation to social problems. - 
The meeting was held 

« prinri l,, » hapfc gwmml nf -fan. 

ther demonstrations around 
tite world: by Moslems in sup- 
port txf the Ayatollah’s death 
threats, against Mr JRnshdie, _ 
vtiie Thdian-born British- novel- 
bft, over Ins book The Satanic , 
verses. It *i«n rams as the Ira- 
nian parliament prepared to A woman in Beirut yesterday bends over a small girl holding a 
hedd a special debate tomorrow placard supporting the death threat podauned by the Ayatollah 
aimed ^afoannal break In dip- Khomeini, who« photograph is pasted on the wall behind them. 

lomatic relations with Britain. - , - . - . . _ . . . _ 

British officials say that for * S™* 1 * f® 00 ®* world leaders to take firm 

such a break would have no 8truct1 ? 1 work to *5® oiland. . action to ensure that these 
practical implica- P® P* 1 Power s^yly sectors, threats are withdrawn.” 

tions, since both countries axe an £Jf 1 

withdrawing all their diplo- ^ “ Iran. Moslem protest- 

matsfromS* other’s capitals Mosques in Bradford, which ers insisted that Mr Rushdie’s 
over the Rushdie disputeT^ ??° k T bla spherned against 

it could fiiake it more difflcult 16111 POp«tiation of about 60,000, Islam, fix De nm a r k, there was 

to restore-normal relations in StSSj^SS: EH. de “ onstrat j, on ** , Mos ‘ 

the future. tkms of Viking Penguin, pub- lems, and a smaller rival pro- 

. Iran confirmed at the wedc- k^er of Mr Rus hdi e’s book. test by Iranian political refu-r 
end, that it was cancelling a At a «»Tni war in London, gees opposed to Iran’s dea t h 
British Technical Week due to British writers called for fur- to™ 8 - 
‘ take place next mopi-h More ther in support’ of Mr C on ti nue d on Page 20 
than 30 British companies, Rushdie. They also called on Editorial c omm e nt , Page 18 



world leaders to "take firm 
action to ensure that these 
threats are withdrawn." 

- in Lebanon, the US, and in 
Qom in Iran. Moslem protest- 
ers insisted that Mr Rushdie’s 
book blasphemed against 
jsbmi- in Denmark, there was 
one demonstration by Mos- 
lems, and a smaller rival pro- 
test by Iranian political refu-r 
gees opposed to Iran’s death 
threats. 

Continued on Page 20 
Editorial comment, Page 18 


Olivetti to decide on Intel chip 
for LSX minicomputer range 

By Aim Friedman in Milan and Louise Kehoe In San Francisco 


ITALY’S Olivetti group is 
expected to announce today 
tiie cholre of a new advanced 
.Intel microprocessor for its 
new range of I -sre ~nifrrf«mip n. 
ten."- * 

The dedsfon, which has been 

hOt)y i jphfltprf Inriifr tlio. Italian 

company for more than a year, 
wfil see the use of US group 
Intel’s new 860 super chip. This 
-outperforms all micro- 

processors by combining 
reduced instruction set com- 
puter (Rlsc)technolo- 
gy — - which bandies simple 
instructions ’ very quick- 
ly — with a conventional 
microprocessor approach 
Where a set of complex instruc- 
tions are designed to perform 
frrouenfly -req nired ftinrtinrua 
The Olivetti decision, 
together with Intel's expected 


unveiling of its 860 at a press 
conference in California today, 
could have far-reaching impli- 
cations for the industry. Intel’s 
new chip represent a major 
challenge in the fast-growing 
market for microprocessors 
used to run computer work- 
stations and multi-user com- 
puter systems. 

Leaders in this competitive 
field are Sun Microsystems of 
Gattfimria with its Snare (hip. 
Motorola with the 88000, and 
MIPS Computer of the US. 

Intel is a late entrant into 
this market but its ties with 
software developer Microsoft 
and IBM which have shown 
interest in the Intel 860, may 
provide it with a major boost 

Olivetti was originally expec- 
ted to adopt Sun’s Sparc chip 
along with American Tele- 


phone & Telegraph, the US 
tpiP^iwTnTrpI cati nns and com- 
puters group with which the 
Italian company has had a 
Ipn g -g tanHing relationship. 

A year ago the choice by Oli- 
vetti of a new microprocessor 
was among the subjects being 
discussed by Olivetti and 
AT&T when the companies re- 
examined their “global alli- 
ance” and derided to pursue a 
strategy of independent deci- 
sion-making and a relationship 
based on commercial grounds. 

Olivetti's decision not to use 
both the Sparc or and Motorola 
chips in favour of the Intel 
microprocessor comes after a 
lacklustre 1988 for the Italian 
company, which is undertak- 
ing a major reorganisation and 
trying to regain the Initiative 
in the market 


MONDAY INTERVIEW 
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WtorM Outdo 
Cro ss word 


Mr Bernard Arnault, 
too chairman of 
French group Louis 
Vuitton MoSt Hen- 
nessy, has a penchant 
' for romantic compos- 
ers such as Chopin 
and Liszt, but there is 
nothing romantic 
about the way he con- 
ducts his business 
Page 38 
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eral secretary of the Chinese 
Communist Party, warned 
against reformers going too far 
in urging a multi-party system 
which would risk social unrest 
and possibly lead to a rolling 
back of changes alread y made 
Mr Bush had referred to a 
worldwide movement toward 
greater freedom, including in 
fihing- He said thfa during an 
interview on Chinese television 
watched by an estimated 400m 
to 600m people, just before the 
peak hour “Mickey and Don- 


ald” show. 

The importance attached to 
the relationship was under- 
lined by the disclosure by Mr 
Marlin Fitzwater, the Presi- 
dent’s press secretary, that 
China has been excluded from 
the current far-reaching review 
by the Administration of its 
foreign policy. “We know 

Continued on Page 20 
Difference of opinion with 
Greenspan, Page 3; Korean 
talks. Page 6 


Spanish bankers 
face bitter talks 
on shareholdings 


By Peter Bruce in Madrid 

A RAPID and potentially bitter 
reallocation of important 
shareholdings in two of Spain’s 
biggest commercial banks, 
Banco Central and Banco 
Espanol de Credito (Banesto) is 
likely to start today after the 
collapse on Friday night of 
ambitious plans to merge the 
two banks. 

Some S per cent of Banesto is 
at stake and 6 per cent of 
Banco Central. In the face of 
unrelenting hostility to the 
merger, Mr Mario Conde and 
Mr Alfonso Escamez, the 
respective chairmen of Banesto 
and Central, agreed on Friday 
to end the nine-month merger 
process. The Bank of Spain, 
the central bank, supported 
their decision. 

The merger would have cre- 
ated Spam’s biggest bank with 
assets of $50bn- But it was 
fiercely opposed by Cartera 
Central, a joint venture 
between the Kuwait Invest- 
ment Office (KIO) and two 
Spanish cousins, Mr Alberto 
Cortina and Mr Alberto Alco- 
cer. 

Carters would have been the 
biggest shareholder in the 
merged hank, but as part of the 
agreement to end the merger, 
it is to put its holding of 
around 2 per cent in Banesto 
on the market Just over 3 per 
cent of Banesto, belonging to 
Mr Juan Abello, Mr Cocde’s 
estranged business partner 
who resigned as Banesto’s 
vice-president on Thursday, is 
also up for sale. 

The Bank of Spain is 
opposed to Banesto buying the 
stock directly because Banesto 
has been forced during the past 
few months to buy large 
amounts erf its own equity to 
keep its share price equal to 
Banco Central, as required by 
the merger agreement 

According to reports in Mad- 
rid yesterday, Mr Conde will 
try to buy tiie stock and dis- 


tribute it initially to Banesto 
employees and friendly clients, 
who would then be free to 
trade it on the market. 

Shares in both Banco Cen- 
tral and Banesto were 
suspended on all Spanish mar- 
kets on Friday and it was not 
dear late yesterday when trad- 
ing would resume. 

Under the merger agree- 
ment, both h anks had held 
their share prices equal since 
October and Banesto shares 
could fall once they are quoted 
again. Both were trading at 
Pta4,750 ($42) when the market 
dosed on Thursday. 

Banco Central’s sharehold- 
ing, meanwhile, has been com- 
plicated by a dedsion by tire 
KIO to sell its 488 per cent 
share in Cartera Central, its 
joint venture with the Alber- 
tos, who have a small control- 
ling majority. 

inn’s partici patio n in Span- 
ish banking has always been 
controversial, although the 
Government fas restrained its 
irritation because of the large, 
and welcome, industrial invest- 
ment tiie group has madp in 
Spain since 1985. But the 
boardroom infighting at 
Banesto and the Albertos’ 
overt attempt to stop a merger 
which the Government had 
encouraged has made the 
Kuwaitis uneasy. 

The last straw appears to 
have been the recent intense 
publicity and lurid mag azin e 
pictures surrounding the adul- 
terous affair between Mr 
Alberto Cortina and the Mar- 
quesa de Cubas. KIO is run 
nominally from London, but 
observers suggest that the sen- 
sitivity inside Moslem Kuwait 
to such a public scandal can- 
not be underestimated. 

Last week officials close to 
KIO in Spain were g«»*hing in 
their criticism of the way the 
Albertos have handled the 
Continued on Page 20 


Rise in UK 
base rates 
feared as 
City awaits 
trade news 

By Peter Norman, 
Economics Correspondent 
in London 

FEARS ARE growing that 
Britain may be forced this 
week to raise bank base rates 
to 14 per cent from 13 per cent 
if trade figures due on 
Wednesday prove poor. 

Last week's weakness in 
sterling, when the pound lost 
more than 2 per cent of its 
value against the D-Mark, 
together with higher US inter- 
est rates have increased the 
already strong pressures on 
Mr Nigel Lawson, the Chancel- 
lor of the Exchequer, to pro- 
duce a cautious budget on 
March 14. 

Even if Wednesday’s trade 
figures are “good”, with a cur- 
rent account deficit of around 
EIJSbn ($2.64bn) in line with 
the consensus of analysts* 
forecasts, sterling could still 
come under pressure later in 
the week if West Germany's 
Bundesbank decides to tighten 
its monetary policy at its 
council meeting on Thursday. 

“The switch in sentiment 
has left sterling very vulnera- 
ble Indeed," argues Mr Keith 
Skeoch, Chief UK economist of 
stockbrokers James CapeL In 
his latest review of the British 
economy, he says a January 
current account deficit over 
£2bn could result in a move to 
14 per cent base rates. 

Such a development would 
add to the British Govern- 
ment's political difficulties 
after its candidate was nearly 
upset by the SDP in the Rich- 
mond by-election and the 
opposition Labour Party's 
recovery in the opinion polls. 

A weekend Gallup poll 
showed Labonr and the Con- 
servatives tied at 35 per cent 
A Harris poll, meanwhile, put 
the opposition party a point 
ahead of the Tories with 42 per 
cent of the popular vote, the 
party’s highest share since 
before the 1983 election. 

Higher interest rates would 
also provide a grim backdrop 
to Mr Lawson’s final budget 
deliberations by reviving fears 
that too tight a monetary pol- 
icy, introduced when nobody 
has a clear idea whether the 
Government's present eco- 
nomic strategy will work, 
could lead to recession. 

The Chancellor's hope that 
the economy can be piloted 
towards reduced growth, 
lower inflation and a progres- 
sive decline In the current 
account balance of payments 
over the next foor years is 
backed in a report today by 
tire London Business School. 

LBS Outlook, Page 11. 
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West German decision on 
interest rates awaited 


By Andrew Fisher in Frankfurt 


THE BUNDESBANK, West 
Germany’s central bank, will 
be at the centre of attention in 
financial markets this week, 
the rise in the US discount rate 
on Friday having provoked 
speculation of an increase in 
key German rates. 

Import price figures for Jan- 
uary, due today, are expected 
to show a sharp increase, high- 
lighting the Bundesbank's con- 
cern over infla tion. Provisional 
consumer price statistics for 
February should also show a 
continuation of the January 
annualised inflation rate of 2.5 
per cent. 

Much of the rise m annual 
inflation from the 1.6 per cent 
shown in December stemmed 
from consumer tax rises. How- 
ever. the Bundesbank, whose 
policy-making council will 
meet on Thursday, is also wor- 


Polish premier 
attends plays by 
Czech dissident 

By Christopher Boblnskl 
in Warsaw 

MR Mieczyslav Rakowski, 
Poland's Prime Minister, 
attended the premiere in War- 
saw at the weekend of two 
one-act plays by Mr Vaclav 
Havel, the Czech dissident 
writer. 

Mr Havel was sentenced to 
nine months’ jail in Prague for 
joining demonstrations comme- 
morating the suicide in 1961 of 
Jan Palach. a Czech student 
opposed to the Soviet invasion 
of his country. 

The unprecedented gesture 
by Mr Rakowski was designed 
to signal disapproval of the 
Czech action, demonstrate lib- 
eral intent at home and project 
a reforming image in the West 

After the performance. Mr 
Adam Michnik, a veteran dissi- 
dent read out a protest against 
Mr Havel's jail sentence. 

The plays, staged at the 
Teatr Powszepchny in Warsaw, 
had been performed there in 
1981, just before martial law. 

Polish state television ran 
reports on the production, 
showing the authorities are 
keen that their gesture in 
allowing the plays to be put on 
now is noted by the public at 
large. 


ried that companies might 
raise prices as they reach 
capacity limits at a time of 
continuing economic growth. 

“The Bundesbank does not 
want to lose its anti-inflation 
credibility," said Mr William 
Led ward, senior European 
economist with Nomura 
Research in London. “Logi- 
cally. the Bundesbank should 
raise the discount and Lom- 
bard rates by half a point." 
They were last raised by this 
amount, to 4 and 6 per cent 
respectively, in January. 

Because of the recent mild 
weather, production should 
show a gain for January, with 
figures due shortly. The moder- 
ate winter of 1987-88 helped to 
propel growth at a much faster 
rate than expected. Mr Led- 
ward said growth could reach 3 
per cent this year, though most 


forecaste indicate about 2JS per 
cent 

Although the half-point rise 
in the US discount rate to 7 per 
cent made a German rate rise 
more likely, some economists 
said the Bundesbank could 
decide against this to avoid 
further irritating the French 
Government winch wants to 
keep rates down. Also, the 
D-Mark has strengthened 
against the dollar, easing the 
inflationary danger from the 
currency side. 

At the securities repurchase 
deal with commercial hanfc* 
last week, rates edged above 
the Lombard emergency fund- 
ing rate. Mr Dieter Wennuth, 
head economist in Germany at 
Manufacturers’ Hanover Bank, 
said this and the US rate rise 
suggested a rise in key German 
rates likely. 


Soviet reactor shut 
in earthquake zone 


By Quentin Peel in Moscow 

THE FIRST of two nuclear 
reactors at an atomic plant in 
the earthquake-stricken Soviet 
Republic of Armenia was 
closed down at the weekend, in 
the most dramatic gesture yet 
by the authorities to ease fears 
about nuclear energy. 

The closure will cause power 
shortages throughout the three 
republics of the Trans-Cauca- 
sus - Georgia, Armenia and 
Azerbaijan - all of which 
relied on the plant outside Yer- 
evan. 

Austerity programmes have 
been drawn up to conserve 
electricity, including extra 
night shifts at factories, which 
are supposed to cut consump- 
tion by at least 5 per cent. 

The local authorities have 
already been sharply criticised 
by the Politburo’s earthquake 
commission for failing to 
sufficiently urgent measures to 

reduce demand , and failing to 

warn the population about the 
likely shortages. 

The plant's second reactor 
will be closed on March 18, by 
which time the authorities 
hope that warmer spring 
weather will have reduced 
demand for electricity. 


The first reactor, with a 
capacity of 405,000 Ew, was 
completed in 1976, and the sec- 
ond, with a capacity of 410000 
Ew, in 1980. 

The decision to close the 
plant has been taken with 
e xtra ordinary haste after the 
earthquake last December, in 
spite of official assurances 
then that no damag e had hpon 
caused to it and that its con- 
struction was able to with- 
stand even greater shocks. 

The power station has been 
under attack in Armenia girw* 
the Chernobyl nuclear accident 
in 1966. Opponents say it has 
had more than 150 “serious 
malfunctions" and that it 
should never have been built 

in an earlhqnakn z on e. 

Construction of a second 
pnripar plant in neighbouring 
Azerbaijan has been halted 
sinrp the earthquake 

Reuter reports: More nation- 
alist demonstrations were 
reported at the weekend from 
Tbilisi, the Georgian capitaL 
Up to 15,000 demonstrators 
calling for Georgian indepen- 
dence tried to meet in a park. 
About 200 were arrested. 


Defence 
links on 
UK-French 
agenda 

By Robert Mauthner 
and Charles Hodgson 

GREATER defence co- 
operation between Britain and 
France will be high on the 
agenda of the one-day meeting 
of Mrs Margaret Thatcher, UK 
Prime Minister, and President 
Francois Mitterrand of France, 
in Paris today. 

The two leaders will be 
accompanied at their regular 
annual summit by their for- 
eign, defence, interior and 
industry ministers, as well as 
by Mr Mtehel Rocaid, French 
Prime Minister. They will base 
their defence co-operation dis- 
cussions on a special report 
prepared by their respective 
defence ministers. 

The need for gre a ter coordi- 
nation of French ? w< i Prii fl i 
defence policies was voiced by 
Mr Rocard in a speech to the 
Royal Institute of Interna- 
tional Affairs in London this 
month. The fan* that France 
and Britain were both nuclear 
powers gave them a special 
responsibility for the se cu r i t y 
of Europe, Mr Rocard said. 

Other international issues 
doe to be discussed at the sum- 
mit inrimiA the new tendon in 
relations between the Euro- 
pean Community and Iran, 
after Ayatollah Khomeini's 
call for the assassination of 
the British writer Salman 
Rushdie for his alleg ed Mas - 
pheray against Islam in his 
novel The Satanic Verses. 
Britain has been heartened by 
the speed and decisiveness of 
its European partners* 
response with diplomatic sanc- 
tions a piimt Trail. 

In their teih« on European 
Community matters, Mrs 
Thatcher is expected to reiter- 
ate the British Government’s 
reservations about the propos- 
als on closer economic and 
monetary links being drawn 
up by Mr Jacques Deters, 
European Commission Presi- 
dent. She has firmly rej e cted 
cal |i for a E b w b mb central 

KiitiV utiif lyiiHinfin CUEXCDCjy* 

Britain and France are 
expected to agree on two 
exchange programmes, one 
aimed to double the number of 
youth exchanges between the 
two countries by the end ef the 
year, and the other to provide 
more ex chang e# of Bdndi and 
French di plomats. 


Audience loves conciliatory Haughey 


VIEWERS of Radio Telefis Efreaim, fixe 
Irish national broadcasting service, had a 
choice of viewing on Saturday night, 
writes Kieran Cooke in Dublin. 

On one channel was an early fihn star- 
ring that great communicator of the 1980s, 
Ronald Reagan. On the main channel was 
live coverage of a speech by Mr Charles 
Haughey, Irish Prime Minister, to dele- 
gates at the annual convention of Jris gov- 
erning Elanna Fall Party. ■ ■ ■ 

It was a high-tech performance, deliv- 
ered with the aid of an autocue in front of 
giant TV screens, but a lower-key speech: 
Mr Haughey’s rather delivery at 

times had all the zest erf a Soviet Central 
Committee report inthe old days. 

This is not to say the speech lacked 
content. The prime minister matin his 


most mrect appeal yet io me unionists in 
Northern Ireland for talks to bring an end 
to violence. 

Mr Haugfaey*s language was far more 
conciliatory than in the past: he talked of 
"our unionist countrymen” and the great 


fixture that was possible Sn a “partnership 
of equals” between the different c o mmntri- 
tses in Ireland in post-1992 Europe. “The 
economic needs -of both parts of Ireland 
are steadily converging “ he said. - 

Fianua Fail sees itself- as the party of 
Irish Republicanism. Yet the call forlnd 1 
unity - a central article of party faith-- 
was far less strident than before. “Our 
commitment is to unifidng the Irish people 
in peace and harmony and, in that unity, 
to achieve the highest possible level of 
prosperity for all the people of this island 
of Ireland," said Mr Hanghey. 

F farma ffafl (meaning The Soldiers of 
Destiny) is frill of confidence. Mr Haugh- 
ey's popularity and that of his party have 
never been higher. 

Since it took power two years ago Mr 


joaugneys ^jovtxmneni um uiuugiu 
a small revolution in the country's 
finances. Radical cuts In r public spending 
have saved Ireland from a' debt crisis vt 
Tatin American proportions. Mr Hau ghey 
^ <jf the country's record 


balance of payments snph». to 
rate of only 3 per cent and utn 
thstt will come with Structural Fund pay- 
ments from Brussels. • 

He said the Irish economy would 
achieve an average annual growth rate uf 
3 per ceit or more over the next five yeara* 
and* promised further reductions in pa- 
scmal- taxation in the hope of curtailing 
high emigration rates. He eiao promised 

•aet to" an unemployment which, at la per 

fonf is among the highest in Europe. 

The party faithful interrupted Mr 
Haugbey’s speech with several bursts of 
prolonged applause. A. group winch ; tried 
to protest about Ireland's extradition 
agreement with Britain was quickly and 
firmly dealt with by party 
The premier was seriously ill at the end 
w ■Tfeairtfe fa Rack” buttons 


were on sale. “We Irish are an Indomitable 
race,” said Mr Haughey. Tie times are 

fevourable, the opportunities beckon, our 

spirits are high. Let us take the tide at the 
flood." The audience went wild. 


Moves to end deadlock 
in Swedish pay talks 


By Robert Taylor in Stockholm 


Shamir sees no need 
to hurry peace plans 


LAST-DTTCH attempts will be 
made today to achieve a 
rmHnnai wage agreement cov- 
ering most of Sweden’s L2xn 
pri v ate -sector w o rk e rs. 

Negotiators from the blue- 
collar niriwi n rpr n faaUnT^ Hw 
LO, and the employers’ body, 
the SAF, want a deal Neither . 
tiMte relishes industrial *rt r*fa. 

Last week, the two -sides 
ramp near breakdown in the 
talks. Interv e ntion by the gov- 
ernment looks necessary to 
pnd tiw Htwdinrir Bargainers 
would like to see a tax-cutting 
gestur e by Mr Kjell-Olaf Feldt, 
Finance Minister, malting a 
nantr a i agreement more palat- 
able on the shopfloor. 

With inflat i o n at more' than 6 
per emit a year, union leaders 


and employers recognise the 
need for a central agreement 
taking into account industrial 
competitiveness and rising 
prices. 

Negotiators would like a 
two-year national pact, which 
would strengthen the central 
collective bargaining system. 
However, this seems unlikely 
just now. 

SAF has proposed a 3 per 
cent wage framework, with 
larger pay rises for lower wage 
earners and compensation if 
inflation accelerates in the 
next year. With a planned 1 pm- , 

cent cut in the tax rates, fids 
would have meant a 4 per cent 
deal. The LO has been seeking 
a wage rise cf 7 to 8 per cent 
across the board. 
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By Andrew Whitley in Jerusalem 


TIME is working in Israel’s 
favour gn d there is no need to 
rush Into preparing peace 
pianir Mr Yitzhak Shamir, file 
Prime Minister, said yesterday. 

According to the state radio, 
Mr Shamir: assured, his col-' 
leagues inthe coalition cabinet 
that Pales tinians in the occu- 
pied territories were pushing 
the Palestine Liberation Orgare 
isation in the direction of 
Israel’s declared positions on 
peace negotiati on s. 

As he spate, troops in the 
West Bank efty of Nablus were 
responding to the killing by 
Palestinians of a 25-year-old 
reserve paratrooper on Friday. 
At 1 east 150 residents of the 
city's casbah district, where 
the incident took place, have 
already to 1 " detained. 

Visiting fiie scene, Lt Gen 
Dan Shomron, file army’s chief 
of staff; warned local residents 
they would pay a high price for 
the death of Sgt Bmyamin 
Metener, file fifth Israeli sol- 
dier -tp die in nr rnpto] ter- 
ritories since the uprising 
began. He refused to specify 
wind steps might be taken. 

to the Gaza Strip, troops yes- 
terday Ami! a SD-VOSTOld 
demonstrator in Gaza Ctty. His 
death brought the Palestinian 
toll over the past 15 months to 
nearly 400. Scattered clashes 
also took place in the occupied 
territories on Saturday. In one 


incident, a six-year-old girl was 
left in critical condition after 
b»tog shot in the head. 

In a worrying new develop- 
ment for Gasans over the 
weekend, unknown gunmen 
attacked two Palestinian hospi- 
tal workers accused of being 
collaborators. 

# A seven-year border dispute 
• between Jerusalem and Cairo 
-was resolved yesterday, when 
the Israeli Cabinet approved 
the terms of the handover of 
the Taba enclave to Egypt 

Agreement was recently 
reached whereby Egyptian 
interests will pay 827m 
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alcohol in hope 
of swaying votes 


By Nancy Dunne in Washington 
and Peter Riddeirtn Poking 


ant JOHN .TOWER, the 
beleaguered nominee for the 
US defence secretaryship, took 
a televised pledge- to -abstain 
from alcohol consumption dur- 
ing his tenure of office. 

This .was in .the hope of 
reversing the rejection, of his 
nomantion last . Thursday by 
the Senate Armed Services. 
Committee , and winning the 
approval of the foil Senate, in a 
vote expected towards; tbe'end 
of the week. ... 

He read a letter from his doc- 
tor which concluded these was 
no physical evidence that the 
former senator had ever been 
cm alcoholic or dependent on 
alcohol. 

“Twelve years ago I gave up 
spirits,* he. said. '“I haven’t 
tasted Scotch in 12 years.” He 
said he drank wine on ly with 
meals, but he occasionally had 

martin tc anrt vodka. 

Hie high-profile strategy for 
winning Senate approval was 
plotted nearly 9,000: mifcsaway . 
by President George Bctsh.and. 
his senior advisers between' 
meetings with Chinese leaders. 
They see. the issue as an impor- 
tant test for Mr Bush early in 
his presidency. . : . . 


Bush admits to difference 
of opinion with Greenspan 

By Peter Riddell, US Editor In Peking 


PRESIDENT George Bush of 
the US has admitted he is not 
in “total agreement* with Mr 
Alan Gree nspan, rlwinpam of 
the US Federal Reserve, about 
the seriousness of current 
mffatkm trends, adding that he 
is not happy . about the latest 
rise in interest rates. 

Mr Bush’s comments, mate 

during his present trip to 'the 
Far East, are his first since Mr 
Greenspan underlined last 
Wednesday his willingness to 
tighten monetary policy to 
counter inflat ion. On Friday, 
the Fed increased the discount 
rate. 

Mr Bush said that, in spite of 
the latest official figures, he 
was not “overly concerned* 
about inflation. He also said he 


had discussed the economic 
policy outlook with Mr Green- 
span last Tuesday. 

Admitting that hi ghw inter- 
est rates were not helpful in 
deficit reduction, Mr Bush 
attempted to. use the latest 
increase to argue “even more 
.forcefully that we need an 
agreement on. the Budget*. - 
. Reuter reports from Wash- 
ington: Mr Richard Damian, 
Budget Director, said in a tele- 
vision interview an Saturday 
he disagreed , with. Mr Green- 
span an the threat of inflatiaiL 
Hesaid he believed econ- 
. Qmy. would grow more rapidly 
than Mr Greenspan expected, 
and did not -think a policy 
based only on tighter money 
would be good. - 
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Luxembourg S-A., LambartSA., 

S Rue Pfaetis, . Avenue Mambc 24. 

Unternbourg-Grund. Brtissds 1050. 

Dated 27 Febnarr, 1989: - ABBEY NATIONAL BUADWSSOOETY 


OVERSEAS NEWS 


Sudan alert 
on eve of 


The advisers’ strategy is to 
tzy to turn pahBc opininn by 
- arguing that nf ttw hpAgn. 

■ tions a gains t Mr Tower has 
been substantiated. They hope 
a shift In pubfic mood will 

■ influence wavering Democratic 
senators. ■ . . 

The president has talked to 
several senators firom tbs Ear 
East and. is due to meet a 
dozen senators in Washtogton 
tomorrow after his return fhxm 
the Ear P-ta* 1 

An ABC pcdl found 10 Demo- : 
crats . and three Republicans 
still, undecided, about their 
votes. Even if the president 
can keep all 45 Republican sen- 
ators in fine, lie must attract 
the support of five Democrats 
to achiimatletwhichcoaldbe 
broken by Vice-President Dan 
Quayle. 

Also on^ television yesterd ay . 
Senator Nunn, tefitwwHqi 
chairman of the Armed Ser- 
vices Committee; threatened to 
reopen confirmation hearings 
and. to subpoena rwitnesses to 
. Mr Tower's alleged drinking 
habits. He also raised new con- 
-cems about Mr Tower’s behav- 
iour as a tmd 3 defence 
industry coiisultanL 


deadline 


THOUSANDS of troops were 
on combat atet in Ehartoom, 
Sudan's capital, yesterday on 
foe eve of a deadline foe politi- 
cal reforms ordered by rebel- 
lious generals, diplomats said. 
Renter reports from Khartoum. 

Last Monday the army gave 
Prime Minister Sadcq al-Mahdt 
a week to iw*et their demands, 
including the formation of a 
broad-based “government of 
i ffiinn ai salvation”. 

- Western ^ piw—h ««d mili- 
tary experts said they thought 
airborne mid armoured bri- 
gade soldiers were among 
: about 5^)00 troops on combat 
| readiness in Khartoum. 

“Hip iflnn is far all «nlta in 

! foe capital [about 10,000 men] 

| to go on foil alert as the dead- 
line comes near on Monday,* 

; said one expert. . 

Mr al-Mahdl, in reply to foe 
army n Mmatum, lus warned 
foff military attempt- 

ing a coup. - 

The military In Sudan has 
seized power three times since 
indepe nde nc e in 1956. . 

n£» nlHwmtam, Rated FebrU- 

ary 20, complained that the 
army was poody equipped and 
did not receive enough support 
from foe gov e rnm ent. The gen- 
erals also said the Government 
: should have a broader base. 


Central America seeks to turn dream 
of a common market into reality 

The region is looking to Europe for help, writes Tim Coone 


I T was 20 years ago, in 
June 1969, that the out- 
break of the soKsHed “foot- 
ball war* between Honduras 
and El Salvador pot an early 
aid to the Central American 
Common Market, set up uniter 
the Alliance for Progress 
which President John Kennedy 
of the US had inspired. Trade 
imbalances and industrial 
rivalries, rather than football, 

! were the real motives for that 
I brief hut bitter war. which 
> ended trade between Honduras 
and El Salvador for many 
years. 

Since then, the Sandinista 
revolution in Nicaragua, guer- 
rilla wars in El Salvador and 
Guatemala, and the war 
between the Sandinistas and 
Honduras-based Contra rebels, 
combined with a foreign 
exchange crisis throughout the 
region, have left the market 
integration proposal a mori- 
bund dream. 

Over the next two days, how- 
ever, the new regional peace 
plans, the revival of the CACM 
and solid finance to back it will 
be the principal topics of dis- 
cussion at a highly signm/aTit 
meeting being held at the 
industrial city of San Pedro 
Sula in the north of 
Honduras. 

The fifth European Commu- 
nity-Central America ministe- 


rial meeting, otherwise known 
as San Jos£ V. (the first was in 
San Jose. Costa Rica, in L984) 
is bringing together the foreign 
ministers or their deputies 
from the 12 EC countries and 
counterparts from the six main 
countries on the isthmus, 
including Panama which wants 
to join the CACM. Ministers 
from the eight-nation Latin 
Americas Costadora Support 
Group are also attending. 
Their deliberations are expec- 


Integrarion by cash injections 
with the aim of revitalising the 
CACM. 

Coming immediately after 
the El Salvador summit, with 
the Bush administration still 
without a policy on Central 
America, San Jose V will prove 
to be the most substantive of 
the five EC-Central America 
ministerial meetings so far. 

The US policy vacuum in the 
region has allowed the Central 
Americans, with the support of 


Having failed to stimolate peace and prosperity 
in Ceirtral America, the Americans may be obliged 
to give the Europeans a greater say 


ted to produce two important 
documents. 

According to members of the 
torhnirai committees drafting 
the documents, foe EC can be 
expected to give firm and 
unequivocal backing to tbe 
decisions taken at foe recent 
El Salvador presidential sum- 
mit, at which solid and unani- 
mous proposals were made to 
end foe war in Nicaragua. 

The EC is also expired to 
make a financial commitment 
of about Ecu 115m (£74.Sm) to 
support development projects 
and to increase substantially 
tbe capital of the Central 
American Rank of Economic 


foe Europeans, to seize foe ini- 
tiative. One European diplomat 
sakh The best thing foe Bush 
administration can do now is 
to continue as it is doing — to 
take a back seat and give diplo- 
macy a chance to resolve foe 
region’s crisis.” 

Over foe past 10 years, foe 
EC has provided the Central 
America countries with about 
Ecu 350m in aid, in addition to 
foe bilateral aid provided by 
member countries. According 
to an EC diplomat in Hondu- 
ras. Community aid to Central 
America has grown from Ecu 
40m in 1984 to more than Ecu 
100m in 198a 


•, I 



mass 


This remains small alongside 
foe estimated $800m to $900m 
in US economic aid to the 
region last year, most of which 
was channelled to El Salvador 
and Honduras, but it repre- 
sents a significant upward 
trend and is expected to be 
reinforced today and tomorrow 
in San Pedro Sula. 

Central America’s economic 
crisis is such that no offer of 
economic aid can now be 
ignored by any of foe region's 
leaders. The Europeans are 
sure to emphasise, however, 
that peace there is foe pre-con- 
dition for higher disburse- 
ments of aid now under discus- 
sion. such as the $4.4bn 
economic cooperation plan for 
Central America, proposed by 
foe UN General Assembly last 
May and to which foe EC can 
be expected to be an important 
contributor. 

If foe EC throws its weight 
behind foe Central American 
peace plan with foe promise of 
more aid, foe US will be left 
with little option but to follow 
suit eventually. The US, hav- 
ing tailed to stimulate peace or 
prosperity in the region during 
foe last 10 years, and seeing its 
prestige suffer, may be obliged 
now to give the Europeans a 
greater say in what it has con- 
sidered its own backyard for 
150 years or more. 


Mandelas 
meet after 
murder 
charges 

MRS Winnie Mandela, the 
South African anti-apartheid 
activist at foe hub of a scandal 
over murder charges linked to 
her squad of private body- 
guards, spent more than three 
hours with her husband Nel- 
son in prison yesterday, Reuter 
reports from Cape Town. 

Three of her bodyguards 
have been charged with mur- 
der of a boy activist. Stampie 
Moeketsi, who was buried on 
Saturday. She has not been 
charged, but police have raided 
her home in foe black town- 
ship of Soweto. 

A grim -looking Mrs Mandela 
refused to talk to reporters 
after the visit to foe Victor 
Verster prison at Paarl, near 
Cape Town, where Mr Mandela 
lives in a warden's villa. 

It was her second visit this 
month and probably one of foe 
longest since he was jailed in 
1962. Mr Mandela is (mown to 
be much disturbed about foe 
way the scandal is harming the 
anti-apartheid cause. 

Representatives of two big 
South African anti-apartheid 
groups - the United Demo- 
cratic Front (UDF) and the 
Congress of South African 
Trade Unions (COSATU) - 
arrived in Zambia yesterday 
for talks on foe matter with 
foe African National Congress. 


WHY YOU STAND MORE CHANCE 
OF BUYING THE COMPANY 
wrra Standard Chartered 
BEHIND YOU. 


When the opportunity to buy foe 
company presents itself, you don't want to find 
your bank sitting on the fence. 

-^bu need reaction, you need action. 


You also need to be dealing with a man 
who anticipated just such a thing happening. 

At Standard Chartered we aim to have 
no more than 25 customers to each Account 
Relationship Manag er. 

lb give you the sendee you need. 

When the Management team of 
Associated Fresh foods wanted to buy their 
company from the Asda Group PLC, we 
understood the opportunity and within a week 
found £45 million. 

That type of response has put us in the 
top five buy-out teams in the UK. 

For more about Britain’s most multi- 
national bank talk to Stewart McRorie by 
dialling 100 and asking for Freefone Standard 
Chartered. 

He’ll give you even more reasons why 
Standard Chartered stands to reason. 


Standard ^Chartered 






1 

i 

i 

Ir-." 


• e 

\ 









Sy Nancy Dunne in Washington 


MR ROBERT Mossbacfcer. OS 
Commerce Secretary, fears 
that “narrow national inter- 
ests" in the European Commu- 
nity might delay the liberalisa- 
tion of European markets after 
1952, and that "special inter- 
ests" would seek to deny its 
benefits to non-EC countries. 

At a conference in Washing- 
ton on Friday, he said US gov- 
ernment analysts had con- 
cluded that, for the most part, 
market integration would ben- 
efit US companies. 

However, they were con- 
cerned that implementation of 
the directives being formulated 
would work to the disadvan- 
tage of US companies. 

The analysts were particu- 
larly concerned that regional 
standards would favour Euro- 
pean producers. 

Mr Mossbacher has asked for 
a US seat at the EC bargaining 
table, “at least as an observer", 
to keep an eye on develop- 
ments. The current process 
“does not provide adequate 
transparency or the opportu- 
nity for US firms to provide 
meaningful comments." he 
said. 

“While I do not foresee a Tor- 
tress Europe', it would be 
naive to believe that there will 
not be a few strongholds here 
and there," he added. 

He asked for “a meaningful 
exchange of information,” say- 
ing that US companies cannot 

SHIPPING REPORT 


wait “until the regulations are 
cast in concrete before we dis- 
cuss our concerns.” 

The Secretary said the US 
would not accept any EC con- 
cept of reciprocity which “vio- 
lates principles of national 
treatment and non-discrimina- 
tion". 

His concerns were echoed by 
Senator Max Baucus, a Mon- 
tana Democrat, who 
denounced the EC application 
of "reciprocity” to finan cial 
services as -discr imin ation, 
pure and simple.” which would 
make US banks and finance 
companies “second class opera- 
tors" in Europe. 

“There are rumours coming 
out of Europe that reciprocity 
could also be applied to other 
sectors,” the Senator said. “If 
reciprocity becomes a code 
word for protectionism, we 
could have a very serious prob- 
lem on our hands.” 

Ms Rosaline Ridgway, Assis- 
tant Secretary of State for 
European and Canadian 
Affairs, said that she foresaw 
protectionist pressures on a 
future European defence indus- 
try. 

However, it would be a con- 
tradiction to tell Europe to 
help provide for its own 
defence and then to say, “we're 
terribly sorry - what we 
meant was that you should 
send us a cheque and buy 
American.” 


funeral hits trade 


By Rachei Johnson 

THE OWNERS of white oil 
tonnage in the Far East experi- 
enced very slow’ trading last 
week, partly because of the clo- 
sure of the Japanese markets 
for the funeral of Emperor 
Hirohito. 

The trading was further 
slowed by the numerous ves- 
sels available in the area 
which had arrived from 
Europe. 

The black oil market showed 
signs of Improvement only in 
West Africa, where the number 
of charterers raised Worldscale 
rates. The tanker market was 


especially weak in the Gulf last 
week, shipbrokers Galbraith’s 
reported. 

Many of the vessels in the 
area were being fixed only for 
short voyages to the Red Sea 
and the Far East. This was 
depressing the market, com- 
pared to this time last year, 
when many large crude carri- 
ers went via the Cape to 
Europe or the US. 

In contrast, business con- 
cluded in the western hemi- 
sphere, especially from the 
Mediterranean loading termi- 
nals, was profitable for owners. 


Kosovo pit 
strikers 
seek pledge 
on demands 

ETHNIC Albanian miners in 
■ Kosovo province who have 
pushed the region to the brink 
of emergency rule refused yes- 
terday to end their week-long 
underground strike, Tanjug 
news agency said. Renter 
reports from Pristina. 

It said the 1,300 zinc min ers 
refused to leave their pit until 
they received written guaran- 
tees that their demands had 
been met 

Earlier, the way appeared 
clear for an immediate end to 
the strike. The Yugoslavian 
news agency had quoted Mr 
Rahman Morina, the Kosovo 
Communist Party chief, as say- 
ing he expected the 1,300 zinc 
miners in Mitrovica, 180 km 
(110 miles) south of Belgrade, 
to end their political protest 
yesterday. 

“We expect them to come 
ont of the pits.” Mr Morina 
said. He did not say what 
agreement had been reached 
with the miners, who have 
remained 1,000 metres (3,300 
feet) underground since last 
Monday. 

They triggered a general 
strike in Kosovo, an autono- 
mous province of Yugoslavia's 
biggest republic, Serbia, and 
prompted Belgrade to send in 
paramilitary police. 

The collective State Presi- 
dency, Yugoslavia's highest 
constitutional body, ordered 
the security clampdown on 
Saturday to prevent any new 
outbreak of ethnic Albanian 
unrest over Serbian attempts 
to take control of the province. 

Tensions between Kosovo’s 
1.7m Albanians and 200,000 
Serbs and Montenegrins spilled 
over into bloody riots in 1981. 

Police sources in the Kosovo 
capital of Pristina, 200 km 
south of Belgrade, said police 
had been ordered to prepare 
for possible action. 

On Saturday, police and 
troops guarded public build- 
ings after witnesses reported 
seeing tanks and armoured 
personnel carriers. Political 
analysts said the province bor- 
dering Albania was close to a 
state of emergency. 

President Raif Dizdarevic on 
Thursday warned the miners 
that “all legal and constitu- 
tional means” would be used to 
prevent turmoil, a threat to 
use emergency measures and 
troops. 


Car makers dispute local content 


Kevin Done on the troubles following Japanese moves into European production 
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E xecutives of Toyota, 

Japan’s leading car 
maker, continue their 
search this week for a suitable 
site in the UK for the compa- 
ny's first European car assem- 
bly plant. The search comes as 
European governments and the 
European Community's tradi- 
tional car producers are in dis- 
array about bow best to cope 
with this latest threat to the 
established order. 

At the heart of the confusion 
lies the thorny issue of local 
content and how best to ensure 
that Japanese assembly plants 
are more than just screwdriver 
operations. For the indigenous 
European car maters the idea 
of a strict regime on local con- 
tent is appealing as a way to 
make Japanese assembly in 
Europe as costly as possible. 

European car makers argue 
that, if the so-called Japanese 
"transplant” assembly 
operations cannot be kept out, 
they should have at least a 
European cost base imposed on 
them to ensure adequate bene- 
fits for the European economy 
in terms of employment, com- 
ponent purchasing and the 
transfer of technological know- 
ledge. 

To that extent, most car 
makers and EC member states 
are in agreement. However, 
there is a wide divergence of 
views on how to measure local 
content, on what local content 
requirement levels should be 
set (60, 80 or 90 per cent have 
all been suggested), and on 
whether to make special 
demands for the local manufac- 
turing of key noble compo- 
nents, such as engines, trans- 
missions or high-value 
electronic components. 

Sensitivity, not least in 
Paris, towards the penetration 
of the French market by Japa- 
nese cars built in the EC was 
demonstrated late last year, 
when a trade row blew up 
between France and the UK 
over access to the French mar- 
ket for Nissan’s UK-built Blue- 
bird cars. 

France decided to re-write 
the EC rule-book and declared 
unilaterally that the Bluebirds 
shipped from Nissan's plant at 
Sunderland in north-east 
England would be treated as 
Japanese imports - therefore 
subject to the French import 
quota - until they had 80 per 
cent local content It was never 
specified how the 80 per cent 
was to be ralcnlaipri- 
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Taiwan International Securities 
Corporation has been established 
as one of Taiwan’s new “integrated 
securities houses” and offers a full 
ft*** range of broking, underwriting, 
corporate finance, securities 
trading; and share registration 
services to local and overseas 
clients. Operating from the heart 
of TaipeTs financial district, the 
Firm is a joint venture between 
leading local and foreign insti- 
tutions. This represents one of 
the first times a securities firm 
with a significant foreign share- 
holding has been granted a seat 
cxi the Taiwan Stock Exc h a ng e. 
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President: 

Blair C. Pickerel! 


NT$2,000,000,000 
(US$72 million) 

Leading Partners 
Jardine Fleming International 
Holdi ngs Ltd. 

Senator Chang Rm-Tsao 
Robert Fleming Holding; Ltd. 
Bank of Communications 
Rockefeller 6c, Co, Ltd. 

First Commercial Bank 
Consolidated Resources, Ltd. 
Namchow Chemical 
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"Taiwan Imrrnanonal Securities Corpoianon 

4th floor; 

248, Nanking East Road, Section3, 
Taipei, Taiwan, 

Republic of China 
Phone No. (02) 775-4567 
Telex No. 17599 TISC 
Fax No: (02) 775-4109 
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The UK Government’s .cham- 
pioning of the Nissan, cause 
was well calculated to appeal 
to Toyota as it hunted for a. 
warm welcome, on European 
shores. 

The UK appears to have won 
its fight hut has been keeping a 
low profile to avoid further 
controversy. In mid-January, 
however, Mr Ala^ Clark, a 
Trade Minister, said in a writ- 
ten parliamentary answer that 
the Commission had ruled 
that, “in the present state of 
Community law, there would 
be no justifi c ati o n, as far as the 
free circulation of goods is con- 


level over a.transitian periotL} 

. Until last we^k,.it appeared - 
that a consensus had emerged . 
around , the SO per cent figure,- 
but the threat of. the Toyota 
plant has clearly led to a fur- 
ther hawiprriwg of attitudes In 
France. 

'According to Mr Jacques 
Calvet, the powerful chief exec- 
utive of Peugeot, “fixing the 
local content of a Japanese car 
made in Europe at 80 per cent 
is not enough. The level should 
be much closer to 300 per cent 
than 80.” 

There is much at stake. As a 
recent report? Jrom the UK- . 


cerned, for treating Nissan UK ' . based Motor iwiiMHi iy Research 
production differently from -Unit points, out, “a low figure 
other cars produced in the ... 

Community." — . _ » ... . . — 

Nissan’s UK-bufit Bluebirds „^s|. /\ /\ >*«%* 
have a local EC content of mJI if .||1L' T&V-JiL 
about 70 per cent, due to be 
raised to 80 per cent in 1990. 

There are no specific regula- 'MmmPm 

ttons in the EC as to local con- - .? ^ 

tent levels. Community rules . „ , Jbf 
state only that, for an item to CURUKCAN 
qualify as an EC product, its »an|#^v 

“last substantial manufacture IWUuUrmC I 

ing operation" must have been 
performed in the EC. 


could result in over-capacity, a 

I n the absence of EC guide- plethora of Japanese compo- 
lines, most practical work nents transplants and the cen- . 
on local content has been ' tralisatkm of research and 
carried out in the UK. This is development facilities in 
no surprise because the UK Japan. A complete Tack, of local 
has been the recipient of the content regulations - could 
lion's share of the first wave of result in. " disaster for the 
Japanese auto industry invest- - domestic economy. -The imposi- 
ment. This has taken the shape tion oi a hi^h local content fig- 
of ventures by Nissan and ure mayresuit tn encouraging 
Honda (a production agree- investment altogether." 
ment with Rover Group) in While the level of content 
cars, and by Isuzu and Suzuki, remains a matter of conten- 
in a venture with General ~tion, so does the method of cal- 
Motors of the US, in light com- cnlatioru 
mercial vehicles. Mr Cesare Samiti, manag ing 

In all these cases the British director of Fiat, the Italian 
Government has reached automotive group, inflamed 
agreements that stipulate the the UK-French row over the 
vehicles shall first be consid- Nissan cars by rfatming that 
ered as UK-built, and therefore the actual EC content of the 
qualify for free access to EC car was substantially .lower 
markets under current rules, than the 70 per cent level 
when they reach 60 per cent stated jointly by the\UK Gov- 
local content, but that the local " eminent and Nissan! 
content must be raised to 80 Mr Ronriti told the Hnancial 
per cent within a transition :' Times: “We have bought a Brit- 
period of two to three years. ish-built Nissan and have dis- 
(In the recent dispute with mantled it piece by piece.” He 
France it was widely, bat mis- claimed that only 21 per cent of 
takenly, believed that the UK the car was definitely of EC 
was supporting a modest 60 per origin. The Japanese content 
cent local content level in was stiH as high as 46 per cent, 
opposition to French demands while Fiat had been unable to 
for 80 per cent. In fact, the UK identify the origin af-33 per 
insists on a level of 80 per cent cent of the car. 
local content but allows rnanu- The Fiat and UK figures are 
fecturers to buBd up to this . based on quite different meth- 
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Is your money working 
as hard for you 
as you do to earn it? 


How well informed are you? 

Do you know a rights issue from a scrip issue? 

Can you distinguish a merger from an acquisition? 

Do you know the difference between unit trusts and 
investment trust*? 

Investing for Beginners will provide you with the answers. 

Aimed at t al dng the investor right through the 
complexities of the stockmariket from scratch. Investing for 
Beginners sets ont to demystify the basic principles of the 
markets in a practical and authoritative way. It examines 
investment media ranging from equities and life insurance 
to related issues such as the i n terpre t ation of company 
accounts. 

Developed from a series of /Beginzieta Guide' articles 
published in the Investors Chronicle, this latest edition has 
been revised to reflect recent radical changes in investment 
and taxation and the ways in which they affect the investor. 

A dear and comprehensive guide, invaluable both to 
those new to the stoctanaAet as well as exper t s wishing to 
refresh their ideas on the subject. 

Published August 1988. 
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The Marhetlng Depu FT Badness Information . _ utI 
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ods of calculating local con- 
tent. . ' , „ . 

the UK method is a “value- 
based " system which takes the 
ex-works price of the car and 
subtracts the value, of the 

non-EC components. 


aHowed “a 

dal freedom**, a J 
time he or she must create Ta 
^stential manufacturing, 
presence that is m no way a 

meet 80 per cent. « is mxw- 


“ TteW^thod is a “ost- ^ ^^vSicie maker to 
based” -system, which ^ fuU assembly plant 

take into account the foil cost nave shop, body 

inr* of feha car. mea- operations oi r. r-rmi 


of production of the car, , mea- 
suring the cost of ea c h compo- 
nent and including all over- 
heads and design and 
engineering costs. (Fiat is also 
jrpwTv that any local content for- 
mula should ' specifically 
include local • sources of high- 
tochhologyj items including 


It Is far. from clear that the 
UK' regime would -satisfy, the 
hardliners in the Community, 
but it is the framework that 
Lord -Young, UK Secretary for 
Trade and Industry, has indi- 
cated will be negotiated with 
TbyofcL - . 

■ The big attraction of the UK 
local content regime is that it 
Is simple to operate and simple 
to poUfoe. Mr Ian Gibson, dep- 
uty managing director of Nis- 
san Motor ^OTinra cLiiiing UK, 
Nissan’s Sunderland-based car 
assembly operation, says the 
UK Government chose a val- 
ue-based, rather than a cost- 

based, system because the 
coariponSite In the formula 
oauhf -easily . be audited by gov- 
ernment, agencies. •• 


SSmKyTlsdnt shop and final 

of engine or transmission. 

The UK audit formula for 
jjissan takes the company's 
average performance over a 
22-month period. It breaks this 
down on a raonth-by-mocth 
basis, and model by model. 
Given the disparity in car 
prices in Europe, the ex-works 
price is calculated market by 

market , . 

Other ways to measure Io<^ 
content are in use around the 
world. In South Africa, for 
example, local content is mea- 
sured by weight a crude mea- 
surement clearly* excluding the 
vital technology content ana 
value of a component 

For the long term, Mr Gibson 
agrees that the origins of the 
sophisticated electronics 
systems, such as anti-lock 
braking and engine manage- 
ment systems, are among the 
most crucial items. 

He says that, as Nissan 
develops its UK assembly 
operations and moves from 70 


The. Value;, of the non-EC per cent to 80 per cent loc^ 
imported components Is moni- content both its braking ana 
tored by the Cu s t oms and engine management systems 
Exciseauthorities, while the will be bought in Europe.Sus- 
ex-works value can be moni- pension systems will be turo- 
tored by the Tniawri Revenue pean. Engines will be assem- 
through the company’s bled in Britain, increasingly 
a c counts and ^ from EC components, and Nis- 

san will machine some parts 

M r Gibson says: “It pro- itself. However. Nissan will 
vldes c ontr ols. If a continue to take the engine 
company wanted to block as a rough casting from 
cheat, it could increase the Japan. 

foc al content by reducing The only major vehicle sys- 

p rice of the Japanese compo- tern that will continue to be 
nents. That is not possible imported from Japan is the 
because . the. Customs -and transmission. Nissan has no 
Excise values rnnijntwn t plans to make this in Europe, 
imported. . .. The local content issue is 

. "We declare values for complex, but must be resolved 
part shipped arid the Customs before the EC can implement a 
and audits' this. It hag comprehensive external trade 

the mwig pricing fnfntTnatinn policy for Europe's biggest 
from Honda, Ford and Peugeot, industry, which is approaching 
It would be obvious if Nissan the single European market in 
only charged for a crankshaft a state of confusion. 
half what Hnntia riharg pg Aus- 
tin Borer.”? . . 

The UK Government insists 
that at 80 per emit - on its 
formula - the investor Is 


*Automotwe Trade Resections 
in Western Europe ; Motor 
Industry Research Unit. 2 Dove 
Street, Norwich, NR2 IDE 


RNANCIAL TIMES CONFERENCES 

WORLD ELECTRONICS. 

London, 26 &. 27 April 1989 

To be held in a period of major restructuring and 
relentless international competition, the Financial Times 
eleventh World Electronics conference will take as its 
theme Europe’s role in an International Industry. 

Contributors Include Frans Andriessen, Vice President, 
Commission of ihe European Communities; Gerrii 
Jeelpf, NV Philip’s Gloeilampenfabrieken; Vittorio 
Cassoni, big C Olivetti & C SpA; Jean Caitlot, Chairman 
of the French Electronics Industries; Jacques Noels, 
Nokia Consumer Electronics international SA and Hans 
. Gissel of . AEG AktiengesellschafL 

TRANSPORT LINKS WITH THE CONTINENT - 
COLLABORATION TO MEET THE CHALLENGES OF 
FUTURE GROWTH 
London. 9 & 10 May .1989 

This major FT forum on transport links with the 
Continent will look at the challenges for transport 
planners and businessmen of meeting future growth 
traffic demands and the effect of the Channel Tunnel 
foe biggest transport project Jn Europe. 

Speakers; taking part include: The Rt Hon Paul 
Channon, .MP, Secretary of State for Transport UK 
J^^utey^nion jntemationale des Chemins de fer 
Aiastair Morton. Eurotunnel, Sir Robert Reid crp' 
British Railways Board and Sir Jeffrey Sterling CBE 
The .Peninsular, and Oriental Steam Navigation 

<Jompany. 

VIAT,ON * - towards 

-Paris, -8 & 7 June 1989 

The Financial Times will once again be arranoina * 
Commercial Aviation & Aerospace conferiS^ 9 
advance : of the : Paris Air Show. Tire fotention I" 
provide a hlgWeyel forum to address a S of 
issues stemming from increasing liberalislS ° 

Europe- - and elsewhere, the approach of tke ' n^^ 
Common Maricet-ln 1992 and, with the vigor^l 
in air travel demand, the problems of cona^teri 9 !^ 
The ach.ievemente and prospecto of in^lnor ; 
cpilabcratlon in the industoy wS alao by an^il? na 
well as foe mahufacturers’ role in meeting 
needs in the airliner marketplace. 9 me chan 9*ng 

Gunter Eser, International Air Tran«tn ft * . 
(1ATA), Stanley Clinton Davis, FormLT nremhf ° C 'f t,0n 
Commission, Mr W. Philipp, EurocSmrol^ rA ? the 
GE Aircraft Engines and Larry Clarkson r R °^ S ' 
Commercial Airplanes are among the S* 8oem S 

panel of international speakers. 9 l " e dist,n fl^'shed 

All enquiries should be addressed io; 

Financial Times Conference Oreanisatinn 
126 Jermyn Street, London SW 1 Y 4 UJ 
Tel: 01-925 2323 (24-hour answering se/v/roi 
Telex 27347 FT CONF e Fax: 01 - 9 x o™L Ce) 
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One day, there’ll be a car that runs on water. 

In the meantime, here’s one that’s made 
using water. ' .'V. 

6,590 gallons of the stuff. 

It’s not unique though. All cars are made 
this way. Or rather, all car manufacturers use 
copious amounts of water to make cars. 

From the water used to cool the welding 


It’s not just cars that use a lot of water in 
their manufacturing process. Most things that 
are made are made with water. 

Either to cool, dilute or wash. It’s a vital 
I — j industrial component. 

|J And it's on tap at the factory. Which 
j^jjp will be very handy for filling up the first 
WtL water-powered car. 


machinery, to water-based paints to paint them. 

Plastic, rubber, carpet, cloth, glass, wire, all 
need water in the making. 

At the end of the production line, the whole 
car is bathed in water. « — I 

A simple enough check to see that ygj 
the car doesn’t take in any unnecessary 121 
water later in its life. T*S1 
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OVERSEAS NEWS 


G7 leaders to discuss debt 
and environmental issues 


Sy Stefan Wagsty! in Tokyo 

ENVIRONMENTAL and 
debt-related issues will be high 
on the agenda for the first time 
at an economic summit when 
leaders of the G7 group of 
seven leading industrialised 
countries meet in Paris this 
year. 

President Francois Mitter- 
rand of France, host of the 
summit, wants the agenda to 
go beyond traditional topics 
such as macro-economic policy 
and exchange rates, to include 
debt and economic develop- 
ment in the Third World and 
global environmental issues. 

Mr Mitterrand on Saturday 
secured Japanese support for 
his proposals at a meeting with 
Mr Noboru Takeshita, the Jap- 
anese Prime Minis ter. Mr Mit- 
terrand was in Tokyo for the 
funeral of Emperor Hirohito. 

The problems of Third World 
debt and development have fig- 
ured prominently at previous 
s ummi t meetings, even though 
they have often been overshad- 
owed by discussions on eco- 

US group raises 
$19m for Taiwan 
hi-tech project 

By Louise Kehoe in San 
Francisco 

HAMBRECHT and Quist, the 
San Francisco investment 
banking and venture capital 
firm, has raised a Si 9m 
(£lO.Sm) venture capital fund 
in Taiwan for investment in 
high-technology ventures both 
in Taiwan and elsewhere. 

The fund is the second raised 
by H&Q Taiwan, a subsidiary 
of Hambrecht and Quist, 
reflecting the fast growth of 
US-style venture capital invest- 
ment on the Pacific rim. 

“Venture capital is playing a 
key role in Taiwan’s develop- 
ment," said Dr Ta-lin Hsu, 
managing director of H&Q’s 
Asia Pacific department. “It is 
becoming an important source 
of funding for entrepreneurs 
looking for alternatives to tra- 
ditional bank funding to 
finance their companies." 

H&Q Taiwan serves as the 
investment manager of Han- 
Tech Venture Capital a S30m 
venture fund organised in 1986, 
the first in Taiwan to empha- 
sise high-technology invest- 
ments. 


nomic policy co-ordination 
among the leading industrial 
countries. Environmental 
issues have not in the past 
been high on the summit 
agenda, but growing concern 
about the impact of industrial 
development on the environ- 
ment has moved closer to the 
middle of the political stage in 
many countries. 

According to Japanese offi- 
cials, Mr Mitterrand told Mr 
Takeshi ta that the spread of 
deserts and the destruction of 
rain forests in the Amazon 
were issues which required 
“solution on a global scale". 

The meeting between the 
two leaders was one of many 
held in Tokyo since the middle 
of last week, when representa- 
tives of 163 countries started 
gathering for the emperor's 
funeral. Among the most sub- 
stantial results of this “funeral 
diplomacy" was an agreement 
by China and Indonesia to 
recognise each other. 

Japanese commentators said 


many of the meetings involved 
Third World countries adring 
Japan for aid. In five days it 
was deluged with aid requests 
from Third World leaders visit- 
ing Tokyo for the fimeraL 

In marathon meetings, Mr 
Takeshita and his Foreign Min- 
ister, Mr Sosuke Uno, were 
generally positive in their 
replies to the requests without 
being specific, the Foreign Min- 
istry said. 

Renter reports from Wash- 
ington: The US has told other 
rich countries that It is not 
ready to proceed with talks on 
replenishing funds for the 
International Development 
Association (IDA), the World 
Bank’s soft-loan affiliate, mon- 
etary sources said, 

US officials told a gathering 
of IDA deputies that they could 
not continue the replenish- 
ment talks for now because the 
Treasury was preoccupied with 
its review of third- world debt 
and other higher-priority 
issues. 


LDP pulls out of key poll 
over Recruit scandal 


By Stefan Wagsty! in Tokyo 

JAPAN’S ruling Liberal 
Democratic Party has pulled 
out of a key provincial election 
rather than risk defeat because 
of public concern over contro- 
versial tax reforms and the 
Recruit financial scandaL 

The decision is the most dra- 
matic evidence so far of the 
political damage the LDP has 
suffered as a result of the 
Recruit affair. 

While the position of Mr 
Noboru Takeshita, the Prime 
Minister, is in no imimuMate 
danger, the scandal is severely 
limiting his room for manoeu- 
vre, especially in introducing 
necessary, but unpopular, mea- 
sures such as the tax reform 
due to come into effect in 
April. 

The party’s decision to with- 
draw from the forthcoming 
election for the governorship of 
Miyagi Prefecture, in northern 
Japan, leaves a Socialist- 
backed and a Communist- 
backed Bnntiflnte free to fi ght 
it out in what has long been an 
LDP stronghold. The vote is to 
be on March 19. 


LDP leaders faced problems 
two weeks ago, when Mr 
Kazuo Aichi, the party’s origi- 
nal candidate in the Miyagi 
election, decided to quit the 
race. Mr Aichi, a member of 
the lower house of the Diet 
(Parliament), withdrew after 
admi tting receiving political 
donations from Recruit While 
not illegal, these ties dimmed 
his chances of victory. 

Mr Hiroshi Mftsuzuka, Min- 
ister for International Trade 
and Industry and the LDP’s top 
man in Miyagi, desperately 
tried to find an gtHw candidate. 

His failure to do so was 
widely seen as evidence of dis- 
array in the LDP. But the par- 
ty’s Diet majority is so large 
that the position of the govern- 
ment itself is not in danger. 

The scandal broke last sum- 
mer when it emerged that 
Recruit, a business information 
company, had distributed 
share s on favourable terms in 
Recruit Cosmos, a property 
subsidiary, to leading politi- 
cians, businessmen and burea- 
crats. 


Two Koreas 
top of Rob 
agenda 
for Bush 

By Maggie Ford in Seoul 


PRESIDENT Roh Tae Woo of 
South Korea has moved rela- 
tions between the two Koreas 
and Seoul’s opening towards 
the eastern Hoc to the top of 
the agenda for his talks today 
with Presi de nt George Bush of 
the US. 

The new US leader will 
spend six hours in Seoul, 
addressing the national assem- 
bly and meeting US residents, 
including members of the milt- 
tary, after his talks with Mr 
Roh. 

Student and dissident groups 
have announced rallies to coin- 
cide with the visit, but the 
Seoul government is likely to 
deploy thousands of hot police 
to deter the demonstrators. 

President Roh is expected to 
dismss the rim In anti-Ameri- 
canism in South Korea with 
his US cou n te r p a rt. 

Seoul is already negotiating 
with the US military on the 
removal of an army base in the 
centre of Seoul and the revi- 
sion of an on the 

tr eatment of offenders by mili- 
tary personnel 

US diplomats have indicated 
tiiat Mr Bush wfll reaffirm the 
commitment by Washington to 
defend South Korea as long as 
Seoul requests help. The US 
has 43,000 troops on the penin- 
sula. 

However, Washington has 
supported Seoul’s narthernpol- 
icy, designed to open relations 
with China, the Soviet Union 
and other eastern bloc states, 
including North Korea. 

Mr Bush said in Peking at 
the weekend that the prospec- 
tive thaw b etween China and 
the Soviet Union was likely to 
help maintain stability in 
Korea. 

He welcomed the initiative 
by Mr Roh last year for a six- 
country conference on the two 
Koreas - including the US, the 

Soviet Union, Chinn and Japan 
— ariiting that such S con fer - 
ence would require careful 
preparation «*! a co-operative 
attitude. 

hi his speech to parliament, 
the US president is expected to 
praise South Korea’s move 
towards democracy and to 
touch on the trade dispute 
which bedevils bilateral rela- 
tions. 
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Gandhi’s moment for steel nerves 

David Housego on the Indian economy before Delhi s budget 

■ t OR anv develonine - rath, with real GDP now Hie. other factor enhancing .£??!? exchange 


F OR any developing 
country opening its 
economy to increased 
competition and a freer flow of 
imports, there comes a 
moment that requires nerves 
of steel 

The Government of India's 
Economic Survey, published 
over the weekend as a prelude 
to the budget, due tomorrow, 
shows that the administration 

Of Mr RajtV Gawdhj is at that 

moment 

Hie survey, written by the 
liberal economists who domi- 
nate economic policy-making, 
is thick with warnings to their 
politi cal maste rs on the seed to 
curb continuing largo budget 
deficits because of the dangers 
for inflation, the balance of 
payments and the overall cost 
competitiveness of the econ- 
omy. 

For Mr G andhi, the Prime 
Minister, who initiated cur- 
rent liberahsation prng rwmmo 
but will face a difficult general 
election this year, the political 
pressures now point towards 
more populist measures. 

His first budget In 1985 was' 
dearly directed at the middle 
class. He now needs to bolster 
his support among the poor 
and jobless who represe nt the 
bulk of the voters. Congress 
Party le a degg have been u r gi ng 
on him a poverty alleviation 
programme (new job-creation 
schemes, free children’s 
lunches and subsidised saris 
for women) that would aye the 
party a more leftward-looking 
image. 

In practice, Mr Gandhi can- 
not go too ter in increasing 
expenditure without damaging 
his own electoral chances 
through further, increases In 
prices. The main question 
behin d the budget concerns 
where he wifi draw the line 

and what Ikp fffli^ji mBilap will ‘ 

mean in terms of the colours in. 
which he presents hinmaif at 
the polls. 

A pre-election economic sur- 
vey must contain a good deal 
of propaganda on the govern- 
ments behalf. However, it also 
shows - via some reading 
between the lines - the 

at ra n g t hg and shortcomings df 

the Indian: economy after five 
years of Mr Gandhi at the 
helm. 

The most striking feature is 
that India seems to have 
moved to a higher growth 


path, with real GDP now 

expanding at an average of 5 to 
6 per cent, compared to just 
over 3 per cent in the 1960s. 
The economy is expected to 
grow at a record 9 per cent this 
year on- the bad of an excep- 

Indian economy 

Annual % change 
10 


The. other factor enhancing 
economic 

sion of the service sector. This 
includes an increase m the 

number of bureaum^ts. bat 

also reflects the growth of toe 
middWtegfl market and the 
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Almost more i mp o r tant in - 
terne of underlying economic 
resfliehce is the growth of && 
pec cent last year, despite a 
severe drought 

The main factor contributing 
to this' increased gr ow t h , is a 
higher level of manufacturing 
output. Industry is reaping the 
benefits of a greater freedom to 
expand capacity, to impart for- 


absarptiau.of a vast amount of 
•black" money into the econ- 
omy. 

By contrast with this picture 
of a more dynamic private sec- 
tor, Mr Gandhi has let the gov- 
ernment’s finances slide 
towards bankruptcy. Measured 
by normal international crite- 
ria (not toe ones used b y the 
Barannic Survey), the govem- 


ihat the fore*® 
martes fell by 17-2bn rupees 

of the current financial year 

g reate st drop So r any year 

* STKcS The sharp 

sSgSs? 

months of she 4 per 

but it did not prevent a 27.4 per 
cent -climb in imports. 

The $470m (£ 26 Un) P3id by 
Union Carbide of the USatthe. 
wtend. in compensation to 
the victims of the Bhopal gas 
tragedy, will help 
custom the foreign exchange 
Sserros. Even so, they remain 

highly vulnerable to *pove- 
rants of short-term 

at the Reserve Bank by Indians 

a ^^mcnnic logic alone would 

suggest a tough budget tomor- 

S?Fto curih deficits and 
squeeze inflation. The 
ndnister’s advisers 
ever of tfo* need to accon> 
pany growth by social 
One of the costs of Mr 
Gandhi’s more liberal eco- 
nomic policies has been a 
sharp increase in. disparities of 
wealth, and of the caste and 
communal violence this brtess- 
The advisers say there wifi be 
no reversal of the liberal 
m (?m pntnm. but the survey 
reflects some wobbling at the 


The authors rule out 


eign technology, to restructure 9 per emit of GDP oyer the last 
through mergers and take- : four . years — high even by 
overs, as well as from the stim- Latin American standards. 


imyrt drffrft has averaged 8 to return to widespread “discre* 
9 pear dent of GDP oyer the last ternary physical controls on 


ulus of increased domestic 
fnrn pp titi ffll; ■" 

- Bottlenecks of shortages of 
power or raw materials are- 
diminishing.. Industrial output 
has grown in -real terms by an 
annual average 8.6 per cent 


hie the. rate of the previous 
five. The potential exists for an 
even higher growth of indus- 
trial output,. as consumer 
industries are. discovering, 


Interest payments an outstand- 
ing debt, subsidies and defence 
account for 74 per cent of reve- 
nue receipts. 

The survey warns of the dan- 
gers of tins for excessive mone- 
tary growth and hence infla- 
tion, and that high “fiscal 
deficits wifi spill Over and con- 
tribute to high current account 
deficits In the balance of pay- 
ments”. 

Tougher warnings ha ve been 


because of India's middle-class : issued recently by the Reserve 


domestic market aflOOm peo- 
ple, which continues to expand 
-rapidly. • 

industry is also discovering 
the possibilities of raising 
cheaper finance by tapping 
popular savings through the 
capital -markets. New capital 


Bank of India (central bank) 
and the World Bank. A com- 
mittee of senior officials went 
further last year and spoke of 
the risks df “fiscal collapse” 
(the equivalent of bankruptcy) 
by~the mid-1990s. : 

On the hwhiwsp of p y ni ffltn 


Issues are running at a record -side, the most striking evt- 
higfa. • . . ' dence of the worsening of the 


imports but they hint at the 
possibility of restrictions on 
imported components for the 
automobile consumer elec- 
tronics industries. 

They point to a doubling of 
authorised foreign borrowing 
last year but express then: con- 
cern at the growing foreign 
debt .service burden. The sur- 
vey puts this at 24 per cent of 
current receipts; the World 
Rant- makes It closer to 30 per 
cent. 

One positive feature of the 
government's budget difficul- 
ties is that public-sector com- 
panies are being forced to cut 
their losses through improve- 
ments in productivity or by 
raising prices. 

The squeeze on resources 
also means that the private 
sector is moving into areas - 
once reserved for the public 
sector. 


HK draft Basic Law released today 


By Michael Murray in Hong Kong 


HONG KONG'S draft Basic 
Law will be released here 
today, marking the start of a 
consultation during which the 
public has its hut chanc e to 
influence the mini-constitution 
by which the colony will be 
ruled after sovereignty has 
reverted to China in 1997. 

Banka throughout the terri- 
tory are distribution centres 
for an Initial print run of 
250,000 copies of the document, 
nrjri aw adver tising nnijiaip i la 


being launched to encourage 
parfriripatinw in tlyt consulta- 
tion. 

Mr C. Y. . Leung, ‘ Sec- 
retary-General of the Consulta- 
tive Committee for the Basic 
Law, said that submissions for 
inclusion in the committee’s 
report would be accepted up to 
the end of June. This is a 
m on t h e a r lier than first antici- 
pated, so as to give the com - 
mittee sufficient time to com- 
plete its report due by 


mid-August ‘ 

A previous consultation 
period yielded significant 
amendments, included in the 
draft to be released, and Mr 

Tpim g stTPMari that wnhafamtial 

changes are gtfn possible as a 
result nf thg final cnmniHatinn 

*Tt ham made very clear 
by the standing - committee of. 
the National People's Congress- 
fin Pricing] that this draft is 
not perfect- and, where neces- 
sary, changes will be made,” 


he said. The area likely to 
arouse most interest relates to 
the post-1997 political struc- 
ture, and the method of select- 
ing the chief executive and 
forming the legislature. 

In the first round of consul- 
tation, almost lm copies of a 
rough draft Basic Law were 
distributed in Hong Kong, and 
some 67,000 submissions were 
made to the consultative com- 
mittee. 


Drive for reform at Futures Exchange 


HONG KONG Futures 
Exchange officials are to step 
up their lobbying to win sup- 
port- for reform at the 
exchange, having narrowly 
failed to achieve the required 
75 per cent majority in favour 
of constitutional change last 
week. Michael Murray reports 
from Hug Kong. 

Government officials and 

Ford, Nissan 
in Australia 
car venture 

By Chris Sherwell in 

Sydney 

THE AUSTRALIAN 
subsidiaries of Ford of the US 
and Nissan of Japan have 
sealed an agreement to share 
production of a medium-sized, 
four-cylinder car to supple- 
ment their range and help 
than withstand local for- 
eign competition. 

Project Matilda has taken -18 
months to be agreed and is a 
much-needed fillip for Nissan, 
the lowest-ra nking of Angtra- 
lia’s five car producers. Ford 
will provide the tooling and 
stamp the car’s body panels, 
and the vehicle will be assem- 
bled cm a new A$40m (£L&5m) 
li ne at Nissan’s plant near Mel- 
bourne, 

Ford Australia earlier 
removed doubts over the 
fixture of its ambitious Capri 
sports car project by ap pro v in g 
production for the domestic 
market and final development 
of a US export model 

The announcement yester- 
day was seen as a farther com- 
mitment to the government's 
eight-year car plan, which 
began In 1984 and foreshad- 
owed a fell in the number of 
manufacturers from five to 
three, plus a drop in the num- 
ber of models from 13 to six. 

The new locally-produced ! 
car will be based on the Nissan | 
Bluebird released in Japan last , 
year, adapted for Australian . 
conditions. Production will be 1 
at a minimum 40,000 a year | 
and Nissan plans to export j 
some of its share. 


exchange representatives met 
at the weekend to consider 
their next move in the cam- 
paign to restructure the 
exchange, still being nursed 
back to health after the 1987 
crash on world markets. 

The Futures Exchange is 
pressing ahead with a new 
clearing system and guarantee 
fond, as well as plans for trad- 


ing ina th ree-month interest 
rate fixtures contract. However, 
vital constitutional reform has 
been twice blocked by a small 
number of brokexs who would 
lose their voting rights under 
the reform. 

Officials hope the reforms 
can be poshed through, possi- 
bly by convening a third 
extramdinary general maatfu g 


after lobbying to garner the 
crucial extra votes. 

The task of winning the nec- 
essary support for reform wfll 
fell to Mr Eoghan McMillan, 
the newly-appointed exchange 
chairman and an accountant 
who beads Arthur Andersen’s 
Hong Kong and East Asian 
operations. 
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When you buy 
a used car, you can 

always look 
under the bonnet. 

Pity you can’t 
look under 
the paintwork. 


THE AUDI 100 . 

Just as you should never judge a book by 
its cover, you should never judge a used car by 
its painrwork. 

Under that ‘Clean as a whistle. Squire’ 
exterior, there probably lurks a car’s worst 
enemy. Rust. 

Should you consider an Audi 100, however, 
rust would not be a problem. 

Since Sept. ’85. the Audi 100 has been made 
completely of steel that is 100% galvanised on 
both sides, offering the best rust protection of any 
production car today. 

And should, say, the garage wall loom out 
of nowhere to scratch your Audi, all is not lost. 

The zinc protection will oxidise and protect 
the metal, in much the same way that a cut 
will heal. 

Sounds simple, doesn’t it? 

On the contrary, making a car body of 
galvanised steel is a technically difficult process. 

The zinc layer has to be exactly 10 microns 
thick to allow for welding, but still protect the metal. 

Audi are the only major manufacturer to 
have perfected this method. 

It’s only by doing this that we can offer some- 
thing else, our competitors can't match. 

A ten-year anti-corrosion warrant)’. 

VORSPRUNG DURCH TECHNIK. 


FOR MORE INFORMATION ON AUDI NEW AND USED CARS AND THE SPECIALISED SERVICE YOUR DEALER CAN OFFER. TELEPHONE f(803> 501006 FOR YOUR NEAREST AUDI DEALER 
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Centre parties fail 
to settle differences 
over closer links 
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1987/1997 
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By Charles Hodgson 

THE PROSPECTS of an end to 
the stalemate between the two 
centre parties receded at the 
weekend as leaders of both the 
Social and Liberal Democrats 
and the Social Democrat Party 
firmly rejected each other's 
options for closer links after 
the Richmond by-election. 

Mr Paddy Ashdown, leader 
of the Democrats, ruled out the 
call by Dr David Owen, SDP 
leader, for a broad electoral 
pact between the two parties, 
while Dr Owen spurned Mr 
Ashdown's suggestion of a 
merger as an "absurd idea." 

The Democrat response to 
the SDFs strong showing at 
Richmond, where the Conser- 
vative majority was slashed by 
nearly 17,000 votes in a late 
SDP surge, is expected to be 
discussed at a meeting tonight 
of the Democrats* federal exec- 
utive. 

Senior party figures were 
already claiming last night 
that Dr Owen’s refusal to con- 
sider a merger had portrayed 
the SDP leader as a "spoiler” 
in the public mind. 

As the row between the cen- 
tre parties continued, a public 
opinion poll showed Labour 
overtaking the Conservatives 
for the first time since October 
1986. pulling ahead by one per- 
centage point. A second poll 
pat the two main parties neck 
and neck. 

The Harris poll, published in 
yesterday's Observer newspa- 
per, which put Labour at 42 per 
cent, a gains t 41 per cent for the 
Tories, also showed that a 
majority of Dr Owen’s support- 
ers favoured a merger between 
the SDP and the Democrats. 

While SDP leaders dismissed 
the poll findin g, Mr Ashdown 
drew on it to support his con- 
tention that the two parties 
should "put personal vanities 
aside" and seek a new relation- 
ship. 

“I am prepared to take risks 
with my party in order to move 
the situation forward,” Mr 
Ashdown said in a BBC televi- 
sion interview. He added that 
the public would not forgive 
the two parties for failing to 
seize the opportunity offered 
by the Richmond poll, where a 
combined centre vote would 
have defeated the Tory candi- 
date. 

Democrat party leaders will 



Pity the poor 
pension scheme trustee . . 


As a busy trustee you may find yourself asking the 
following questions: 

• Do I want a pooled managed fund? 

• Or a segregated portfolio? 

• Do I want an indexed fund or a balanced core 
portfolio? 

• How can I be sure the fund managers I have 
chosen invest selectively enough to match my 
needs exactly? 

o Does the team 1 have chosen compare 
favourably in performance terms with other 
groups? 

• Has it performed as consistently as they made 
out in their presentations? 

• Will my fund manager keep me in touch with 
how the investments are performing on a regu- 
lar basis? 

« Will he be attentive - or win he spend all his 
time working for private clients? 

® How many other funds will he be managing? 

© Is one fund management team enough - or 
should I have two or more? 

© Do I want a small self administered scheme? 

© Am i paying too much for the service I’m 
receiving? 

The list goes on. One thing you can be sure of is that 
they will all tell you that they are the best. Number 
one.The top performers. 

But are they? Who can really tell which group is 
best suited to the different types of fund manage- 
ment? The short answer is Pensions Management. 

Expert impartial advice 

Pensions Management is a monthly magazine pub- 
lished by the Financial Times to cover the booming 
pensions marketplace. Already thousands of trustees 
and advisers have come to rely on us for expert 
impartial advice on all aspects of pensions. We in- 
clude tax and legal advice to help trustees meet the 
burden they have been placed under by the Financial 
Services Act. 

In just 80 or so pages a month you can keep 


abreast of all the major developments that you will 
need to know about 

Major Surveys 

Every month we carry a major survey.These probe 
such vital topics as indexed funds, segregated fund 
management groups, ethical investment and small 
self administered schemes. We also assess the ser- 
vice provided by consultants, the quality and range 
of trustee training courses and how company 
schemes are coping with the problem of members 
opting out. 

Two Free Issues 

Every month Pensions Management provides you 
with the kind of information back up you need. See for 
yourself how Pensions Management can help you 
make the right decisions for your pension fund. FHl in 
the reply form and use Pensions Management free for 
two months - with no obligation. Return the coupon to 
us today. Remember there's no need to find a stamp! 

No financial risk 

If you should so wish you may cancel your trial 
subscription after the second issue and owe nothing. 
Any payment you may make now will be refunded in 
full. If you choose to be invoiced you will also owe 
nothing.The two introductory issues will still be yours 
to keep, with our compliments. 

Money Back Guarantee 

If after two months you decide to become a full 
subscriber you are protected by a Money Back Guar- 
antee. Should you decide to cancel at a later date, the 
unexpired portion of your subscription will be 
refunded. 

Return the coupon today and take advantage of a 
two month trial subscription to Pensions Manage- 
ment We feel confident that you will want to continue 
with the subscription.Thafs why we are happy to go 
on trial today. Whatever your verdict - you can't lose. 


Can you manage without it? 


Post to: Financial Times Magazines, 1 st Floor Central House, 
27 Park Street, FREEPOST, Croydon CR9 9ER 

yrp please enrol me as a Trial Subscriber send the 
T Edj next two issues of Pensions Management free. 


REPLY FORM 

louse, □ American Express Q Diners Club □ Visa □Access 


Card No. 


Expiry Date 5 

MONEY BACK GUARANTEE Date 

I understand I can cancel after the second issue and owe Mr/Mra/Ma/Miss 

nothing. Or I can goon receiving Pensions Management for 1 2 

more months at the rate of £30. In either case, the first two Job Tide 

issues wfll always be FREE. Company/Private Address 

Please tick the appropriate box below: 

□ Please invoice me □ invoice my company 
3 1 enclose my cheque payable to FTBusiness Information lid. 111,1 — 

J Please charge my Credit Card account Postcode — 

FT Bmlness latonnalion Liniltd. Registered Office: Bracken Bouse. 10 Gsoaon Street, London EC4P 4 BY. Registered <o England Ho 9B089B 


Signature. 


GEC, Fokker proposal for Shorts 


Ashdown: ruling out an 
Sectoral pact 

have an opportunity to sound 
out grassroots opinion on 
future links with the SDP at a 
conference in Bournemouth 
next weekend, doling which a 
motion on relations with Dr 
Owen's party may be debated. 

Mr Ashdown’s supporters 
insist that at present any for- 
mal agreement, whereby one 
party would stand down in 
seats where the other was 
stronger, is “wholly unrealis- 
tic" and undemocratic. But 
they concede that it would be 
electoral suicide to go into the 
next general election at logger- 
heads. 

Much will depend on the two 
parties* performances in the 
forthcoming local and Euro- 
pean elections this summer, 
and in the key Vale of Glamor- 
gan by-election, caused by the 
recent death of the Conserva- 
tive MP Sir Raymond Gower. 

Some Democrats may sug- 
gest that the two local parties 
agree on a joint candidate, 
although others are sure to 
argue against setting such a 
precedent 

Many party activists will 
urge Mr Ashdown to stick to 
his stategy of “no deals’* and 
see how the SDP performs in 
the local elections. 

But they concede that the 
continued squabbling could 
leave the way open for Labour 
to enhance its present opinion 
poll showing as by for the 
strongest opposition party, par- 
ticularly if Mr Neil Kinnock, 
the party leader, pushes 
through his moderate-leaning 
policy reforms at this year's 
Labour conference. 


By Lynton McLain 

GEC, the TIE electronics and 
defence company, and Fokker, 
the aircraft company partly 
owned by the Dutch govern- 
ment, have made a joint pro- 
posal to buy Short Brothers, 
the Belfast aerospace company 
the Government wants to pri- 
vatise. 

GEC said yesterday it had 
proposed with Fokker a joint 
GEC/Fokker company to 
acquire Short Brothers, on the 
assumption tha t by the Hn» 
Shorts was sold it would have 
"certain genuine net assets’* 
free of debt. 

GEC said that both it a nd 
Fokker were interested In dif- 
ferent parts of .Shorts. GEC, 

. with its defence interests, was. 
likely to be interested in the 
guided missile operations, 

US bank to 
hive off 
securities 
business j 

By Katharine Campbell 

FIRST Interstate Capital 
Markets, the UK merchant 
banking arm of the American 
West Coast bank, is to hive off 
its securities business into a 
newly created affiliate, so 
that, for regulatory purposes, 
this comes under the sway of 
the securities rather thaw the 
hawking watchdog. 

This marks the first occa- 
sion in the life of the 1988 
Financial Services Act (FSA) 
that an institution authorised 
under the UK Banking Act 
taken its securities business in 
search of a different style of 
regulation. 

The move renews concern, 
voiced when the FSA was 
implemented, that hwmfTWHw wt 
harmony between regulators 
would allow firms to yshop 
around” for the most favoura- 
ble treatment. - 

First Interstate Securities,' 
the new affiliate, will accom- 
modate the bank’s Eurobond 
trading business from March 
1, and will then repent to the 
Securities Association (TSA), 
tiie City of London’s largest 
self-regulatory organisation 
charged with . overseeing 
i n vestment business. 

Under the FSA, investment 
banks effectively adopt pH j b er 
the Bank of En gland or the 
Securities Association as their 
“lead regulator.” The two 
watchdogs have very different 
styles, nowhere more obvious 
than in the way they approach 
the subject of how much capi- 
tal institutions must set aside 
to cushion their rfah- 

Mr David Lord, managing 
director of First Interstate 
Capital Markets, said that cap- 
ital requirements for securi- 
ties positions, as laid down by 
the Bank of England, were suf- 
ficiently onerous that it had 
become apparent the firm 
would look for an alternative 
arrangement to main t ain its 
Eurobond business. 

In the past year, the firm 
has bad an interim arrange- 
ment whereby the- US-parent 
effectively guaranteed large 
underwriting positions. For 
this to continue, - the Bank of 
Rwpiawd would have needed a 
formal parent company guar- 
antee, which could have run 
into legal problems in the US. 

TSA capital adequacy 
requirements are formulated 
primarily for securities 
houses, with a balance sheet of 
liquid shorter-term assets 
rather *t«m for hawk*, whose 
assets are typically less trada- 
ble longer tom loans. 

A number of other institu- 
tions are understood to be re- 
»«imiwing the feasibility of 
running a securities business 
off a bank’s balance sheet. Tim 
more extensive are the securi- 
ties activities, cksariy the less 
favourable it is. Mr Lord esti- 
mated that the securities ride 
of First I nte rs ta te contributed 
about 20 per cent of the UK 
operation's profits. 


while Fokker already has a 
link with Short’s aircraft 
operations. Shorts makes the 
wings for the Fokker FIDO 
twin-jet 100 seat airliner as a 
risk sharing partner. Fokker 
wants to protect its source of 
wings. 

The announcement of the 
proposed joint company to take 
over Shorts; .Britain's oldest 
aircraft company and the big- 
gest employer in Northern 
Ireland, came on the eve of a 
statement today by Mr Peter 
Viggers, -Northern Ireland 
industry minister on the re- 
funding of Shorts. Mr Viggers 
is expected to announce the 
first stage of a programme to 
recapitalise the Belfast group. 

This- is to Involve the under^ 
writing of the company’s debts 


or file transfer of debts to the 
Government in the run up to 

Ireland Office 
said yesterday the Government 

had already committed itself to 

the need for recapitalising 
Short Brothers before prwati;. 
sation. The privatisation of 
Short Brothers could cost the 
Government between £700m 
and £850m, the House of Com- 
mons Trade and Industry 
Select Committee said last 

In the year to the end of 
March 1988, the company had 
total debt of £44&3m, made up 
of a deficit on shareholders 
funds of £1 75.6m, long term 
debt of £76.6m and short term 

debt of £193.1m. 

The company also wants 


Government launch aid to fund 
Quarter share of 
t h e P ^ 00 m.pIus Shorts FJX 
Powered airliner 
which is still on the 
£35£t board Thj? could 
amount to about £150sn. 
balance for the projcctwould 
comefrom partner companies. 

In addition, the company 

needs substantial Jnv^stinnit 

to reequip its factories. This 
wouWamount to tons of mL 
Sons of pounds. £ving a total 
capital and debt write-off 
SuSnent tor Short Brothers 
of about £875m. 

Fokker also produces the 50 
seat F50 twin turboprop air- 
ier, a direct rorapetitor to tiK 
proposed Shorts 48 seat FJX 
project 


Shell Chemicals plans ethylene 
pipeline across UK mainland 


By Polar Marsh 

SHELL rwRMTQATr^, the UK 
chemicals arm of the Royal 
Dutch/Shell oil group, is expec- 
ted to announce today plans 
for a pipeline to carry raw 
materials to two big Shell 
chemicals plants in north-west 
England from the north-east 


Shell's Ethylene 
pipeline 


The pipeline, likely to cost 
abou t £75m, would be the big- 
gest chemicals infrastructure 
project in Britain for some 
years and indicates the current 
buoyant state of the chemicals 
business in Western Europe. 

The 150-mile t ransmissio n 
system would channe l ethyl- 
ene, a vital feedstock In the 
chemicals industry, to two 

dwmicals hHm r un by Shell at 
. Carrington, near Manchester, 
and Stanlow, near Chester. 
Both, complexes make plastics : 
such as polyethylene and: other 
materials- used in motor oils 
and detergents. 

; The pipeline would ease sup- 
. ply bottlenecks which in recent 
years have meant the Carring- 
ton gnd Stanlow piawfa have 
worked below capacity. 

The bottlenecks have 
resulted from problems Shell 
has experienced in recent 
years in gairring sufficient use 
of an existing cross-England 
pipeline for carrying ethylene. 
This system is run by Im perial 
Chemical Industries, Britain’s 
biggest chemicals group- 



spare transmission capacity 
on the existing pipe- 
line - which is mainly used by 
Id for transferring ethylene 
between its production, sites on 
Teesside in the north east and 
Merseyside ; in : north-west 
Engjtomd- -. has been limited 
dne to the heavy demands 
bring put on it by ICL 
Shell has been considering 
for the past year going ahead 
with the- new tr ansmissio n net- 
work as a Way of ensuring it 
can increase production at Car* 
tington and Stanlow. 

Shril ls due to make a final 
decision on the pipeline today 
but is- though* almost certain 


to approve the scheme. Before 
the project can proceed, the 
company will have to gain 
planning consent for the pipe- 
line from a variety of govern- 
ment agencies. . . . 

Assuming this is obtained, 
the pipe could he in place 
within the next two years. 

It could lead on to a further 
decision by Shell, which the 
company is now considering, 
to build a new polyethylene 
plant, at Carrington. 

That project, which would be 

TTinito in the light of the cur- 
rant high demand for the plas- 
tic in Britain, could entail a 
further investment at Carring- 
ton of up to £50m over the next 
few years. 

The pipeline likely to be 
announced today would con- 
nect Shell’s two plants in north 
west En gland with an existing 
ethylene transmission network 
on the west coast of Britain 

Under an arrangement with 
gram, the US oil giant which 
operates the Mossmorran 
plant. Shell takes about 300,000 
tonnes of ethylene a year from 
this facility before feeding it 
into the IC1 pipeline, which 
starts at Teesside. 

As a result of the high over- 
all UK demand for chemicals 
in the past two years, ICI's 
own use of this pipeline has 
been growing. 


Water flotation behind schedule 


By Richard Evans 

THE GOVERNMENT is four to 
six weeks behind in its tight 
schedule for preparing for the 
privatising of the water indus- 
try, according to confidential 
documents leaked to the oppo- 
sition Labour Party. 

The disclosure, taken with 
tiie series of recent setbacks to 
water privatisation plans 
involving much higher charges 
and difficulties in meeting 
stringent European Commis- 
sion regulations, will cause 
ministers farther political 
embarrassment 
■’'The : Government's original 
intention was to publish 
details of how charges would 
be fixed after privatisation by 
the end of January this year. 
These principles wifi not now 
be known until well into 
March. The 10 regional authori- 
ties in En gland and Wales are 
due for flotation in November. 

Charges will be based cm a 
formula similar to that used 
for British Gas and British 
Telecom, namely the retail 
price index plus or mimiw » 
factor called K. This K factor 
will take account of a com- 
pany’s capital investment 
plans, its proposed profits and 
dividends, ana a negative de- 
ment for improved efficiency. 

A confidential letter dated 
February 6 sent by Mr Michael 
Howard, Environment Minister 
with responsibility for the 
industry, to Mr Jack Jeffery, 
chairman of the Water Compa- 
nies* Association, which repre- 


sents 28 of the 29 statutory 
water companies, confirms the 
decision to delay publishing 
the K~ setting principles. 

The letter, leaked to Mr Jack 
Cunningham. Labour spokes- 
man on the environment, says 
that representatives of the 
WCA and of the water authori- 
ties had been told “it would 
not be possible to make a pub- 
lic announcement ... by the 
end of January as we had pre- 
viously hoped. We have not yet 
received adequate numbers on 
the authorities’ and the compa- 
nies’ operations which would 
enable us to develop robust 
principles.” 

There are mixed views about 
tiie significance of the delay. 
Some industry leaders argue 
that the schedule is so tight 
and the negotiations on fixing 
K for the 10 authorities and 29 
companies over a 10 year 
period so complex that it will 
be impossible to make up the 
lost time. 

Others believe the lost 
ground can be made up before 
K is finally fixed in the sum- 
mer. The present plan is to 
have afl. the K setting figures 
in from the authorities and 
companies by the end of 
March. The Environment 
Department will then have six 
weeks in which to consider 
them, followed by six weeks of 
consultation until the end of 
■June. 

The immediate difficulty -is 
that a circular argument is 


going on, with the Department 
demanding all the details from 
the industry immediately, and 
the industry responding that it 
cannot give accurate figures 
until it knows what the K set- 
ting principles are. 

Mr Howard, in his letter, 
stresses his opposition to the 
price increases of 30 to 50 per 
cent proposed by some private 
water companies from April 1. 
However, it remains to be seen 
how many companies will back 
down from such rises under 
unprecedented Government 
pressure. The indications are 
that some will modify their 
plans, but that most will go 
ahead with increases to pre- 
pare themselves for the new 
regulatory regime after privati- 
sation. 

Dr Cunningham plans today 
to urge Mr Nicholas Ridley, 
Environment Secretary, to 
abandon the Water Bill, now in 
its House of Commons commit- 
tee stage. In a letter to Mr Rid- 
ley he writes: “It is now abso- 
lutely dear that the proposals 
in the Bill are too weak, con- 
fused and incoherent to ever 
create an effective framework 
wit hin which to safeguard con- 
sumers and the environment " 

Ministers remain confident 
the privatisation measure will 
reach the Statute Book on 
schedule in July, but they are 
increasingly worried by its 
overwhelming unpopularity in 
opinion polls, including among 
Tory voters. ^ 


Notice to Warrantholders 



Bankers Trust International limited 
1,000,000 Over-and-Out Put Warrants 
on the Nikkei Stock Average 

In accordance with the warrant provisions, notice is hereby given 
that the warrants have terminated as a result of the Nikkei Stock 
Average dosing above Japanese Yen 31.010 (31,143.45) on, 

Wednesday Utfa January, 1989. 

a Bankers Trust 

Company, London Agent Bank 

27th February, 1969 


Notice to Warrantholders 


Bankers Trust Intematicmal Limited 
1,000,000 Over-the-Top Put Warrants 
on the Tokyo Stock Price Index 
In accordance with the warrant piovfewns, notice Is hereby given 
that die warrants have cermihasedlas a result of die Tokyo Stock 
Price Index closing above Japanese Yen 2^350 (2,350-44) on 
Tuesday 27th December, 1988. 


Q BandkereTrast 
Company, London 

27th Febtuiuy, 1989 


Agent Bank 


NOTICE TO HOLDERS OF 
WARRANTS TO SUBSCRIBE FOR SHARFS 
OF COMMON STOCK OF aHAKES 
TAKA-Q CO„ LTD. 
issued in conjunction with 
UJ&$ 100,000,000 3Vx per cent. 
Guaranteed Bonds doe 1992 

Notice is hereby given that at a meeting of th«- 
of Directors of TAKA-Q CO. LTDhMH 
January, 1989, it was resolicd to’ make°p iw 
distribution of shares to shareholders on record 
28th February, 1989, in the Tatio of 0.25 “ r on 

each outstanding share held. W s “ are F° r 

In accordance with Clauses 3 and 4 of th*» t™, 
relating to the Warrants dated 21st 
Subscription price will be adjusted m fSto^’ 9S7 ' 

l: Sute^tion price before such adjustment- 
Yen 2^88.50 per share of common stock 

2. Subscription price after such adiustmw. 

Yen 2390.80 per share of 

3. Effective date of the adjustment: 

lst March * j 989 (Japan time) 

tajca-qco„ltd 
By: TheBank of Yokoham’a, Ltd 
as Principal Paying Agent 

Dated 27th of February, 1989 
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Is As Good As Taking Them There \burself 



iH 


One By One 


Anyone can deliver parcels. But at UPS we bring a unique dedication to this task. 
Because while we are usually the most economical, one thing 
that really matters to us is our reputation for being the most trusted. 

A trust shared by every one of the Fortune U.S. 500. 

We have earned this reputation by performing our simple task with a passion. 

By recognising that in our business success is measured one delivery at a time. 
The UPS network now extends throughout Europe, 
the Pacific, Australia and North America. 

However, even including 600 million addresses in China, 
we cannot claim to be the best known international delivery service. \et. 

But whatever happens, the strength of UPS will always be our service. Not our size. 





United Parcel Service 

As sure as taking it there yourself 


For lurther information caH Austria: Star Air fared Service • TeL 0222/7770 3556 or 3557 Belgfuni/Luxembourg: UPS ■ Tel. 02/7517777 Denmark UPS ■ Tei. 01/51751 1 Finland UPS • Tel. 90/821099 
francc/Monaco: UPS ■ TeL 1/49754400 Greece: ACS International LTD • TeL 01/5231449 Ireland: UPS ■ TeL 01/427766 Italy: UPS/Alimondo • TeL 02/50791. 1 Netherlands; UPS ■ Tel 020/604 5222 
Norway: Akcontact Cargo * Tel. 02/122020 Portuj^L- Sadocaiga ■ TeL 01/6071 27 or 607595 Spain/ Andorra: Servitrans S Coop LTDA • *IH. 91/7787000 Sweden: Scan flight AB ■ Tel. 08/7978000 
* Switzeriand/lieditenstein: UPS a Tel. 061/572755 Turkey: UNSPED PAKETSERVKI •TeL 01/5582345 or 5582357 Unified Kingdom: UPS -TeL 02 -890 3644 Wfetf Germany: UPS Deutschland, Inc - Tel. 49 06196/472141 

©Trademark and service mark of United Parcel Service of America, Inc, of USA 




UK NEWS 


rgy 

By Steven Butler 

A FRENETIC series o' North 
Sea asset deals in the past year 
has resulted in a high concen- 
tration of ownership of 
Britain's oil and gas reserves 
and exploration acreage, says a 
report by County NatWest 
Woodmac. the securities com- 
pany. Further, foreign compa- 
nies have come to control most 
UK oil reserves. 

The report says five compa- 
nies own £7.7 per cent of 
Britain's commercial oil and 
gas reserves and 58.7 per cent 
of current output. Concentra- 
tion is less pronounced for 
exploration acreage: the five 
control 39.S per cent. 

British ownership of UK oQ 
and gas reserves has fallen to 
47 per cent, if Royal Dutch/ 
Shell is classified as a British 
company. 

Kleinwort 

By Steven Butler 

KJLEINWORT BENSON, the 
London securities group, has 
issued one of the most bullish 
forecasts yet for oil production 
in the North Sea, saying oil 
could play a critical role in the 
UK economy if, as it forecasts, 
oil prices rise significantly 
early in the next decade. 

In its latest issue of Drill 
Bits Weekly, a market com- 
mentary, Kleinwort Benson 
forecasts that UK oil produc- 
tion from known discoveries 



reserves grouped in fewer hands 


COMMERCIAL RESERVES OWNERSHIP* 
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The five leading companies 
are British Petroleum, Shell, 
Exxon, British Gas and Enter- 
prise OIL BP secured the most 
dominant position by acquiring 
Britoil last year. 

The increased concentration 
followed from the high level of 
corporate activity last year in 
which 2.3bn barrels of oil 
equivalent changed hands, 
amounting to 15 per cent of 


Britain's remaining commer- 
cial reserves. 

BP now owns 20 per cent of 
those reserves, compared with 
about 12 per cent each owned 
by Shell and Exxon, the 
world's two largest oil compa- 
nies. However, the fact that 
Shell and Exxon manage their 
North Sea assets together in a 
joint venture has the effect of 
increasing the degree of con- 


centration even further. 

Following those leaders are 
British Gas. with 7 per cent of 
reserves (15.6 per cent of all 
gas reserves), and Enterprise 
Oil, with more than 4 per cent 
(5.6 per cent of all liquid 
reserves). 

BP owns 16 per cent of all 
offshore acreage under licence 
on a net basis. However, it is a 
participant in 28 per cent of all 
blocks under licence, giving it 
commanding access to a 
wealth of geological informa- 
tion on the North Sea. 

The increasing concentration 
of control in Britain's oil and 
gas industry is part and parcel 
of the demise of the UK inde- 
pendent sector. 

Three large independents, 
Britoil, Tri central and Acre 


companies last year. Some 
non-oil companies, including 
Taylor Woodrow, RTZ, Ten- 
neco, Pearson and Associated 
News left the industry, selling 
off oil and gas assets. 

The result is that BP, Shell 
and British Gas account for 80 
per cent of offshore commer- 
cial reserves owned by UK 
companies, and 85 per cent of 
UK companies’ output. 

The study raises the possibil- 
ity that the reduced number of 
players in the field would 
lead to an atrophy off new ideas 
and approaches to the Indus- 
try. 

That danger was. recently 
emphasised in a report 
by a Parliamentary Energy 
Committee which praised inde- 
pendents for “exceptional 
enterprise.” 


Oil, were taken over by bigger 

sees strong rise in N Sea oil production 


will rise from 19% average lev- 
els of 2.28m barrels a day to a 
peak of 2.46m b/d in 1994. 

The prodnetion forecast 
comes close to the upper range 
of a recent government projec- 
tion for the next five years, 
which lifted estimated produc- 
tion by about 10 per cent over 
earlier government forecasts. 
The Government forecast a 
range of production in 1993 
between I.6m to 2.4m b/d, com- 
pared to a firm prediction by 


Kleinwort Benson of 297m b/d. 

Kleinwort Benson also fore- 
casts that production will 
remain above 29m b/d until at 
least 1996, with the later years 
subject to upward revision 
should the recent high level of 
success In North Sea explora- 
tion continue. That means a 
high likelihood of production 
close to 2.4m b/d for a number 
of years. 

The increased figures would 
have important implications 


for the UK economy should 
Kleinwort Benson be correct in 
its predictions that oil prices 
are poised to rise significantly 
in 1992 or 1993, as the world 
becomes increasingly depen- 
dent on the Middle East for 
crude oil supplies. 

The result, in 1994, would be 
to give the UK net exports of 
oil of 800,000 b/d, yielding a 
contribution to UK exports of 
£7bn to fStm. That assumes an 
oil price of 825 (£15) a barrel. 


Although the UK would also 
suffer at that time from infla- 
tionary pressures brought mi 
by rising energy prices, it 
would be relatively cushioned 
compared to the big off-import- 
ing countries, such as Japan, 
West Germany and the US. - 
Kleinwort Benson’s oil price 
forecasts are by no means a 
consensus in the industry, 
where many expect stable oil 
prices until nearly the end of 
the century. 


GrandMet 
reorganises 
after £3bn 
US deal 

By Philip Coggan J 


GRAND ^METROPOLITAN, the 
UK food and drinks group, has 
reorganised its foods 

« ons after the $5.7bn 
purchase of Pfllshury, 
the US food and Barger King 
'restaur ant co mp any. 

A new unit will {^estab- 
lished - Grand Metropolitan 
Foods, Europe * with annual 
sales of 829bo. Xt will have two 
divisions. The first - Pfllshury 
Foods Group (Europe) - will 
consist of the European foods 
operations of Pillsbury, with 
business in the UK, France, 
Spain, the Netherlands and 
We$t Germany and the non- 
daixy operations of GrandMet 
subsidiary Express Foods 
Group. 

The other operating division 
in this unit will be Express 
Foods Group (International), 
which, largely consists of 
GrandMefs dairy interests. Mr 
Michael Hodgkmson, manag- 
ing director of Express Foods 
Group (International), will 
become chief exe cutiv e officer 
of Grand Metropolitan Foods, 


non-US an<r non- 
European operations, with 
annual sales of about 8500m, 
will be grouped in a second 
unit, Finsbury International. 


Pace of shoe job 
losses quickens as 
imports increase 


By Alice flawsthom 

SEVERAL thousand jobs were 
lost in the footwear in dustry 
last year hecause of the rajsa 
rfeft In imports fuelled fay tbe 
strength of starting. 

The footwear industry .has 
faced, intense competition from 
imports for. about a year. Pres- 
sure du profitability has inten- 
sified. in recent .months, how- 
ever, a™! the rate of Job losses - 
and company closures -has 
accelerated. 

The voltrmeof imports cant- 
ing into the UK rose by 6 per 
«mt ts i88J6m pahs of shoes 
-last year, according to the lat- 
est statistics from the British 
Footwear Manufacturers Fed- 
eration. 

The level of Import penetra- 
tion increased from 63 to 65per 
cent during the year. That 
compares with import penetra- 
tion of 47 per cent In 1980. 

The- import pressure has 
been most intense in the 
women's and children's shoe 
sectors, concentrated in Leices- 
tershire and Lancashire. 

In recent years, several 
southeast Asian countries - 
such as Taiwan and South 
Korea - have invited heavily 
In manufacturing capacity 
for women’s and children’s 


manufacturers, mainly based 

in . NorthamptonsUr^ bfi»j- 

ated from buoyant jemima . 
The traditional British brow 
Is now fashionable all over the 
world and tbe men's shoeing- 

• ere have experienced he althy 

growth in berth home and oro^ 

sees markets. , n . , 

The women’s and childrens 
shoe companies bore the brunt 
of the as pa* cent tell in foot- 
wear output — to 122.6m pai rs 
worth £909m - test year. Sinrf- 
larfy the Job losses and com- 
pany closures have been con- 
centrated among these 

com p a n i es . .. 

it is stfil not clear exactly 
how many jobs were lost in the 
industry during the year. Tbe 
Government’s figures in dicate 
that employment fell by 7 per 
cent ^or by about 3*86 to 
48,900 - In the 12 mon t hs to 
October. The BEJMF sug gests 
that the rate of decline is likely 
to have accelerated since Octo- 
ber. 

The rate of company clo- 
sures also accelerated. J. 
Perdval, a Leicester company, 
stopped production last week 
after 96 years of shoe m aking . 
Mr Roger Perctval, managin g 
director, blamed import compe- 

• tttion as the cause of its dfltn- 


By contrast, the men's shoe 


Nature fund urges 
me of overseas cash 

By Stephen FkJler, Euromarkets Correspondent 


THE WORLD Wide Fund for 
Nature has embarked on a 
campaign to persuade British 
companies and individuals to 
apply funds frozen overseas to 
development and conservation 
programmes in the countries 
concerned. 

Many companies and indi- 
viduals have money locked in 
bank accounts in developing 
countries, mainly in Africa and 
Latin America, which they 
cannot bring home because the 
individual governments lack 
the foreign-exchange resources 
to allow the transfer. 

Such tends can arise from 
profit remittances or proceeds 
from the sale of businesses. 
Because of local currency 
depreciation, the value of the 
blocked tends, some of which 
have been held for years, often 
declines significantly, leading 
many companies to write them 
off entirely. 

In pilot schemes in Tanza- 
nia, Zambia and Zimbabwe, the 
charity's UK arm has already 
raised the equivalent of 
£250,000 to fund projects. 

Consolidated Gold Fields 
has. for example, donated Zim- 
babwe dollars for a project 
aimed at finding ways to 
counter the environmental 
problems caused by cattle 
ranching. 


Rio Unto Zimbabwe has also 
made donations. 

Chloride’s Zambian subsid- 
iary has contributed to a wet- 
lands project in the Kafue flats 
and Bangweulu Basin. T & N 
have paid for a helicopter, as 
part of a project to support the 
endangered black rhino popu- 
lation in the lower Zambezi 
valley. 

These three countries con- 
tinue to be targeted by the 
fund, which is also initially 
aiming to raise money in Zaire 
and Brazil, But officials believe 
the concept could be applied to 
many of its 240 projects in 40 
developing countries. “We 
think the idea has enormous 
potential,’' said Ms Sarah Brun- 
win of the charity’s corporate 
fund-raising department 

The release of blocked funds 
has possible tax consequences, 
either adverse or favourable, to 
the company concerned, so the 
accounting firm of Arthur 
Andersen is offering advice to 
companies interested in pursu- 
ing the idea. 

The charity’s US group has 
led the way in sponsoring 
so-called debt-for-nature swaps, 
in which sovereign debt of a 
developing country is pur- 
chased at large discounts and 
swapped into local currency to 
support conservation projects. 


Barclays plans to advise 
pupils on passing exams 

By David Thomas, Education Correspondent 


BARCLAYS BANK is p lanning 
to send advice on how to do 
well at exams to more than 
500,000 school pupils In what is 
claimed as the biggest sponsor- 
ship arrangement yet between 
a commercial company and an 
examining board. 

In return, the bank will be 
able to market its service to 
pupils taking the 16-plus GCSE- 
exam with the Southern Exam- 
ining Group and the 18-plus A 
and AS levels with the Associ- 
ated Examining Board - two 
of the biggest school examin- 
ing bodies in the country. 

Pupils sitting exams with the 
two examining bodies will be 
able to send off for a free exam 
guide entitled How To Do Bet- 
ter In Exams. 

Those who pass their exams 
will be able" to apply for 
another document outlining 
tbe syllabus covered by each 
exam: this is designed to give 


employers and colleges easily 
understood information on the 
exams the pupils have taken. 

The form to be completed by 
pupils in order to receive the 
guides will also contain a box 
asking if they want to receive 
details of banking services 
from Barclays. 

Barclays is paying for the 
printing and despatch of the 
guides. The bank said the ini- 
tiative flowed from its desire to 
develop links with education 
and represented a significant 
marketing opportunity. 

Mr George Turnbull, chief 
executive of the Associated 
Examining Board, said the 
arrangement was the most 
extensive yet between the 
examining world and business. 
Barclays had agreed to fund 
the publications for a three- 
year period initially, bnt he 
hoped that would be extended 
over a further period. 


Staff canteens attract 
record level of custom 

By David Churchill, Leisure Industries Correspondent 


STAFF CANTEENS are 
enjoying a record level of popu- 
larity with British workers, 
according to a survey of com- 
panies covering over 500,000 
employees. 

The survey, by the Industrial 
Society, shows that 68 per cent 
of workers last year bought a 
cooked meal, snack or light 
refreshment each day from a 
company canteen. 

"The survey registers the 
highest number of total sales 
ever recorded," the report 
points out 

The 68 per cent level was 10 
per cent higher than in 19S5, 
and 20 per cent up on 1978. 

However, the survey shows 
that about a third of a com- 
pany’s workforce “want to buy 
a cooked meal and, at under 
£1.50, three courses and tea or 
coffee is value for money.” 

However, prices have risen 
by an average of 23 per cent 


since 1985, with prices in Lon- 
don and southern England 
higher than in the North and 
Scotland. 

Sales of drinks such as tea or 
coffee have increased to about 
2.5 cups daily, although 
employees in London and the 
North have at least three cups 
a day. 

The traditional tea trolley is 
disappearing, the survey points 
out. Sales of drinks from 
machines are 2.5 times those 
from manual services. Employ- 
ees drink 25 times as much 
vended coffee as tea. 

The executives-only dining 
room is also on the way out 
About three quarters of compa- 
nies had the same dining facili- 
ties for all employees. 

26th survey of catering prices, 
costs, subsidies, and other infor- 
mation ; Industrial Society, 
Peter Range House, 2, Carlton 
Terrace. London, SW1Y5DG. 
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takes first 




By Simon Hottwrton, Economics Staff 


WARBURG SECURITIES Has 
poshed out Phillips & Drew 

and moved np to first piece fa 

the ranking of gilt-edged mar- 1 
ket markers fa 1989, accord in g 
to a survey by Greenwich'. 
Associates, " a ' US ratbags 
agency. ■ 

The s urvey polled T45 tJK 
mstagtians and' users of the 
gilts market. It is conducted . 

yearly and is regarded as one 

of the most reliable assess- 
ments of the pesfonnahee. of 
huBvidoal securities Hrittwwn' : 

It is used internally by mar- - 
ket makers to identify weak- 

nesses and make, improve- 
ments, ei t h e r by. changing 
personnel or putting more 
resources into weak areas. > 
Warburg 

first hi overall ratings for how' 

many institutions cited it in 

the top iO, the overall rating at 
its sales force, m^ r fc flfrmaMng 
capability and economic 
research. In most of those cate- 

gories it occupied second place 
to PfiflHps & Dtew fa 1988. - 
The ratings provide a reason-, 
able guide to the marjtg*: share 

of the main dealers in the gilts 

market but tell little about. 

pr ofitab i lit y. The second-placed 

bouse; Phillips & Drew, dis- 

closed big losses in its gilts 
operation. 

The overall wWny jg based 
on the frequency of citation in 


pumps IDnw 


the top 10. SoMS^Dng that 
rating, however, shows Bar- 

clays de Zoete Wedd in the 
lead, with 17 percent of the 

surv ey T group ..nominating it 

ond 

a seore of 16 per cent each.' 
The ' sales team at Daiwa 

TOPCULTsInUDCn" 

iw iwr 

. i ® 

2 CD 
3f4-> 
44% 

5(4-> 

7(7) 
S(S) 
8(f2| 
10CM) 
"««■-) 


Securifies/one of two Japanese 
securities houses to Join the 

mar ket, w as rate d best, w ith 36 

per cent at the survey group 

rating t» o utstanding fintrimam 
Sachs was second, followed by 
MemfiLynch and Warburgs; 

Daiwa was also rated best at 
rig»iw in large blocks of 
short-dated gUtsMt was fol- 
lowed by CL-AlexandersLaing 
* Cktdcksh&nk. Wa r bur gs and 

fi nMnwii - 



Warburgs was best at mak- 
ing competitive markets 
promptly and best at dealing tn 
large lutes of medium-dated 
gilts. Goldman Sachs was best 

at making markets in large 

lines of long-dated gilts, with 

GreenweB Montagu and War- 
burgs following. 

fa terms of research capabil- 
ity, Warb u rgs comes first in its 
Interest-rate forecasts, inter- 

pretations of government pol- 
icy, advice on portfolio strat- 
egy and Information on types 
of securities. .Goldman Sadis is 

first In bxKtness and economic 

anafyses, followed by War- 
burgs and Phillips & Drew fa 
eaual second pl ac e , 

• The . International Stock 
exchange today -begins the - 
pDot sente of SEQUAL, the 

ar ) r Hrm trade o>pflrpwitinn ser- 

vice for interna t ton sl security 
trades. Heather Farmbrongh 
writes. 

SEQUAL provides' on-line 

matching and confirmation of 

h-aite rirtail* for parties hnytng 

srrfA sdlfag ftit fy naHflwal secu- 
rities; The sys tem will compare 
two sets of information and 

p ftfyr - yuwiHiy a matched trade 

or record the trade as 
unmatched. 

The pilot is beginning with 
seven houses. So far, 28 houses 

have contracted to use the ser- 

vice. 


Ethical 
investments 
can match 
market 

By Ito a t ha r Fa r m h ro ugh 

THE RETURN on ethical 
i nves tme n ts can be as good as 
the rest of the market, accord- 
ing toa study c£ eight hypo- 
thetical ethical index portfolios 
over a five-year period, com- 
piled by Barra International, 
the independent intematinryii 
pension investment con- 
sulting fliut. 

The cumulative return on 
ethical portfolios ranged 
between 147 per cent and 165.5 
per cent, compared with an 
index return of 161 per cent 
The yield on ethical funds 
remained over 4 per cent, com- 
pared with an index yield of 
4JJ6 per cent 

The worst performer was the 
tobacco-free portfolio (total 
return of 147.4 per cart), while 
the best was mtiladM 

all South African companies 
with over 1,000 employees 
(165.5 per cent). 

However, a number of ethi- 
cal ftmri« . notably Mwiin Ecol- 
ogy, appear to have outper- 
formed the market by selecting 
on a positive basis instead. The 
idea is that companies that 
care about their employees and 
matters such as pollution and 
the environment have more 
forward-looking management, 
so will perform better. 


LONDON BUSINESS SCHOOL ECONOMIC OUTLOOK 

Growth 5 will slow down for soft 

By Peter Norman, Economics Correspondent 


ECONOMIC FORECASTS 



1988 

1989 

1990 

1991 

1992 

GOP 

4-7 

ZJO 

24 

26 

24 

Inflation 

Consumers' 

5.2 

4J3 

4.7 

4.8 

5.3 

Expenditure? 

Total Fixed 

6-2 

2 A 

22 

27 

22 

Investment 

7.8 

a & 

28 

3.0 

29 

Gen Govt Consumption 

0.4 

0.6 

OS 

on 

OS 

Stockbulldingtt 

1.2 

1-3 

0.9 

1.0 

1.1 

Exporfst 

0.2 

4.4 

4.3 

1.9 

25 

tmportst 

122 

S3 

24 

1.3 

1.4 

Starting Index* 

98.0 

97.0 

96.0 

96.0 

96.0 

PSDR (Ebn.flnan years) 

12.9 

15.7 

15.0 

16.6 

10.7 

Current Balance (Ebn) 
Adult 

-14.0 

-120 

-11.8 

-8:2 

-5.8 

Unemployment (UK, m) 

23 

20 

20 

21 

20 


Pmrv+ntaQ* ebMtig* mm , e emm lam gftown. t Pmrou nim gm o mn ga In velum*. 

3£bn. MBS. -Wtt- KXX 

8mm: Economic OuBook IMfr-1992. FaOrmry 1963. 


THE London Business School 
is confident that the British 
economy can achieve the 
desired “soft landing” from last 
year’s excessively strong 
growth. 

In its latest thrice-yearly 
forecast, published today, the 
LBS envisages a slo w d own in 
economic growth but no reces- 
sion in the period to 1992. 

The LBS's Economic Outlook 
predicts that Britain's huge 
current-account balance of pay- 
ments deficit will dwr-ime sig- 
nificantly over the next four 
years. faflaHnn will fan moder- 
ately to under 5 per rent How- 
ever. the sharp foil in jobless 
n umb ers from more thaw 3zo in 
early 1987 will grind to a hah: 
unemployment is projected to 
hove: around 2m in due next 
four years. 

The LBS has only slightly 
revised its view of f utur e eco- 
nomic trends since its last 
main forecast at the end of 
October. Real economic growth 
of 3 per cent this year and 2.4 
per cent fa 1990 will be some- 
what slower than previously 
envisaged, to reflect the 
increase in bank base rates to 
13 per cent in November last 
year. 

Th e LBS forecas ters, w ho 
were already more fip iinrigHe 
than most of their peers about 
the likely development of the 
current account, now expect a 
somewhat foster flepwwm j-> the 
deficit. The current-account 


deficit is expected to drop this 
year to £X2bn from about eiahw 
fa 1988 and continue falling to 
£5.6bn in 1992. In October, the 
LBS forecast a decline fa the 
deficit to £&Sbn in 1992. 

The forecast pinpoints a 
sharp decline in the growth of 
import volumes this year as 
the main factor behind the 
expected improvement in the 
deficit. Throughout the fore- 
cast period, the LBS expects 
the volume of British exports 
of goods and services to grow 
more quickly than imports. 

British manufactured 
exports are expected to rise by 
7 per emit this year after a 5 
per rise in while tbw 


growth of production for 
domestic consumption is fore- 
cast to slow from more thaw 7 
per cent last year to less than 5 
per cent in 1989. 

Overall, the growth of manu- 
facturing output is expected to 
slow to 5.5 per cent this year 
and per cent in 1990 from 
6.7 per cent last year. As out- 
put slows, manufacturing pro- 
ductivity growth should 
decline to between 4 and 5 per 
cent annually from 7 per cent 

The decline fa consumers' 
expenditure, highlighted fa the 
table, is expected to depress 
output fa the construction, dis- 
tribution and services sectors. 

The personal savings ratio. 


landing 9 


which fell to a record low of 1.3 
per cent in the third quarter of 
last year, should recover to 
more than 4 per cent In 1991-92, 
the LBS says. 

The LBS believes that bank 
base rates have peaked at their 
present 13 per cent but sees 
little chance of a rapid reduc- 
tion because of the need to 
keep the pound stable to con- 
trol inflation. It says a reduc- 
tion in base rates to 12 per cent 
in the second half of this year 
and to 10 per cent by the end of 
1990, as world interest rates are 
reduced, would be consistent 
with exchange-rate stability. 

The report says that the 
present tight monetary policy 
needs to be reinforced by fiscal 
caution. The LBS expects the 
public sector to remain in 
chronic surplus and projects a 
public-sector debt repayment 
of nearly £20bn in 1992-33. 

The forecast assumes that 
the Government will only be 
able to remit a small part of its 
surplus to taxpayers over the 
forecast period. For illustrative 
purposes only, it has assumed 
a series of 1 -percentage-point 
reductions in the basic rate of 
income tax from this year’s 
Budget onwards to reach Mr 
Lawson's target of a 20 per 
cent basic rate in 1993. 

Economic Outlook, Vol 13, No 
5, Gower Publishing, Gower 
House, Croft Rood, Aldershot, 
Hampshire GU11 3HR. Annual 
subscription £135. 



THEN IT CAN 
HELP YOU 

FILL THE SPACE 

IN YOUR 

TEAM. 


If you’re finding it difficult to 
recruit workers with the right skills, 
there is a ample solution. 

Train the workers Without jobs to 
do the jobs without workers. 

With 150,000 people in training 
so for, ET is Britain’s biggest ever 
training initiative. 

Providing up to 12 months of high 
quality individually tailored training 


to unemployed people, it ran help you 
fill the gaps in your team. 

And with companies like Laing, 
Sainsbury’s and IBM already involved 
it would be a good tactical move to 
find out more. 


For details about ET and the 
fs it can help you get ahead of 
game phone 0800 24 6000 or fiil 
lie coupon. 


Send to: Ercpbymear fanning, FREEPOST (IK 895), Brantford, Middlesex 
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Call for tax reform 
to increase savings 

By Ralph Atkins, Economics Staff 


BRITAIN HAS a rare 
opportunity to reform die tax 
treatment of savings by using 
the public-sector surplus for 
tax incentives to boost private 
savings, an article in the Eco- 
nomic Outlook says. 

Tax treatment of savings is a 
“shambles, “ Mr John Kay, the 
report's author, writes. He sets 
out proposals for a scheme that 
would encourage savings with- 
out allowing tax incentives to 
leak into consumer spending. 

Hie article highlights many 
anomalies and inconsistencies 
fa the taxation of savings. It 
says: “Even the most level of 
playing fields will have the odd 
bump, and that may not distort 
the game too much. But it is 
hard to talk of a level playing 
field when no two parts of it 
are at the same height." 

Mr Kay adds: “The Saturday 
editions of the quality newspa- 
pers are full of invitations to 
subscribe to schemes which 
are distinguished more by 
their tax advantages than thp 
underlying profitability of the 
investments involved." 

If taxation regimes are to be 
standardised, he says, there 
are two main alternatives. One 
would be to develop Personal 
Equity Plans (PEPs), which 
offer no tax relief on invest- 


ment but exempt the yield. 

However, Mr Kay rejects 
that idea. The difficulty is that 
the revenue cost of PEPs is low 
fa the first year but the 
schemes boost consumers' 
wealth, encouraging spending 
in anticipation of future tax 
relief If the Government were 
to spend £5bn on expanding 
the scheme, a large chunk 
might feed through into spend- 
ing, he says. 

A second, more attractive, 
regime for fae Government to 
introduce would be based on 
the tax structure of personal 
pensions or US Individual 
Retirement Accounts. Here 
investments attract tax relief 
but proceeds are subject to a 
full tax charge. 

Its advantage would be that 
tax revenues forgone by the 
Government would flow into 
private sector savings. If tax- 
payers tried to spend the tax 
relief, they would immediately 
trigger a clawback. 

Mr Kay suggests that indi- 
viduals should be allowed to 
invest in such schemes up to a 
certain limit with withdrawals 
subject to both basic and 
higher rate tax. He estimates 
that if £5bn of tax revenue was 
forgone, personal savings 
might rise by about £10bn. 


Fall in people aged 45-64 
Is ‘main cause of decline 9 


By Simon Holberton 

THE DECLINE fa the number 
of people aged 45-64 has been a 
principal cause of the fall in 
recorded savings fa Britain 
during the 1980s, according to 
London Business School econo- 
mists. 

However, they say the level 
of savings will recover in the 
1990s as the number of people 
fa this age group rises. 

The authors of the study in 
the latest Economic Outlook, 
Mr David Currie, Mr Sean 
Holly and Mr Andrew Scott, 
also forecast an improvement 
in the current account of the 
balance of payments. 

Given that outlook for 
savings, the LBS warns Mr 
Nigel Lawson, Chancellor of 
the Exchequer, that he would 
be ill advised to heed calls for 
Budget measures to raise the 
level of savings. 

The authors say the four 
main reasons cited for a 
decline fa the rate of savings 
— wiigmeflg ur pmg nfr of savin gs. 
financial deregulation, the 
house price boom and expecta- 
tions of higher growth - are 
insufficient to explain the fall. 


All have played a part, but 
the recent tightening fa mone- 
tary policy should be enough 
to reverse the trend they 
started. High interest rates will 
depress consumption and 
house price rises and the rate 
of economic growth, which 
should help raise savings. 

More important, however, is 
the growth in the numbers of 
people reaching the age of 45. 
The group aged between 45 and 
64 tends to save more than 
younger and older groups, and 
it was this group that fell, as a 
percentage of the population, 
during the 1980s. 

“The decline reflects primar- 
ily the effects of the Second 
World War on the birth 
rate . . . There is an apprecia- 
ble revival of numbers in this 
age group as the post-war baby 
bulge enters middle age." 

Growth in that age group is 
beginning this year and will 
rise to more than lm people by 
1996. By that time, the savings 
ratio will be 2 per cent higher 
than it would have been with- 
out this growth fa the age 
group. 


Clothing retailers hit as 
consumer spending falls 

By Christopher Parises, Consumer industries Editor 


THE CLOTHING MARKET has 
been hit especially hard by 
reductions in consumer spend- 
ing. The annual rate of sales 
growth last year was only 6.6 
per cent, the lowest since 1982, 
according to a report from Ver- 
dict, the retail research group. 

A number of other factors 
were already malring life diffi- 
cult for clothing retailers and 
depressed spending caused by 
high interest rates has maria 
matters worse, the report says. 

The business has been suf- 
fering from low price inflation 
at a time of rising operating 
costs, and retailers have relied 
too heavily on new store open- 
ings to provide growth. 
Demand for new outlets in 
turn has raised costs, pushing 
up rents and property prices. 


Verdict says that clothing 
occupies 20 per cant of retail 
sales space, hut accounts for 
only 15 per cent of retail turn- 
over. It concludes that “there 
is simply too much space chas- 
ing too few sales.” 

The gloomy outlook is inten- 
sified by the lack of strong 
fashion trends, which has 
tended to make many of the 
multiple chains and their offer- 
ings look indistinguishable 
from one another. 

Burton Group has narrowed 
the market share gap with 
Marks and Spencer, but with 9 
per cent of sales, against 15 per 
cent, it still has ground to 
make up. 

Verdict on Clothing Retailers. 
Verdict Research, 112 High Sol- 
bom, London WC1V6JS. £450. 
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BT terms ‘may 
face suppliers 
with bankruptcy’ 


By Hugo Dixon 

THE UK electronics industry 
fears that some of its members 
might be bankrupted if they 
are forced to accept clauses 
British Telecom is seeking to 
introduce into its contracts 
with suppliers. 

The clauses would make sup- 
pliers responsible for losses BT 
faced as a consequence of 
faulty equipment. The industry 
provides BT with about £2bn of 
equipment each year. 

Its concerns surfaced this 
month at the annual dinner of 
the Electronic Component 
Industry Federation, many of 
whose members are subcon- 
tractors to BT's main suppli- 
ers. 

“They [BT] try to force their 
standard conditions which may 
be ideal for telegraph poles, 
bat they don't make commer- 
cial sense between electronics 
component man ufacturers and 
their customers,” Mr Don 
Tyzack, federation chairman 
told the dinner. 

BTs new clauses have also 
been of concern to the Tele- 
communications Equipment 
Manufacturers Association 
(TEMA), whose members 
include most of BT’s main con- 
tractors. However, few of them 
have been willing to criticise 
BT openly out of fear of antag- 
onising a customer that, in 
many cases, accounts for most 
of their business. 

BT itself has tried to play 
down suggestions of a dispute 
with its suppliers, denying that 
it had yet changed the terms of 
its contracts or that it was 
seeking to impose the changes 
unilaterally. "We want to 
arrive at a relationship by 
agreement, not in opposition,” 
it said. 

TEMA. however, said BT’s 


new conditions had already 
started finding their way into 
contracts with individual com- 
panies. That was confirmed by 
GPT, the UK's largest telecom 
munications manufacturer, 
which said that conditions had 
become "more onerous 
recently. 

BT said it was seeking to 
establish the "important prin- 
ciple” of making its suppliers 
liable for consequential losses. 
It described that as an ordi- 
nary, prudent commercial 
practice. 

Such conditions were not 
necessary at a time when BT 
had been a state-owned monop- 
oly, but were now that it faced 
competition in the market- 
place, the company said. There 
was a need for the new condi- 
tions because BT had agreed to 
compensate its own customers 
for consequential losses from 
the be ginning of April, it said. 

The electronics industry, 
however, is worried that the 
new conditions might leave 
companies open to unlimited 
liability The component sup- 
pliers are particularly anxious, 
because they do not always 
know how their components 
will be used by BT's main con- 
tractors. 

“Say an exchange went out 
of action for a week and clients 
were cut off. If BT had to com- 
pensate, component suppliers 
would have to pay,” one execu- 
tive said. Companies would 
have the choice of going out of 
business or paying enormous 
insurance premiums, he said. 

BT refused to comment on 
the fears, saying it was still in 
discussions with the industry 
about the con tract. “It may or 
may not involve unlimited lia- 
bility,” it said. 


Hong Kong plan for 
mobile phone maker 

By Terry Dodsworth, Industrial Editor 


TECHNOPHONE, the UK’s 
only indigenous mobile tele- 
phone manufacturer, is plan- 
ning a large-scale expansion 
later this year with the start of 
production at a new plant in 
Hong Kong. 

The Hong Kong facility, a 
joint venture with a local com- 
pany railed Video-Technology, 
will allow Technophone to 
diversify into the mass market 
for car telephones fixed inside 
the vehicle. At present, the 
company makes only portable 
phones, which are more sophis- 
ticated than standard car 
telephones and more expen- 
sive. 

Mr Nils Martensson, manag- 
ing director, says the decision 
to invest in the factory is 
aimed partly at helping the 
group to expand in the US, 
where portables account for 
only 10 per cent of total sales. 

At the same time, the move 
marks the group's determina- 
tion to challenge the big inter- 
national electronics groups 
that dominate the car tele- 
phone market 

Over the longer term, Mr 
Martensson says he wants 
Technophone to become a 
large volume manufacturer 


numbered among the top five 
world competitors. Market 
leaders include Nokia, the 
diversified Finnish electronics 
group, Motorola of the US, 
NEC and Toshiba of Japan, 
and Novatel, the Canadian 
group. 

Technophone, based at Cam- 
bertey, Surrey, was launched 
ZYa years ago with £3 -5m of 
equity. It employs about 400 
people and generated turnover 
last year of £400m. 

The company already has 
one overseas manufacturing 
investment in Australia, where 
it has been forced to set up 
production lines to meet local 
content regulations. 

Its decision to chose Hong 
Kong for the factory is based 
on a number of factors, includ- 
ing its proximity to both the 
rapidly growing local market 
and to the broadly based Far 
Eastern components industry. 

Manufacturing costs will 
also be lower, mainly because 
of cheap labour. The cost struc- 
ture will be extremely impor- 
tant in to nklto g the fixed car 
phone market, Technophone 
says, because it is a large vol- 
ume industry with fierce price 
competition. 


Shell coaxes star performance from reduced cast 

Peter Marsh on expansion hopes at a chemical complex where the future is now looking good 



E HAVE a different 
style of working 
now.” says Mr Boo 
Funchard, as he shows a visi- 
tor round the empty spaces at 
what was once a bustling 
chemicals complex at Carring- 
ton, near Manchester. 

The workforce at the 500- 
acre complex, which mainly 
makes plastics and is run by 
the UK subsidiary of the Royal 
Dutch/Shell oil and chemicals 
group, has been slimmed by a 
fifth, to 500 people, since 1980. 

A total of £7m has been 
spent on demolishing old and 
unwanted plant, leaving the 
gaps referred to by Mr Pun- 
chard. Carrington's technical 
services manager, who has 
worked at the site for 31 years. 

Those measures make a tour 
of tbe complex a soulless 
affair, involving little human 
contact. However, tbe cuts at 
Carrington, which in spite of 
the changes remains one of 
Britain’s biggest chemical pro- 
duction sites, has turned what 
in the early 1980s was a prob- 
lem site into a star performer. 

Shell, heartened by the turn- 
round, is considering a range 
of investments at Carrington, 
which, by increasing output at 
the site, might help to reduce 
Britain’s large balance of pay- 
ments deficit in plastics. 

Shell is expected today to 
outline possibilities for new 
capital projects at the site. 

The most important scheme 
is likely to be tbe construction 
of a new pipeline to bring 
to Carrington, from other UK 
chemical complexes, supplies 
of ethylene, a vital raw 


Polyethylene in UK 

1988 Total consumption 1m 

tonnes 


1988 Total p reduction 450,000 
tonnes 



material for plastics. 

The pipeline, together with 
other investment schemes for 
Carrington, is likely to involve _ 
a total outlay by Shell of more' 
than £l00m. 

Carrington, which lost £l50m 
between 1980 and 1984, is now 
making a profit and the work- 
force that is left appears to 
have a secure future. 

. The demolition programme 
at the site led to a bonanza for 
local scrap dealers. Other bene- 
ficiaries have included 88 small 
companies, in fields such as 
computer services, which rent 
office buildings at Carrington 
vacated by Shell during the 
staff cutback. Those companies 
employ 350 people on the site. 

Many of the moves at Car- 
rington mirror events in tbe 
chemicals sector generally. In 
the early 1980s, demand for 
many bulk ch emic als plum- 
meted. The industry, faced 
with widespread overcapacity. 


plunged Into a gloomy period 
of Ming sales and wafer-thin 
profits. 

• Carrington, which produces 
some 350,000 tonnes a year of 
plastics and other commodity 
materials, such as detergent 
additives, was no exception to. 
the general pattern. Faced with 
the decline in fortunes at tbe 
site. Shell considered closing it. 

Instead, the company cot the 
workforce ^ insisted frhat afi-. 
remaining employees agreed to , 
work on a highly flexible basis. 
That did away with demarca- 
tion lines between different 
types of craft-based and techni- 
cal work and gttflnrwi highw 
efficiency. 

Partly because of that - hut 
also because of the better mar- 
ket conditions for many bulk 
chemicals in the past two years 
- Carrington how has a bright • 
future, according to Mr John 
wdHng s, tin att a manager. 

Sales are at the same kind, of 
level as in- the early -1980s, 
when th e bad many more 
workers. The difference is that 
at the beginning of the- decade 
the complex made far more 
intermediate chemicals as feed- 
stock for its final products; 
these are nowadays mainly 
piped in from other chemicals 
facilities or transported by 
road. . .. 

Mr WeQIngs also points out 
that, as another result of the 
change in working conditions, 
the site's safety record has 
improved considerably. He 
believes that the better finan- 
cial performance has raised 
morale at the site and says 
that that, coupled with the 


principle of flexible working, 
has led to the rate of accidents 
being well below fixe rate in 
the chemicals sector generally. 

• The comities. is .now.expw 
fencing one significant work - 
mishap every 2m man-hours, 
compared with a level of 8-10 
per Im man-hours in the early 


In the light of the overall 
change in the site’s fortunes, 
-Shell is considering a range of 
investments. It is already 
spending £48m ana new plant 
at Carrington to make polypro- 
pylene, a plastic with a fast- 
growing marfarii that Is used in 
a variety of industrial and com- - 
sumer goods. 

A more substantial pro- 
gramme under discussion 
might involve a new 'plant- at 
the complex to make polyethyl- 
ene, the world's biggest-seffing . 
plastic, which fe mainly used 
in packag in g , films , an d house- - 
hold containers. 

L rnVt»d tt ffh fhia scheme 

Is the plan for a new 
pipeline to bring ethyl- 
ene, the main raw material for 
polyethylene, from Britain’s 
mam ethylene production facat . 
ities on Teesside and in Scot- 
land. . 

Mr WeDings points out that 
Carrington has to compete 
with the company's other big 
plastics sites in Europe for new 
investment. He believes, how-; 
ever, that Carrington has done 
enough over the past few years 
to demonstrate that it is worth 
spending money on. He says: 
“in Shell’s eyes we can be 
considered a good place for 


Although Britain’s trade per- 
formance is not a factor in 
Shell’s discussions over possi- 
ble investment at Car ringto n, 
any move to expa nd polyetbyt 
ene output at the site would 
undoubtedly ease the country's 
bal a nc e of payments difficul- 
ties in plastics generally. 

Carrington, currently makes 
about 100,000 tonnes a year of 
polyethylene, nearly a fifth « 
Britain's total output of the 
material, the only offer UK- 
based supplier is British Petro- 
leum. Any - new investment at 
Carrington could be . expected 
to .lead to a substantial 
increase in the. plant’s . polyeth- 
ylene output ^ ‘ . ■■ 

Hi recent years, UK demand 
for *hp plastic, which is about • 
tm tonnes a year, has risen 
considerably faster than 
domestic supply. That has 
miriniy benefited big overseas 
maters of polyethylene- such as 
Dow Chemical of the , US and 
West Germany's BASF. It has 
led to an annual UK trade 
shortfall in the material of 
about £300m - an important 
part of Britain’s total balance 
of payments deficit in all plas- 
tics of £70Qm- 

Britain's poor trade record is 
plastics takes some of the gloss 
off tfe perfonnance of the UK 
-chemicals sector generally — 
which ' has overall net . 
exports of about £2hn a year - 
.and. has .been the subject of 
some concern in -Britain’s 

rih«mi<»flla c ommunity in recent 


wholly welcomed In all quar- 
ters. _ . 

Mr Stuart Wamsley, a 
respected chemicals-mdustry 
analyst at the Londonpffice of 
Morgan 

meet bank, said that Shell 
would be unwise to consi der 
anything more than' a small 
increase in polyethylene, capa* 
ity at Carrington. 

He added that the world 
market for polyethylene - afe 
for many other types of buBc.. 
synthetic materfals - wasjfc 


because of the 


Investment' 

the 


Any talk of extra invest- 
ment at Carrington is not 


wfladd.' 

P olyethylene produc tion - 
capacity worldwide was 
likely to increase by 
nearly 30 per cent by 1382 to 
about 3Cta tonnes* he said. . 

If all those projects went : 
ahead, prices might fall, cans- . 
ing a nosedive in chemicals 
industry profits, in m uch . the 
way as in the early 198QS. 

: Whatever the outcome of the 
talks - involving an expansion, 
at Carrington, the overall 
employment figure at th e sue 
is unlikely to change substan- 
tially. . ” ". ■ 

Managers at the site said 
they found it difficult to 
believe how the complex had 
operated. on its past levels of 
manning. ~ 

Mr Puhchard said* “We are 
basically -doing much the . same 
work with far fewer people but 
1 don't think we would ever 
have bitten the bullet to such 
an extent if we hadn’t been on 
the fartok of closure.” 


Rosyth yard 
to refit 
nuclear sub 

ROSYTH Royal Dockyard has 
won a £75 m contract to refit 
the nuclear submarine HMS 
ChurchilL 

The two-year deal comes less 
than two years after the docks 
were privatised and manage- 
ment transferred from the 
Defence Ministry to Babcock 
Thorn (now FKI Babcock). 

The dockyard, which 
employs 5,400 workers, will 
win extra profits if work is 
completed below the target 
cost - and incur losses if the 
budget Is overrun. 

Ulster voting poll 

A MAJORITY of people in 
Northern Ireland would con- 
sider voting for the main Brit- 
ish political parties if they 
organised in the Province. 

An opinion poll in the Bel- 
fast-published Sunday Life yes- 
terday showed 58 per cent 
would be inclined to vote for 
the main parties. 

Support was fairly evenly 
divided between Catholics and 
Protestants. 

Plasterboard appeal 

BPB Industries, Europe's big- 
gest plasterboard manufac- 
turer, has lodged an appeal 
against a Ecu3.15m (£2m) fine 
imposed by the European Com- 
mission for using illegal means 
to stop imported Spanish plas- 
terboard being sold in the UK. 

The fine was imposed under 
Article 86 of the Treaty of 
Rome. BPB’s appeal has been 
lodged with the EC's Court of 
Justice. 


This advertisement is issued in compliance with the requirements of the Council 
of The International Stock Exchange of the United Kingdom and the Republic of 
Ireland Limited (" The Stock Exchange"}. 

ALLIED LONDON PROPERTIES Pic 
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Labour urges scrapping of water sell-off 


By Charles Hodgson 

THE LABOUR PARTY will 
today call on the Government . 
to abandon its controversial 
plan to privatise the water 
industry at the start of con- 
certed week-tong campaign to 
seize the Tory initiative on 
environmental tganaa. 

Mr John Cunningham, 
Labour’s environment spokes- 
man, has written to Mr Nicho- 
las Ridley. Environment Secre- 
tary, demanding the scrapping 
of the water bill, which Labour 
claims threatens consumers 
and tbe environment 

Describing the bin as “weak, 
confused and incoherent,” Mr 
Cunningham accuses environ- 
ment ministers of falling to 
answer fundamental questions 
of future pricing, pollution, 
water quality and protection 
for national parklands. 

“The. creation;, of knge ^.pri- 
vate monopolies wxQ leave con- 
sumers no choice and therefore 
no opportunity to benefit from 
competition. Indeed the *beavy 
regulation' you envisage is 



obligations demand,” he adds. 

-Boosted by opinion polls that - 
show widespread public opposi- 
tion to the wafer hill and con- 
cern - about broader environ? 
inental issues, Labour is 
determined to wrest the “green 
mantle” claimed on. the Gav> : 
aliment's behalf by Mrs Mar , 
gaiet Thatcher. 

Labour believes that the 
environment has joined the 
economy firmly at the head of 
the political agenda «*>d atnia 
to exploit what It. regards as '■ 
government vulnerability -on . 
both counts in the run-up to 


They plan - to counter govern- 
ment 'attempts to address envi- 
ronmental concerns this week* 
ahead' of the openinginLon- 
dohmext Sunday of a tfare&day 
conference da the threat, to the 
ozone layer. w.-- . 

Mrs Thatcher, who is to speak 
at the conference, to use the 
occdsfon to -press for positive 
steps to reduce use of .harmful 
cfaloro flud rocarbcgr gases.; 

Mr Gordon Brown, -Labour's 
treasury spokesman, will pub- 
lish figures later thls week 
which seek to show how public 


this stamneria local and Buro- /expenditure an pqtUttimi'txm- 


Jahn C unning ham: no 
choice for tbe consumer 

inconsistent with market 
forces,” Dr Cmuxlngk&in states. 


“itis notneeessarytosell off;> environment 


pean elections. 

Mr Nell Ktnnnck, the Labour 
leader, is to play a prominent 
role in. what party spo kesmen 
describe as a “sneak attack” 
this week on the Government's 


the water industry' and half a 
million acres of public 
land ... to achieve the better 
standards which the British 
people want and our European 


Mr lOnnhgfc- ariri' 
party spokesman intend' to 
highlight national and regional 
environmental iam^ mnean- 
trating on water pollution. 


trol and -environmental 
research have been cut under 
the present government, sup- 
porting; Labour’s claim, that UK 
environmental standards lag 
bebnut tibose <pf-qur-Bhr ^ e an - J 

“fair tax” c*mpaign la the 
run-up to next month's budget, 
highlighting anomalies in the 
fax system. 


Coal chiefs 

encounter 

amphibious 


Broadcasting plans criticised 


By Raymond Snoddy 

THE GOVERNMENT has 
received further criticism of its 
proposals on broadcasting from 
organisations ranging from the 
British Medical Association 
and the Trades Union Congress 
to academics from the Centre 
for Television Research at 
Leeds University. 

The TUC claims in its evi- 
dence to the Home Office, pub- 
lished today, that the broad- 
casting white paper runs 
counter to the interests of lis- 
teners, viewers and media 
workers, ft argues that the abo- 
lition of the Independent 
Broadcasting Authority and 
the awarding of franchises to 
the highest bidder “will assure 
that money, not quality, is the 
primary objective of televirion 
companies.” 

Mr Norman Willis, TUC gen- 
eral secretary, says the white 
paper claims to put the inter- 


ests of viewers first “and then 
systematically ignores or 
attacks all aspects of radio and 
television which now benefit 
consumers.” 

The BMA is concerned about 
the lack of programming 
requirements for fixture inde- 
pendent television. contractors, 
and about the danger of open- 
ing the floodgates to pro- 
gramme sponsorship by com- 
panies producing harmful 
products such as cigarettes. 

“The BMA believes that 
there should be programme 
requirements to safeguard 
social action broadcasting 
across all chmmris in the lace 
of the possibility that 
increased competition may 
force more popular chnnnrfa to 
drop all health education pro- 
grammes if the white paper 
proposals are implemented.” 

Mr J. Blunder, director of 


the Centre for Television 
Research at Leeds, gave a 
warning at the weekend that 
multichannel television would 
make Ufe difficult for broad- 
casters, whatever the Govern- 
ment decided. Mr Blunder, 
speaking in York on the policy 
implications for Britain of the 
US experience, said three pre- 
dictions could be made if the 
proposals were implemented 
unchanged. 

• There will be more enter- 
tainment in prime time; with 
minority-interest programmes 
facing reduced funding. 

• Quality will be diluted and 
UK-made programmes will 
gradually lose their distinctive 
British hallmark. 

• The Independent Television 
C ommi ssi o n will face increas- 
ingly sharp regulatory dflexo- 
mas because of different obit 
ga ti o m for different rhsrrmplfl. 


Free houses reject move to buy S&N 

By Lisa Wood 


MOST FREE trade customers 
of Scottish & Newcastle Brew- 
eries, the Edinburgh-based 
brewer, oppose the proposed 
£L6bn takeover by Elders IXL, 
says a survey commissioned by 
S&N, which brews McEwan’s 
lager. 

Free trade customers are dis- 
tinct from tenants obliged to 
take their brewer’s brands. Of 


free traders surveyed, 70 per 
cent said the-takeover would 
cut competition or create a 
monopolistic giant offering 
poorer service; 13 per cent 
backed takeover; 17 per cent 
had no opinion. 

Elders IXL, owner of Cour- 
age. aims to introduce its Fes- 
ter’s lager to S&N. Free traders 
fear that Elders would reduce 


the number of S&N brands. 
Wnbam Younger, the S&N sub- 
sidiary serving the free trade, 
offers a wide variety of 
brands. 

The survey was by IffSward 
Brown Market and Social 
Research. The Monopolies and 
Mergers Commission is to 
report to the Trade and Indus- 
try Secretary cm March 9. 


Investment laws 
regulation to 
be simplified 

By Heather Farmbrough 

MOVES by the Department of 
Trade and Industry to simplify 
the regulation of the Financial 
Services Act and to reduce the 
costs of compliance are expec- 
ted shortly. 

That follows the re wri t in g of 
the Securities and Investments 
Board's rule book last year. 

Changes to the act - from 
which the SIB derives its 
authority - are Hhriy to be 
made where simplification is 
proved necessary. That would 
allow each self-regulatory . 
organisation greater flexibility 
to draft its own rules. 

The DTI is Understood to be 
considering altering the act by 
a mendi n g the Companies BQL 
which was given an unopposed 
second reading in the Lords 
last month. The moves follow 
c riti ci s m that the costs of com- 
pliance are pladng too gre at a 
burden on intermediaries. - 

In November, Mr David 
Walker, the SIB chairman, set 
out proposals to simplify the 
board’s conduct of business 
rules. 

Last week, the SIB issued 

S osals that might save 
L independent life assur- 
ance and investment advisees 
about £2m a year, ft wants to 
drop the requirement for inde- 
pendent advisers' to prepare 
a nnn al financial statements, 
undergo Independent audita 
and a solvency test each yean. 


Ship canal company ‘will keep SE listing 


By Martin Regan 

A PUBLIC inquiry in 
Manchester has been given 
assurances that the Manches- 
ter Ship Canal Company will 
neither relinquish its Stock 
Exchange listing nor make a 
rights issue. 

The assurances were given 
by Mr Leolin Price. QC, for the 
company on the last day of a 
two-week inquiry convened by 
the Department of Transport 
The department is considering 
changes to the company’s bor- 
rowing powers and board 
structure that have been pro- 
posed by Mr John Whittaker, 
the property developer who 
has been the majority share- 
holder since 1986. 

The inquiry had been sought 
by minority shareholders. 


Speaking after legal argu- 
ment concerning the protec- 
tion afforded to s ma ller share- 
holders by the company’s 
present constitution, Mr Price 
said there was “no practical 
chance” of a rights issue 
unless arrangements were 
included to insure fast there 
was no monetary transfer of 
value from ordinary shares to 
preference shares. 

The statement failed to alia; 
objectors' fears. Afterwards, 
Mr Nicholas Berry, former 
chairman, questioned the 
value of the assurances, since 
Mr W hittaker had failed to 
attend the inquiry. 

Mr David Crome, the inquiry 
chairman, said Mr Whittaker's 
presence would have shortened 


the. inquiry. “I can only report 
to the Secretary of state and 
allow him to draw his own 
inference,” be said. 

Mr Price argued that Mr 
Whittaker’s presence had 
relevance to the main points at 
issue and would merely serve 
to satisfy those who were 
intent on “re-fighting the bad 
tempered takeover battle.” 

Mr Price went bn to add that. 
if the Secretary of State 
thought it proper to limit the 
new borrowing powers within 
the Harbour Revision Order, 
the company would still be 
fully supp ortive of the order. 
The question of extra borrow- 
ing powers, he said, was a side 


change; he said; "The constitu- 
tion of this company- is 
unsuited to business, mwarfftifl 
to its business and out of fan 
with what is appropriate tar 


Summing up the need for 


Mr Charles Sparrow, QC, for 
the objectors, claimed the 
order was nothing more that 
an attempt by a property devel- 
oper to benefit from the prop- 
erty assets of the company “It 
m a very practical exercise 
assigned, to remove control” 
he said. * 

Mr Sparrow was also , 
critical of the company's 

of not paying dividends. 

- Mr Creme's report is liter 
to ^ months to emerge, as 
fMes still have farther 
legal documents to submit. 


By Maurice Samwdson 

HAP Mr Roy proctor been 
born in China, he might have 
called this the year of the 
great crested newt 
The- small shy amphibian 
symbolises Mr Proctor’s diffi- 
culties in naming the ©pen- 
cast mining- business in 

fa faid amJ Walt 

British .Coal’s Opencast 
Executive, of which he is 
director, wants to extract coal 
from the Cutacre tip, near Sal- 
ford, listed In the Guinness 
Book of Records as the biggest 
eyesore ofits kind in Europe. 
ifXr . Proctor’s proposal* 
WOUId haVe Cleaned up this 
ugly relle. But the Nature Con- 
servancy Council d iscoveri ng 
that it was home,. sweet home 
to the newt, prevailed on Hr 
Nicholas Ridley, Environment 
Secretary, to block the mining 
appli cation . 

Mr Proctor Is revamping the 
plan so that it provides a 
bufli-in freehold for newts. 

The episode illustrates the 
frustrations encountered by 
the Opencast Executive in 
obtaining permission for new 
sites. 

The executive, which make* 
an operating profit of more 
than £200m, has about 40 sites 
In production at any one time. 
They produce 12m-15m tonnes 
. of co al a year and, together 
with sites in Scotland produc- 
ing a further 2Jhn tonnes, pro- 
vide one of the cheapest 
sources of fife in Britain. 

But just to maintain that 
level of output Mr Proctor 
-requires authorisations for 
about 12 new sites a year. 
Until 1984, applications 
enjoyed a 90 per cent success 
rate. But in the past few years, 
refusals have increased and in 
1987-88 only five ont of 11 
requests were granted. Most of 
t hem were for smaller sites, 
co n tai n i n g only 22 per cent of 
the total reserves applied for. 

There are two main forms of 
objection — environmental 
and politi cal. These is the nat- 
ural anxiety of local communi- 
ties about the effect of a large- 
scale earth-moving project. 

There is also the suspicion 
to Labour-controlled districts 
that opencast production is 
being expanded to facilitate 
toe long -term rundown of the 
underground mining industry. 

- Cta both fronts, BC is fairing 
the offensive. On the political' 
and economic front it points 
out that 15,000 people are 
employed by its opencast con- 
tractors and that the coal they 
produce does not replace Brit- 
foh underground production 
wit maps to keep out cheap 
togorte wrath £5O0m a year. 

tin the environmental ques- 
tion, BC says that, as at 
cirtacre, ite operations are 
uesigneit to leave their sites 
more attractive than when the 
“toting began. “We*re really a 
property developing basinet.” 
says Mi Proctor. In rural 
«eas, new land Is created for 
for recreation cen- 
5** ***** ****** dere- 

jict land has been freed for 
housing; shopping sites, and 
tastr lal estates. £q Sheffield, 
opencast mining may give the 
c *SLjf nd J* s first airport 
™ executive says: “We are 
™ning up toe dirty end of 
toe industrial revolution.” . 
n i i a pplication rate has 
Improve. But In the 
crested newt 
gjggffi y* afford to be too 
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There are only two. The larger is Lufthansa. But 
whether you prefer First Class or Business Class: 
Lufthansa offers you a first-class route network 
with more than 170 destinations, throughout Europe 
and all over the world. You will fly in aircraft which 
belong to one of the most modern fleet in the world. 
Welcome aboard. 
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FINANCIAL TIMES MONDAY FEBRUARY 27 1989 


DIARY DATES 


Trade Fairs and Exhibitions: UK 


February 28-March 2 
International Powder. Granule 
& Bulk Solids Exhibition - 
POWTECH (0883 716244) 

G-Mex Centre, Manchester 
March 7-April 2 
“Daily Mail" Ideal Home Exhi- 
bition (01-222 9341) 

Earls Court 

March 12-14 

British Footwear Fair (01-739 
2071) 

NEC, Bi rmingham 

March 16-19 

Cable and Satellite Exhibition 
(01-486 1951) Olympia 

March 19-21 

International Cycle & Leisure 
Fair (01-390 22U) 

Olympia 


March 21-22 

British Institute of Manage- 
ment Exhibition and Confer- 
ence (0536 204222) 

Wembley Conference Centre 
March 24-25 

Cash and Carry Fashion Fair 
(01-727 1929) 

Kensington Town Hall, Lon- 
don 

March 29-31 

Fashion Fabrics Exhibition - 
FABREX (01-385 1200) 

Olympia 

March 30-Aprfl 5 

British International Antiques 

Fair (021 780 4171) 

INECt Bi rmingham 


Overseas Exhibitions 

February 28-March 3 
Computer and Commmunica- 
tions Exhibition - MEXICO 
COM EXPO (01-977 3474) 

Mexico City 

March 12-18 

International Spring Fair (0375 
392222) 

Leipzig 

March 17-20 

International Footwear Fair- 
GDS (01-794 0166) 

Dnsseldorf 

March 23-28 

International Nuclear Technol- 


ogy and Instrumentation and 
Equipment Exhibition - NT & 
IE CHINA (01-229 2616) 

Beijing 

March 30-ApriI 9 
international Household Fair 
HUISHHOULDBEURS 
(01-741 4437) 

Amsterdam 

April 4-7 

International Airport and 
Aerospace Engineering Exhibi- 
tion and Symposium (01-493 
0992) 

Osaka 


Business and management conferences 


February 28 

IBC: Protecting and insuring 
against country risk in trade 
(01-236 4080) 

The Tower Hotel, London 
March 1-2 

IBC /Money Management Coun- 
cil: The effects of the Financial 
Services Act on the Financial 
Services Industry and the Con- 
sumer (01-236 4080) 

London Press Centre, EC4 
March 2-3 

The Economist Conference 
Unit: 1992 and beyond - practi- 
cal approaches to human 
resource and management 
development issues (01-839 
7000). 

Hyatt Regency, Brussels 
March 6 

Financial Times Conferences: 
The London Motor Conference 
- Manufacturing. Components 
and the Aftermarket (01-925 
2323) 

Hotel Inter-Continental, 
London 

March 10 

CBI: Competitive advantage 


(01-379 7400) 

Centre Point, London 
March 14 

Institution of Mining and Met- 
allurgy: Metals 2000 - A defin- 
itive assessment of trends in 
the major Kintals over the next 
decade (01-580 3802) 

Park Lane Hotel, London 
March 15 

PRO NED/Birmingham Cham- 
ber of Industry: Non-executive 
directors - a way to building a 
better business (01-637 2281) 
Edgbaston Banqueting Cen- 
tre 

March 20-21 

Financial Times Conferences: 
Retailing in the 90's - The role 
of technology (01-925 2323) 
Hotel-Inter-Continental, 
London 

March 22 

The Institute of Economic 
Affairs: Tensions and opportu- 
nities in Britain’s EC relation- 
ships (01-799 3745) 

Queen Elizabeth 11 Confer- 
ence Centre, London 


Anyone wishing to attend any af the above events is advised to 
telephone the orga ni ser s to ensure that there have been no 
changes to die details published 


PARLIAMENTARY 

TODAY 

Commons: Debate on 

agricultural prices. Motion on 
EC document relating to Com- 
munity strategy on forestry. 

Lords: Law of Property (Mis- 
cellaneous Provisions) Bill, 
Third Reading. Security Ser- 
vices Bill. Second Reading. 
Junior Hospital Doctors (Regu- 
lation of Hours) Bill, Commit- 
tee. Question to Government 
on White Paper 'Employment 
for the 1990s'. 

Select Committees: Public 
Accounts: subject, Bus fuel 
grants; Road maintenance 
backlog. Witness: Sir Alan Bal- 
ky, Department of Transport 
(Room 16. 430 pm.) 

Environment: subject, Brit- 
ish Waterways Board. Wit- 
nesses: Environment Depart- 
ment officials (Room 21, 5.15 
pm.) 


Tomorrow 

Commons: Debate on Royal 
Navy. 

Lords: Prevention of Terror- 
ism (Temporary Provisions) 
Rill , Committee. 

Select Committee: Members* 
Interests: subject, parliamen- 
tary lobbying. Witness: GEC 
(Room 15, 4J0 pm.) 


Wednesday 

Commons: Debate on Welsh 
Affairs. 

Lords: Debate on food pro- 
duction. Question to Govern- 
ment on inquiry into Thames 
Television programme 'Death 
on the Rock*. ** 

Select Committees: Foreign 
Affairs: subject. Funding for 
overseas students. Witnesses: 
Foreign Office and Overseas 
Development Office officials 
(Room 8. 1030 am.) 

TYade and Industry: subject. 
Privatisation of Girobank. Wit- 
nesses: Post Office and Giro- 
bank officials (Room 15, 1030 
am.) 

Public Accounts: subject. 
Sports Council. Witness: Sir 
Terence Heiser, Department of 
Environment (Room 16, 4.15 
pm.) 

Transport subject. Roads for 
the future. Witnesses: Mr C. 
Buckmaster, British Aggregate 
Construction Materials Indus- 
tries. (Room 17, 4.15 pm.) 


Thursday 

Commons: Debate on bousing. 
After 7 p.m. debate on EC doc- 
uments on annual report from 
European Court of Auditors far 
1987 and related matters. 

Lords: Companies Bill. Com- 
mittee. Police Officers (Central 
Services) Bill, Second Reading. 


Friday 

Commons: Private Members 

Rills 


CONSTRUCTION CONTRACTS 


Berkshire 

retail 

complex 

A £30m construction contract 
for a joint Marks & Spencer 
and Tesco development, to be 
known as 'The Meadows", in 
Sandhur st Berk shire, has gone 
to KYLE STEWART. 

The development comprises 
two stores, each of 100,000 sq. 
ft linked by an eight metre 
atrium wth a restaurant on 
ground level. Construction is 
of steel frame with brick dad- 
ding and Alukabond facias and 
pitched tiled roofs. External 
works comprise extensive land- 
scaping and parking far 2^00 
vehicles. 

The site is beside the River 
Blackwater and special provi- 
sions have been agreed with 
the Thames Water Authority 
to raise the level of the site to 
avoid flooding. Special provi- 
sions were made in the 
removal of topsoil, including 
some rare flora, to the new 
landscaped areas of the site. 

Associated with the develop- 
ment is about one kilometre of 
road works, together with a 
roundabout system at the 
access to the site from the A30. 
Work began in November 1988 
and is due tor completion in 
February 1990. 


Orders continue to rise 


By Andrew Taylor, Construction Correspondent 


TOTAL ORDERS received by 
contractors for construction 
work in Britain rose by 5 per 
cent last year, according to the 
Environment Department 

The latest order figures 

duced by the department 

that contracts worth almost 
£20.7bn at 1985 prices were 
placed with contractors last 
year. This compares with 
orders worth £19.7bn In 3987. 

British construction orders 
in current prices rose from 
£22JJbn in 1967 to £2&Sbn. 

Since 1985 the volume of 
orders won annually by con- 
tractors working in Britain has 
risen by more man a thmL 

The department's figures 
show order books continued to 
' sharply in the final 
three months of last year. 
Orders during the final three 
months were 10 per cent 
higher than during the previ- 
ous three months and 23 per 


Construction 
new orders 


£ bflton (1985 prices) 
20 



1985 1986 1987 1988 


cent higher, than in the corres- 
ponding months at the end of 
3987. 

The increases are in line 
with recent forecasts which 
expect construction output to 
rise by a farther 3 per cent to 4 
per cent this year. 


The biggest increase in 
orders last year was for private 
i-nwimpiriai work where ihe 
value of contracts at 1985 
prices rose by 24 p er rant . 
Comparisons on industrial 
orders' were distorted by the 
{wTncifm of the entire C hann e l 
tunnel in 1987 figures, even 
thraig h the work is not due to 
be completed until 1993. . 

Private industrial orders dur- 
ing the final three months of 
last year provide a better guide 
to recent trends. These show 
orders 19 per cent higher than 
in the previous three .months 
and 41 per cent higher than 
rinring the three months 
of 1987. 

Private housing orders 
increased, by 4 per cent last 
year while public bousing 
orders fell by 10 per cent. Pub- 
lic works orders, other than 
housing, rose by just over l per 

roTl t 
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Crown Courts in Newport 


Fitting out 
York store 
development 

WIMPEY CONSTRUCTION UK 
has been awarded contracts 
totalling more than Mni» 

Marks & Spencer has 
awarded a management con- 
tract far fitting-out its newly- 
extended store in the Copper- 
gate Centre, York. The four- 
month contract includes fit- 
ting-out the basement; provi- 
sion of a ground floor food hall; 
first floor fruuiture and home- 
ware shop; and backstage 
areas for stock holding and 

A fast-track management 
contract has been awarded by 
Teesside City Technology Col- 
lege for the £4m Macmillan 
College in Stockton Road, Mid- 
dlesborough, a comprehensive 
secondary schooL Work com- 
prises refurbishment and struc- 
tural alterations to the college, 
a two and three-storey exten- 
sion of 3,750 sq metres and a 
link bridge. The 12-month con- 
tract includes science laborato- 
ries, a lecture theatre, craft 
areas and computer rooms. 


ALFRED McALPINE 
CONSTRUCTION South Wales 
region has been awarded a 
£7.24m contract by the Govern- 
ment’s Property Services 
Agency (PSA) to build Crown 
Courts in Newport, Gwent- The 
building win be ritwi in front 
of the Newport Civic Centre. 


Designed by PSA (Wales) 
architects, it comprises three 
levels: car parking is to the 
basement and the three court 
rooms with additional accomo- 
dation are cm first and second 
floor levels. The building is to 
be constructed as a reinforced 
concrete frame with retaining 


walls mu) slabs on piled foun- 
dations. The reinforced con- 
crete/concrete block walls will 
be faced in Portland stone and 
thp main roof will comprise . 
"Broderick' supported 

on steel trusses. The project 
will be supervised by Property 
Services Agency, Wales 


IN BRIEF... 


Submarine base 

A. MONK & CO has been 
awarded a Property Services 
Agency contract at the Clyde 
submarine base, Faslane. 
Worth £l4m. it provides far the 
refurbishment mid extension of 
workshops in the naval techni- 
cal department Over 100 jobs 
are expected to be created dur- 
ing the three-year programme, 
due to start next month. Work 
is expected to completed by 
3992. 


FINANCIAL 


TODAY 

COMPANY MEETTNO&- 

Danmana Clactrlcal. Watarahod Madia 
Contra. 1. Canons Road. Brim* 1X00 

Oowhurst, Melbourne Works. Inverness 
Rood. Hounslow. Middlesex 4.00 

Whaway. Savoy Hotel. Strand. W.C, 11J0 

BOARD MEEDNGS- 

Flnsls; 

Aoolaysrd 

BPP 

Benaoni Crises 
Commercial Bonk of Near East 
Cooper (Alan) 

EFT 


Porvair 

SedQwIck 

Serco 

Sutor 

UTC 

Upoown frrv. 

Wares City at London Props, 
bitwt ms ; 

Allied Restaurants 
Arm Hags Bros. 

Manganese Bronze 
Thorntons 

DIVIDEND AMO INTEREST PAYMEKTS- 
Bank of Montreal 53et» 

Banque Nationala Da Paris 9%pc 1003 

*»pc 

Ben Bros 2.«p 

Bulmer <HJ».) 2.6050 
Carron Phoenix 2.8/p 
Flnun Z2p 

GMAC. Australia (Finance) 12>»pc Wa 1991 
5 s * pc 

Health Cars Services OJp 

Jersey Electricity -A- iso 

Morgan Granted Fflffi 5488.19 

Neotronics Technology IJp 

Norsk Hydra AS 9pc Nts- 20/2/94 45pe 

Richards 2_6p 

Shelton (Martin) 05p 

Southern Business 3-Bp 

rse Channel Wands 249p 

TSB Grp. Var Rata Sub Nts. 2003 C322JS4 

Wavertey Cameron 0-3p 

TOMORROW 
COMPANY MEETINGS- 

Hawtin, Pembroke Hotel, Blackpool. tUO 
Manchester Ship Canal, Lessor Free Trade 
Holt. Peter Street Manchester, £30 
Telecomputing. 244, Bern’s Hotel, Oxford, 
1130 

Wtdney, George How. High street Sen- 
hull. 3.00 

BOARD MEET1NQS- 


AMS Inds. 

CMeftsin 
CUyvfelon 
Conroy Pet 

First Scottloh America n Tat 
McAlpine (Alfred) 

Pad He Assets Tal 
Pickwick 
Ruo Eatons 
STC 

Stat-Ptva 

TempMon GeOraith 
Unilever 
Unilever NV 


Chambers A Fergus 
Cornwall Parker 
Goodwin 

Greenwich Comma. 

Hig It point 

Murray Income Tbl 

DIVIDEND AND INTEREST PAYMENTS- 
Abbey IFEO02Z 

A/mai London Praps. lOfepc Mig. Deb. 
18S4/98 5’* PC 
Archer (AJ.) 4JSo 

A&lns Bros (Hoataryl 5 Hi pc Pf 1.925? 
Automated Security $pc Pt 2J9p 
Bank of Tokyo (Curacao) Old mr* ism 
ri aaat 

Bonkers Inv. Ttt 066p 
Blackwood Hodge 9pc Pf &279p 
Body SHOD Inti. 1.35p 
Burma/i Oil 8hx Ln 1991190 4pc 
Cater Allen Faulty Growth Pd. 38p 
Co tar Allen Gilt A Futures FtL £40 


Cater ASan bwome Fd. 3Qp 
Cater Allen US Dollar Inc Fd- 160* 

Ctons O-saas Finance NV 13pe Ln 2008 

^Sarke Hooper 1.4Sp 
Commer zb ank O' seas Finance FRWa 1989 
5237.50 

Cook (O.C.) 1-33p 

CretManatall Bankvero/n Sub FWl 1966 
$229.08 

Danae Inv. Tat 3p 
Denmans Electrical a06p 
Darby Tat S.823p 
Dominion l ml. up 
Oowty 7pc Ln 1986/91 aHtpc 
Eechnlastlcal Hides. I3pc Oab 2OTB 8*2 pc 
Bdorado Nuclear FRN's Feb 1989 S2Z7S2 
Bedldte da France IZ^pc La 2008 S’* pc 
EscsHbur 11 Ape Pf S.75p 
First Chicago O' seas Finance Gtd FRN's 
1994 SM2.19 

Faster /John) Ope Ln 1988/92 4<2PC 

GPG 0*4p 

Gateway 35p 

Gibbon Lycra 7pc PI ASp 

Glasgow Income Tst (L4p 

Great Amartean First 8avtoga Bank IScs 

Great Western Resources Class A 3p 

Do Class B 3Mp 

Hslltax B. S. FRN's 1998 (Ser. A) IS0JJ8 
Hambro Eurobond & Monty Market Fd. 
(Mngd. Fd.) ie.7p 
Do. Stig. Eurobond Fd 19.7p 
Do. AS Eurobond Fd. AS 1 .34 
Do. NZS Eurobond Fd. NZ31.3 
Do CS Eurobond Fd. CSOA3 
Oo. Yen Eurobond Fd. Y32.4 
Do Cong. Euro Eiaobond Fd. DM0-S8 
Do. Stig. Money Market Fd. S0o 
Do. USS Money Market Fa. 87 acts 
Do. AS Money Meket Fd. ASM 
Do. NZS Money Market Fd. NZS1J8 
Do. CS Money Market Fd. CSO.90 
Oo Yen Money Market Fd. Y35.1 
Do. ConO. Euro Money Market Fd. DM0.61 
Hanover Oruce 81* oc Pf 3J76p 
HHI Samuel R nance BV FRN's 1998 S48M8 
Italy (Rap. of) FRN's zoos C72.43 
Kenyon SaasklM 2p 
Helnwon. Benson GIB Fd. 3ZA9P 
Korea Exchange Bank FRN's 1904 C16&44 
Kynoch (G & Q) 3. Ip 

Imrootmo/n NV OH FUN'S *A‘ 1967 548.70 
Uoyda Bonk Prim Cap FRN'S (Ser 2) 

1342,19 

Da Prim Cap FWra (Bar 8) S40O67 
London 6 Cl yd o st ds 4p 
London & St Lawrence inv. fipe Pf 1.75p 
London & Sfratecfydu Tst. Spc Pf USp 
M & G Gold 6 General Fund 0L2p 
Manutocturera Hanover O'seas Cap Gtd 
FRN'S Aug 1996 *228633 
National Australia Bank FRg Rato/Hlgh in), 
dal Spread Nts 1993 *631.04 
NofWeat Bonk 7 pc Pf 2.4SO 
Do. Print CAp FRN'S (Ser CJ S&OJto 
NaSCnurfdo B. S. FRN's 1998 SBBJ6 
NMU OY FRN's 1994 5481.33 
Na*t 7Vpc Deb 1987/93 
Do. 7pc Deb 1BS&9I 3^2 pe 
Osprey Comma. Up 
Parkland TextHe 4 _2pe Pf 2.1 p 
PWWn tno, 11 pc Ln 1904/2002 S^ape 
Pally Peck Inti. 3p 
RPH Deb 1982/96 4pe 
Do. 7*a pc Ln T9B7/9S 3 3 pc 
Oo. SPC Ln 1989/2004 4*2 pc 
Do. 4 >2 pc Urn Ln 2004/09 
Resort (Mate OJp 

Royal Bank of Canada FNg Rato Debs 2005 

£72.43 

Second Market Inv. 2 4 pc Ln I^Spc 
Securrty Senrtcea 4^ pc Pt 1J73p 
Standard Bank Imp A Export Rn Gtd FRN's 
1992 C185.67 

TR Australia hw T« 7pc Dab 1997/2002 

Wane 

™ Cty «f London Tat ft77p 
Do. fipe 1U Pt Zip 
Do. 8pc 2nd PI 2.ip 
Do PM 7p 

Tamale Bar Inv. Tat Gpc Ln 2002 Spe 
3i 8%pc Ln 1992/97 4. 437 Spe 
Tilling (Thomas) Hoc Deb 1985/80 4pc . 
Trane-Natal Coal Cora Una Sub Deb find) 
MSp 


Tripteveat 7% pc Dab 1987/91 3flpc 
Wavoriy Cameron 7Jp PI 2. 87671 p 
walla Fargo FRN’s 1992 £72-72 
Do. FRN’s 2000 £724)2 
Zeners 1.Sp 

WEDNESDAY MARCH 1 
COMPANY MEETINGS- 
Holmes & Merchant Marlow Place. Station 

Road. Buckinghamshire. 12.00 
BOARD MEET1NGS- 


ABW 

Assoc. Henriq u ee 
British Kidney Patient 
Campari lot 
Commenlat Union 
General Accident 
Lancashire ft London 
Metal Buitedn 
Royal Ins. 


Batiey (Ban) Construction 
Potypipe 

Scottish English ft Eurooetoi TestUes 
OMOSiD AND INTEREST PAYMENT8- 
Abardeen (City at) lOftpc 3011 ft4pc 
Ahmanson (H.F.) 22cto 
AMAX lOctS 
American Brands 6icta 
Am. Gen. Corp- 37.9cto 
Aaarca 30cts 

British Rayphone 5**pc pf 2 IPfip 
Buffalo ft Lake Huron RaUtvay Shpc Mtg 
BOS S\pc 

Do. 5^pe 2nd Mtg BA 7%pc 
Church (Charlea) Devs. B.375pc PI 
2r«T43836p 

City Site Estates 0.87p 
Clarke. Wckofts A Coombs 8tjpc Ln 19877 
92 41, pc 
Capital Up 

Cora of London 3<ioc Dab 19838)3 I.TSpe 
Dares Estates 7.79pc Pt <-22S342p 
East Sussaa Water Zftpe PraPf 1.4p 
Do. 4pe Cons Deb lrrd. 2pc 
Oo. 7pc Deb 1989/91 S^pc 
Do. 71, pc Deb 1991/93 3 5, pc 
Do. Tpc Oeb 1990/92 3ljpc 
Do. Wpc Deb 1997/99 Spc 
Electric A General Inv Spc Deb 1968/94 3pc 
Fleming M er c a ntile Inv. Tat 3';pc Deb 
1960/85 11, pc 
Ford Motor 7Seto 
Gold Fields Property 4.722S5p 
H owdsn 1A2p 

tegeraod-Rand 2&ca 
inti, fneoms Prop. 27ets 
London County 2'ipo Cone 1920 (Or after} 
1 Tfipo 

Do. 3oc Cons 1920 (or after) I.Spo 
Low & Sonar Spe Pf 2. Ip 
Oo. 6pc 2nd Pf 2.19 
Da 5«2pe 3rd PI IJBSp 
Luces Inds. 6 > 2 P 6 1 st PI 2 J 7 Sp 
MAG General Trust Fd. 13J6p 
Met Water 3pc B 1934/2003 ISpo 
Morris Ashby 1.7p 
New Wits 3,54TflV3p 
Norfolk House 242Sp 
Normans Croup iJJSg 
Oldham Mm Borough Council n^pc 2010 
SHpc 

P ft O 3hpe 2nd Deb I.TSpe 
Do. 3 (ape Oeb 1.74 k 
FLA 8^3 pc Reg 1987/90 Sfcpe 
Rentamlnstsr Ip 


River Plate ft Gen. Inv. Tst Spc Pfd. 1.78p 
Balnabury (J) Spc kid Ln 4pc 
Schneiders |S) ft Son Bpc Pt (2000 or after) 
SLIP 

SpMera 71, pc Deb 1984/89 3Spc 

Splash Prod*. 1 Jo 

Sfonehlll lO^pc PI SXSp 

Tarmac a I, pc Deb 1989/94 33, pc 

Do. 8 >4 pc Oeb 1989/94 3t«pc 

DO. Tlgpc Deb 1982/97 31, pc 

Terxfrtng Hundred W aterworks 4JZpc PT 21p 

DO. 2. Bpc Pf 14p 

Texas Eastern 25cts 

Trsnscanada Ptpotlnes lebpo 1st Mb) Bde 
2007 8Vpc 

Treasury 14>zpe Ln 1994 7>»pc 
Treasury B^tpc Ln 1997 47, pc 
USUFE34ctt 
Union Carbide 29eto 

Untied Mexican States lefepc Ln 2008 
8>«pe 

vogetetrutebuit Motel 8J477p 
VAten lews. Bpc Oab 1988/99 4po 
THURSDAY MARCH 2 
COMPANY MEETINGS- 
Aukeo Aasoctataa. Savoy HoteL W&. T1D0 
COtotvtaJon. Pernio Hecota, Woodend Ave- 
nue, Speke, Liverpool. 10 l 46 
Polly Pack Inn- Browne’ Hotel. Dover 
Street W„ 10.00 
BOARD MEETTNGS- 


Cadteey S ch w epp es 
Cowie fT.) 

Rfa badmer 


Hampden Horne Caro 
Murray InL Tst 
Pittara Garner 
Royal Dutch PetrokMn 
Snail Trans. 


fOetnwori Benson tot Inco ma Bd. 

Macro 4 

DIVIDEND AND INTEREST PAYMENTS- 
M ft G Dual Tst 2Sp 
WMnay OSp 

FRI DAY MARCH 3 
COMPANY MST1NGS- 
AiexenOera. 154 FOuntainbridga. Erfln- 
Ourgh, 12.00 

PUcadtny Radio. Portland Hotel, PmdUy 
Gordo™. Manchester, 12.00 
BOARD MEET1NG8- 


Angfo American Gold 


Cons. Plantations Berttad 
Mtifnmol 

DIVIDEND AND BITER EST PAYMENT8- 
British Airways lOpe Bds 1988 Spc 
Coforvtston X9p 
Conversion Bpc 2000 4 .Spe 
Exmoor Dual Inv. Tst 1.75o 
nastier King 4Jjp 
Glleite 21 Jtoto 

Telaphona Carp 8>,pc Ncs 1985 4flpc 
Norway (Kingdom of) 6Vpc Nts 1883 4^ipc 
Siwstoank pgrp. Tat 0.1p 
V1B replant IXCp 
Wssipool Inv Tst (L3Sg 

SATURDAY MARCH 4 
BOARD MST1NGS- 


Stme Darby Berttad 


MORGAN STANLEY SICAV 
Sodht ihnaOsmeat i Capital Variable 
2. booleysid Royal, LUXEMBOURG 
R.C. LUXEMBOURG B-29192 

Tbs Board of Directors has decided to offer Shares In das* E. Morgan Stanley Scsv 
Puri atony Fond, to ntaaiben. Hk initfa! offering period wffl not bom March I. 1989 to 
Match 13. 1989. During that initial period Shares will be available ai a price of USD IjDOO 
(dim a pie dug Tee of up to 5%. As from March 14, 1989. Sham in that das E. will he 
isiued at a price corresponding to the ncs asn value per Share piss a sales mtnnrtwioa a 
sales agents of op w 5% of (he ml ana nine pa SI are. 


SJE ROBERT McALPINE SONS 
has been awarded a £13m con- 
tract by Unisys UK to build a 
warehouse/office block at Mil- 
ton Keynes that will be used as 
a logistics centre. 

The building, with a total 
floor area of 2IJ500 sq metres, 
win wwi farfn 12,000 sq metres of 
office accommodation over two' 
floors with the remaining 
space providing a single-storey 
warehouse. Work includes the 

TTnefetflrriion nf hm liffcg arid ryf- 

vice hoists, the provision of 
full canteen facilities, the con- 
struction of mam access and 
service roads and extensive 

bniknipng 

* 

NORWEST HOLST MANAGE- 
MENT CONTRACTING has 
won an £&5m contract fin: a 
leisure pool, to be built on the 
former Benskln’s Brewery site 
in central Watford. 


The project, for the Borough 
of Watford, will include the 
construction of a 1000 sq metre 
freeform leisure pool with two 

12 metre high flnwipa t dgnBiw 

with a 25 metre long; six-lane 
competition- pool, a learners’ 
pool and a health suite. Cater- 
ing and spectator viewing facil- 
ities will also be provided 
together , with car and coach 
Par kin g Work hp gnn in Janu- 
ary and is scheduled to last 15 
months. 

JOHN DOYLE CONSTRUC- 
TION has been awarded a 
£7-lm substructure contract for 
the Howard Centre complex at 
Welwyn Garden Ctty, Hertford- 
shire. 

This first phase of the devel- 
opment is for the oonsttuction 
in reinforced concrete of a deep 
basement and underground 
service road, which will pro- 


vide access for heavy goods 
vehicles pnbhc transport 
to tiie centre. . 

Work has started and the 
company is working to a fart- 
track programme to complete 
in 29 weeks. . 

Kent County Council has. 
award ed FA 1BCLOUGH CIVIL 
ENGINEERING a £5.5m con- 
tract for highway improve- 
ments in Maidstone, a two-year 
project.. It entails constr u cting 
a 1km .highway link of “part 
wide-single mid part dual-car- 
riageway between Mote Road 
and the A249 road to Sitting- 
bauxne, with a gyrat or y junc- 
tion where it crosses the A20 
to Ashford plus a 120 metre 
long by 25 metre wide multi- 
span reinforced co n c rete via- 
duct bn piles, over the River 
Len valley. Completion is pro- 
grammed fear November 1990. 


Building 
Stansted 
Airport 
rail tunnel 


Excavation -work has started 

m the L8 kilometre-long tun- 
nel which will carry the 
Stansted Airport rail uak 
beneath the Essex airports 
runway and on to the 
new passenger terminal, schfid* 
died to open to 199L 

The work is being carried 
out by tunnelling specialists, 
jjtfURPHY & SONS, under a 
contract worth more than 
|nm- using a giant full-faced 
tunnel boring mac h ine spe- 
cially brought in from Singa- 
pore. 

Wor king round-the-clock and 
tunnelling at an average depth 
of nine metres under the run- 
way, the 6.08 metre diameter 
single-track tunnel will be 
completed by the end of Jane 
3990. 

Construction of the rail link 
involves building a 5.4 kilo- 
metre stretch of railway from 
the London/Cambridge main 
lin e terminating in a three- 
platform station beneath the 
concourse of the new airport 

buildings. 

Office facilities 
in -Woodford 

TImt DEW GROUP has won 
orders totalling more than 
£23m to the last four months. 
Among the awards are a £7m 
desig n and build project for an 
engineering and design block 
for British Aerospace at Wood- 
ford consisting of 180,000 sq ft 
steel-framed three-storey brick 
and metal clad office block, 
air-conditioned with tinted 
double-glazed windows; a 
chemical production building 
for Courtauld Engineering 
wortfaf £2-27m; and a phase 2 
factory extension for British 
Vinegars valued at £2 .22m. 


CONTRACTS & TENDERS 


•Vi r£-'" 

REPUBLIC OF 
THE IVORY COAST 

Tender No. ^20/DMP 

1. The National Telecommunications Office of the 
Ivory Coast has obtained a loan from the IBRD, in 
various currencies, to finance the cost of the project 
concerning the refurbishing of the equipment and the 
strengthening of the maintenance of services. 

It is planned that a portion of the funds granted for 
this loan will be used to carry out payment for a 
project covering the supply and installation of a system 
for the control of the radio-electric programmes on the 
Ivory Coast. 

2. The National Telecommunications Offices invites, 
with this Tender, those candidates who are allowed to 
take part to present their bids under sealed envelope 
for the supply and installation of a control system of 
the radio-electric programme within the N.T.O. 

3. The candidates who are allowed to bid can obtain 
further information and e xamin e the Tenders files in 
the Office of the Chef de Services des Marches, located 
on the 12th floor of POSTEL 2001, door 12-07. Phone; 
34.67.61 or 34.66.12 - Telex No. 23790 or 23750, 
ABIDJAN. 

4. Any candidate who is allowed to bid and who is 
interested in the present Tender can buy a complete set 
of Tender documents, by writing to the 
above-mentioned Department, or after consulting the 
Charge Books, for a payment of around 200,000 CFA 
francs, which will not be paid back. 

5. Each bid must be accompanied by a deposit on 
tender of 1.5% of the total amount of die bid. This 
deposit must be put forward at the same time as the 
Bids to the Services des Marches, Immeuble POSTEL, 
2001, door 12-07, ABIDJAN-CI at the latest on die 
13th of March 1989 5.00 pan. imperatively. 

6. The files will be opened in the presence of the 
bidding representatives who wish to be present at the 
opening on die 14th March 1989 at 3.00 pm at La 
Rotonde de la Cit£ Financicre, in 
ABEDJAN-PLATEAU. 


MORAY DISTRICT COUNCIL 
APPROVED CONTRACTORS LISTS 

Local Government Act, 1988 . 

CAPITAL BUILDING WORKS 

Moray District Council are rev is ing tfccir &sts of Approved Contractors. 
Experienced General Contractors and Specialist Contractors wishing to 
be considered fro inda&ioo on these lists should apply in writing for an 
application form for “CAPITAL WORKS' to > 

Director of Housing and Tecbnica] Services, 

Moray District CooncQ, High Street, ELGIN, IY30 I8X. 

Telephone enquiries may be made to:- The Principal Quantity Surveyor, 
District Headquarters, Elgin. Telephone Elgin 3451 Extension 2218. 

Contractors who are an the current lists and who have previously 
submitted tenders have already been issued with the appropriate form. 

Completed applications to be lodged by 31st March 1989. 


COMPANY NOTICES 






. Industrial Bank of Finland 

Limited 

UA 15,000,000 . 

. 7%197S-1993 Guaranteed Bonds 

On February 14, 1 989. Bonds for thearnount oTUA 1 .500,000 have been 
drawn in the presence of a Notary PuHic for redemption on April 5. 1 989. 

The fbHowing Bonds w9 be redeemable coupon due April 5, 1990 and 
fajfowing attached: 

7510 to 8020 inef. 8369 to 8373 incL 8763 to 8781 ind. 

8025 to 8244 IncL 8387 to 8395 ind. 8790 to 8863 incl. 

8247 to 8327 ind- 8398 to 8662 ind. 8868 to 9037 ind. 

8333 to 8336 incL 8864 to 8716 Ind. 9040 to 9099 ind. 

8350 to 8363 ind. * 8720 to 8734 ind. ” 

Amount outstandng: UA 6,000.000 

Bonds previously drawn and not yet presented for redemption: 

** , _ 132910 1348 incl. 

801 Ind. 

846 ind. 

861 


71 
99 

241 to 243 ind. 
307 and 308 
394 


791 
799to 
817 to 
860 and 


412 ind. 
431 ind. 
448 ind. 
506 Ind. 
533 fnd. 

- ■ 569 ind. 
576 and 577 
579 to 588 Ind. 
631 to 634 Ind. 
647 to 650 ind- 
692 

70910 730 trcL 

753 


401 to 
417 to 
445to 
487 to 
530 to 
542 
565 to 


950to 

955 md. 

1010 to 

1028 incL 

1061 to 

1066 incL 

1068 


111210 

1115 ind. 

1151 


121310 

1215 tod. 

1225 


1233 


1242 


1294(0 

1296 ind. 

1298 and 1299 

13051O 

1312 tod. 


1323 


1329 to 
1415 
1432 

1447 to 1456 ind. 

1496to 1499 ind. 

1501 to 1503 ind. 

1577 

1650 and 1651 
1672 

1700 and 1701 
1766IO 1769 inci 

1837 to 1846 ind. 

1852 and 1853 
1880 to 1882 ind. 

10002 

14647 and 14648 
14651 and 14652 
14701 to 14703 ind. 


Luxembourg, February 27, 1989 

The Fiscal Agent 

D KREDIETBANK 

S-A. LUXEMBOURG EOISE 



1 

THE COLNE VALUEY WATER 

COMPANY 


LEGAL NOTICE 



_ 


DAi^H BANKRUPTCY 



estate 



In Dm barinphir estate No mhbss a/ 

NOTICE tS HEREBY OtVBt ttm tea Tranator 


S P.V. CtertaMfiaan. tea lAuiOma and 

Socka or Mnoy and Praliuauta Santa 


CoinpMMCtal Coitn ol Cratanhagon. Pro- 

wffl ba otoud tat m day onsy on Bfc March 


tow Otetetan. ha, » 

1W tor tea preparation of DMOaod war- 
canto payocte oo isUiprfl T08SL 


Owrfah bantouncy m act 13A2. that 
*** ■*•* day of otilcti daima may bs 


■drafttod shall bo Ow 1a> of May ififtg. 

Dtted Mb 27*» Cay of Fabraaiy 1S89 

JJL FENNBX 


Cufan * aro to bo sent bsfora Dtia hm# 

*o the tattooing oddreas: 

Soerotory 


Htowflt Andaraan Esq 

Ndataii Hoad. 

WatfanL Horte 

WD2 2EV 


Vastaggiva; 5 

SW Capangaaon • 

DannttBk 

RENTALS 


RENT YOUR 
HOME 

today to rich Americana. We 
have too many impeccable ten- 
ants and not enough quality 
*>«aea, in Kensington, Chelsea, 
Holland Park and Surrey. Don't 
«« this opportunity. 

SAUNDERS 

of KENSINGTON. 01 581 

3623. 


KENWOODS 

RENTAL 


8UALITY FURNISHES 
FLATS AND HOUSES 

„ and Long Uts 

Londaa 3 
Td: 01-402 2Z71 Telex: 252 
- fxtz TO 262 3750 
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MANAGEMENT 



art! Ctetnent stand* 
i is on? of ftpcay anir 
f.oos, near-empty fac- 
tory bmfifings on the 
huge Aveling Barford produc- 
tlon site and contemplates 
what hftfen the company where 
lie has worked for 28 join*. Tf 
yon ask me who ffid the most 
damage here, management or 
unions, yon. would have to say 
it was Just about equaL” 

-- The earthmoving a 

maker, famous foists J 
trucks, Is a cTawic study nj the 
terrible things a management 
can inflict on a business. Along 
for the ride went , the grip of 
restrictive trade unionism 
which, filled the vaeman left by 
incompetence at the top. 

Avefing is also a. symbol of 
rebirth. Since what was the 
UK’s biggest construction 
machinery producer aBd into 
receiverships last Jane/ a man-' 
agement buy-in- team -has 
moved on to the 67-acre site at 
Grantham, in IrincolrisMre. 
About 300 workers have -been 
re-recruited, fnelndfag rnmnA^it 
as fobzicathm.db^. manager.-: 

With products raising from 
a £27,000 road roller to . a 
£195,000 dump tnrnk; the new 
company expects to do at least 
£25m worth of bushiesa in its - 
first foHryear. . 

“In no circumstances will I 
fafl.” says a very confident 
Duncan Wordsworth, former 
head of European operations at 
Coles, the mobile crane maker, 
and chairman of the new busi- 
ness. Wordsworth holds $3 per 
cent of the shares in Aveling 
Barford (Machines). ~ 

The demise of the tdd Avet- 
Ing isa sad afEalr.Compounded 
by the questions sml unre- 
solved in the small Lincol- 
nshire town as a poBce fraud 
team continues its investiga- 
tion into a large shortfall in 
the old company's pension 

flTBlt 

With its roots going back to 
1867 when the former Aveling 
& Porter supplied the world's 
first steam-pawrared road roller, 
Aveling was the UK's biggest 
construction machinery sup- 
plier when British Leyland 
absorbed it exactly 100 years 
later. 

Aveling was none the less a 
small supplier compared with 
monster companies like Cater- 
pillar of the US. But it was a 
substantial producer of rigid- 
bodied dump trucks, graders, 
and road rollers' with a work- ' 
force of 3,000 and some hlg con- 
tracts under its belt or about to 
be signed, including: one for 
Egypt's Aswan Bam project. 

From the arrival of BL in the 
massive . and disas trou s 
restructuring of the UK’s 
vehicle ?nd mnMb* eq uipm ent 
industry, Aveling was plunged - 


Aveling Barford 

flow the earth shifted under 
a dump truck maker 

Nick Garnett on the buy-in team’s hopes for reviving the troubled UK company 


on a downward course. 

: ’’The British Leyland period 
was-pratty weD a total disas- 
ter, “says Steven Dexter, pro- 
duction manager of the new 
company. “They did a lot of 
damage to company,"* says 
Clem ent- “People became num- 
bers; under British Leyland.” 
says John Twycrees. the. new 
company's worimhop manager 
and an Aveling employee for 26 
years. Tteqple used to be proud, 
of vforidrighera. But this was a 
totally, different type of busi- 
ness itom what Leyland was 
.used. to. It was very unfortat . 
nate.” . . 

. The state-owned group did 
soshe positive things. Zt intro- 
duced new dump truck models* 
for example, and forked out 
£3m in a new assembly shop. 
But in an industry where 
atten tion to shift s in equip* 
meal requirements and a fierce 
commitment to stay in the 
business are essential for sur- 
vival, this 'was not good 




The ind us tr y was then mov- 
ing away from rigid to articu- 
lated dump trucks, from 
to vibrating rcadroltei^ and 
competitors were developing 
more advanced graders and 
wheel loaders. It allpassed BL 
by.' “K used Aveling as a man- 
agement training ground, 1 " 
says Dexter. Be fen: there was 
no continuity. 

Aveling got caught up in the 
tidal wave of shop floor demar- 
cation ami restrictive practices 
which .swept through UK 
industry. Nowhere was it more 
widespread than in British 
Leyland factories. “With weak 
management you got labour 
power,” says Twy cross. . 

By 1983. after a world dump 
in machinery purchases, BL 
was ready to throw in the 
towel and shut it all down. At 
that point, in came the curious 
pairing of K.T. Lee, a member 
of a wealthy Singapore trading 
family, and Adrien Escbalher,. 
« Philadelphia attorney. It was 
under their leadership that the 
company finally Ued to death. 

This period was not all bad. 
These two menu with Lee hold- 
ing the majority stake, pur- 
chased a company no one rise 
wanted. They kept it going for 



The Introduction of a 55 tanner has boon achieved through 
eome re-eng i nee ring and a huger cab and engine 


five years; They also bought 
the manufacturing rights to 
the Norwegian Nordstrom 
articulated- dump track in a 
belated move to catch up with 
the mm-Vat 

But the fact is that Lee Hved 
in Singapore and Escbahier in 
Philadelphia and neithe r spent 
eno ug h time on site to provide 
the necessary management 
input. 

dement says EftchriUer was 
brimming with ideas but never 
stayed long enough to posh 
any through. “The wo r s t time 
in the company’s history was 
tiie last five years,” says Twy- 
cross. “People here thought 
there would be a Ug change 
but nothing really happened. 
They just sat an it and did 
nothing so the business got 
worse and worse.” 

The company was further 
stricken when payments from 
China for a big dump truck 
contract there were halted 
because of foreign exchange 
difficulties. The ..company 
barely made any profit through 
the 1980s. The new company 
says the accounts showed It 
made a loss of £7m on sales of 
. £35m in its last financial year. 

In the 18 months before the 
company went under, the 
workforce complained that 
detailed drawings for dump 
tracks and other products were 
being removed for the purpose, 
they believed, of starting pro- 
duction outside the UK. When 
the receivers woe called in by 


Avehng’s bankers, the com- 
pany had been humiliated and 
broken. The 600,000 square feet 
of covered space housed less 
than 900 employees. 

Potential asset strippers 
■ were sniffing around the site, 
which Aveling has on leases of 
up to 21 years at pepp e rc orn 
rent, but the receivers wanted 
to sell it as a going concern. 
Wordsworth, a sharp dressing, 
Jaguar sports -car-driving 48- 
year-old was looking for a com- 
pany to buy, having attempted 
to mount a management buy- 
out at Coles some years earlier. 
“After that you never fori com- 
fortable. I was left with this 
feeling that 1 should have 
owned Coles." 

The Newcastle branch of the 
Bank of Scotland provided the 
bulk of the fiwanrw for the pur- 
chase cost of just over £lQm. 
Wordsworth and his partners 
threw in virtually all they had 
but the company still has enor- 
mous capital gearing. The 
main partner, Stephen Lovely, 
the 35-year-old head of a ven- 
ture capital operation in Cries’ 
home town of Sunderland has 
13 per cent, the remainder hrid 
by another former Coles man- 
ager and Wordsworth's 
brother, Conrad. 

Sales of at least £25m were 
projected for the first year in 
the three year business plan 
with flat sales but rising prof- 
its for the next two years and 
with some of the debt cleared. 
The plan also included an 


intention to double the output 
per man achieved by the old 
Aveling before its death. 

The purchase was met with 
a lot of scepticism from the 
construction machinery indus- 
try, not least because the 
industry expects overall equip- 
ment demand to peak soon. 

Some said the new company 
would fail, it hag certainly had 
to do a lot of work persuading 
potential buyers that it means 
business - a lot of customers 
have toured the site since the 
acquisition. 

But benefits of the new raan- 
.agement are already appear- 
ing. Restrictive practices have 
disappeared. When the com- 
pany went into liquidation 
there was even demarcation 
between welders on the thick- 
ness of plate they were allowed 
to work on. 

Some 26 tonnes of waste 
metal that had accumulated 
was removed. The stores and 
spare parts operation, a poten- 
tially lucrative business servic- 
ing vehicles already in the field 
have been streamlined. “The 
ability to have a part ready for 
delivery toe same day of order 
was only 65 per cent It is now 
86 per cent and should be in 
the low 90s." says Wordsworth. 

The company has been 
heartened by a single order for 
ten dump trucks to be used in 
a Cornish clay wir>a arni t*bc 
already begun rationalising 
products, with even more con- 
centration on dump trucks. 

Aveling is getting out of 
wheel loaders, small graders 
and vibratory rollers - though 
not -static rollers. The overall 
market for vibratory machines 
has grown at the expense of 
static rollers but Wordsworth 
says demand has picked up 
recently for the statics. “We 
sell a hundred a year; there is 
no extra engineering to do on 
it and we make a return, so 
why not produce them?" 

The dump truck range hag 
been slightly broadened and 
increased by 5 tonnes in carry- 
ing capacity with the introduc- 
tion of a 55 former, achieved by 
some reengineering, a larger 
cab. and dropping in a larger 
Cummins engine compared 
with the 50 former. 



Duncan Wordsworth: “In no circumstances will t fail” 


The four wheel drive Nords- 
trom artic is being abandoned. 
Instead, the first models of 
Avriing’s own six-wheel drive 
artic design - already pre- 
pared before the buy-in - have 
been assembled to replace it. 

“We will take soon the stra- 
tegic decision whether to build 
a larger rigid or a larger artic,” 
says Wordsworth. Develop- 
ment of the artic will bring 
Aveling into confrontation 
with other very determined 
artic builders, like Volvo, 
Brown International with its 
Moxy range, D JB -Caterpillar 
and Terex. 

Wordsworth is confi dent the 
new trucks and a more deter- 
mined effort to expand exports 
(currently 40 per cent of sales 
with a target to raise it to 60 
per cent), and to take the Euro- 
pean market more seriously 
will compensate for the wide- 
ly-expected market downturn. 
“Someone will have to make 
room for us,” he says. 

The new chairman developed 
a rather hard, no nonsense rep- 
utation at Coles. For some peo- 
ple it apparently verged on the 
authoritarian. “If you don't do 
what you are supposed to do 
now you had better watch 
out.” says one of the shop floor 
hands at Aveling. 

The new management struc- 
ture is very centralised but it 
is simple. “The idea was to 
keep the structure flat If yon 
end up with too many levels 


you are in danger of not know- 
ing what’s going on in the 
business,” says John Flshwick, 
a shareholder and operations 
director at the new company 
and a former manager at Coles. 

Five directors, for UK sales, 
exports, operations, finance 
and site management report 
directly to Wordsworth. Some 
of these directors have no man- 
agers under them. A meeting 
of all directors and managers 
- a group of about twelve - is 
held every morning in Word- 
sworth's office. 

All members of the work- 
force, grouped info teams, are 
briefed by their section heads 
ai 8 am on what arose during 
the management meeting the 
day before. Anything brought 
up at those briefings can be 
raised at the management 
meeting the following day. 
Wordsworth walks around the 
production plant every after- 
noon. “Mr Wordsworth owns 
the company; you see him 
every day and you know what 
direction he wants,” says 
dement. 

The earthmoving equipment 
market has boomed in the past 
few years but growth is bound 
to slow soon. It will not be easy 
for Aveling. But at least the 
new company has a leadership 
the workforce can relate to. 
That, at least, is a far cry from 
the absence of guidance which 
ultimately brought the former 
business to its knees. 


Why computer- 
babble is 
counter- 
productive 

C ompanies have been 
learning the hard way 
that their chances of 
successfully using information 
technology increase if they set 
business professionals to man- 
age computing projects rather 
than their information systems 
staff. 

Now a Brussels-based con- 
sultancy, the OTR group, has 
come up with a persuasive 
explanation for this phenome- 
non. 

Its analysis of 60 typical ana- 
lysts and programmers from 12 
different companies suggests 
that the problem is rooted in 
personality. Technologically 
trained information systems 
(IS) managers just do not dis- 
play the characteristics neces- 
sary to joUy along a project 
team to a satisfactory conclu- 
sion. 

The IS managers fail to 
understand what a business 
wants. They are also poor com- 
municators. unable to sustain 
an effective dialogue either 
with senior management or 
their own staff. 

It is a damning personality 
fault, says OTR. “There is very 
little that can be done to 
improve this. Although some 
may quibble, you cannot 
rhang p personalities by train- 
ing." 

Everyone knows, of course, 
that computer staff speak a jar- 
gon of the most impenetrable 
kind, but OTR’s analysis is 
more profound. It argues that 
IS staff are lacking in “influ- 
ence” and “dominance"; “their 
very personalities are not 
those associated even with 
average communicators." 

Us analysis of analysts and 
programmers revealed below 
average levels of inluence and 
above average levels of steadi- 
ness. The same result emerged 
when IS managers were com- 
pared with business managers. 
OTR also found that most 
information technology special- 
ists have poor knowledge of 
the business their company is 
in. 

OTR suggests that the teams 
running applications designed 
to give their companies a com- 
petitive edge should be of 
mixed disciplines, thus provid- 
ing an effective blend of person- 
alities and skills. 

OTR Groupe, rue du Com- 
merce 124. 1040 Brussels, Bel- 
gium. 

Alan Cane 



«*AHV NOTICE 


fi-nse of Ffc 


ifjr.ssc 


B-Day. Tuesday March 14th is Ni gel Lawson’s da v. For 
a couple of hours every MP, along with the country's econo- 
mists, financiers and financial advisers will give him their 
undivided attention. 

B+l. The FT's day: the day on which the budget itself 
as well as its short and long-term repercussions, is analysed 
andcommented_upon. 

• Every word the Chancellor spoke, the debate that 
followed, and the Treasury’s facts, figures and forecasts are 
given in full. No other newspaper gives you this complete infor- 
mation. Nor can any other newspaper match the quality, of the 
FTs comment. 

B+2. Reaction day: the day the FT reports the country’s 
reaction to the budget. And the FTs reaction to the country’s 
reaction. 

B+3. Appraisal day: The step back, the cooler look, the 
second and thir d thoughts. 

B +4. The weekend: The digested facts. And the analytical 
articles which put them all in place. 

*• The budget FT is always a sellout. Order yours now. 

No FT in bndget week! No need, to say more. 


Looks I ikeKew jersey • J 

is welcoming another new company to America. I 


ffyourbusiness is expanding to the US., we'd 
Hketowdcomeyoutoevcythingourlocaikmhas J 
to offer. Including immediate access to America's j 

major financial and commercial marker, A superior v. 
motorway, shipping and air transportado n net- V 

work. A highly educated workforce, with more 
sc ienti sts per capita than any other stag. All backed 
by an enviable quality of life and state government dedicated 
w supporting international growth. 


rv lb learn more, pleasecontactusatGrosvenor House 

C A. Hotel from 25 February to 2 March. Or staple your 

? business card to thisad and mail to Peter Begans, 

( w Deputy Director, New jersey Division of In re ma- 
/ ^ tionai Hade, Four Gateway Center. 10th floor, 100 
( Mulberry SL. Newark, NJ 07102-4006, USA Phone: 

(201) 648 -3518. Telefox (201) 623-1287. ^ 

We'll not only welcome you to -kt | My 

America. We'll help you succeed here. JetgeyJ&^fru 
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tatty Together 
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LEGAL COLUMN 


Advertisers move in to market the profession 


By David Churchill 

SAATCHX & SAATCHI. the 
advertising agency which 
helped Mrs Thatcher to three 
election victories, is turning its 
attention to helping the Bar 
Council defeat the controver- 
sial proposals for reform of the 
British legal profession put for- 
ward last month by Lord 
Mackay, the Lord Chancellor. 

Saatchi & Saatchi is working 
on an advertising campaign 
aimed at persuading both the 
profession and the Government 
that the proposed changes are 

unworkable. 

Barristers are being asked to 
come up with the funds to pay 
for the campaign although it is 
unlikely that enough will be 
found - even if the Bar 
wanted to - to finance several 
television commercials during 
News at Ten (the best time, it 
seems, to hit decision-makers). 

More likely, the agency and 
Bar Council - along with its 
public relations consultancy 
Profile Public Relations - will 
come up with a more 
restrained and closely targeted 
campaign aimed at MPs and 
others in authority to get the 
proposals changed. 

The Bar's decision to turn to 
advertising and public rela- 
tions specialists to get its mes- 
sage across reflects the grow- 
ing importance of marketing in 
the legal profession in recent 
years, aided by the relaxation 
in the mid 1980s of the Law 


Society's curbs on advertising 
by solicitors. 

A number of leading City 
solicitors have made new 
appointments of specialist mar- 
keting partners or directors. 

Stephenson Harwood, for 
example, recently brought in 
30 -year-old Mr Christopher 
Stoakes to a new post of mar- 
keting director. 

The agency and Bar 
Council will come 
up with a campaign 
targeted at those 

• “Marketing is not just about 
public relations and advertis- 
ing," be says. “It is about pin- 
pointing what existing and 
potential clients want so that a 
better service can be provided, 
he says." 

He also sees his role in mak- 
ing the firm’s partners and 
staff more aware of the need to 
be commercial and mar- 
ket - orientated in the 
increased competitive environ- 
ment of the late 1980s. 

Solicitors - like other pro- 
fessions which until recently 
managed to protect themselves 
from external competition - 
are being forced by deregula- 
tion to take marketing seri- 
ously. 


Mr lan Cooper, principal of 
Leeds-based marketing consul- 
tancy Ian Cooper Communica- 
tions, points out that many 
solicitors "receive hundreds of 
enquiries for conveyancing 
every month but only about a 
fifth of these convert intn new 
business." 

He adds: "These solicitors 
may be wonderftil hut they just 
can’t market they must team 
to present the benefits to their 
clients of doing business with 
them." 

Mr Cooper is a recognised 
specialist marketing consul- 
tant under the Marketing ini- 
tiative Scheme set up last year 
by the Department of Trade 
and Industry. 

This scheme offers financial 
support to companies and pro- 
fessional firms with fewer than 
500 employees to employ a 
marketing consultant to help 
produce a marketing plan for 
the business. The DTI will pay 
half the cost of between five 
and 15 days’ worth of consul- 
tant’s time £n some areas of 
the country, the DTI will pay 
two-thirds. 

Mr Cooper claims to be the 
first marketing specialist 
recognised under the scheme 
to concentrate solely on the 
legal profession. “We have 
already conducted substantial 
marketing audits for many 
firms of all sizes nationwide, 
find OUT listing mpans that 


many legal practices will now 
he able to obtain a financial 
contribution towards our fees," 
he says. "It will also enable 
more solicitors to turn to spe- 
cialists like ourselves who talk 
file same language as the pro- 
fession." 

Marketing audits such as 
those carried out by Mr Cooper 
involve examining every way 
in which a firm communicates 
with others. It has to do with 
the way the telephone is 
answered at reception, the way 
clients are treated on arrival, 
the ability of a firm to "cross 
-sell" its services to existing 
cKgnts, and other factors rang, 
ing from staff motivation to 
working conditions. 

Mr Robert Neville of the 
London firm of Kingston! For- 
man & Routh Stacey, says that 
a marketing audit carried out 
for hw firm “really d id concen- 
trate our minds and give us the 
impetus to take the necessary 
action to Improve the market- 
ing of our services, especially 
the cross-selling of services 
between our various depart- 
ments.” 

Another firm which used an 
audit was Cardiff-based solici- 
tor Merrills Ede. Mr Emyr 
Fierce, a partner in the firm, 
says that “the enabled us 

to identify the areas far 
improving our overall services 
to ami gave us an. inde- 
pendent view of the operation." 


This, he adds, "avoided the 
inevitable bias which we would 
have when looking at it our- 
selves." 

Many m arketing plans often 
lead to a public relations strat- 
egy. A recent survey by The 
Lawyer magazine found that 
some S3 out of 43 top firms of. 
so&citflfs surveyed employed' a 
specialist public relations 

Choosing a PR - 
consultancy is 
something that often 
causes problems for 
firms of solicitors 

agency. A farther eight 
employed in-house specialists 
- while only two firms had no 
PR capability at alL 
Choosing and using a spe- 
cialist PR consultancy is some- 
thing that often causes prob- 
lems for firms of solicitors. The 
first difficulty is actually in 

finding thn righ t consultancy. ' 
An initial step for solicitors 
should be to contact the Public 
Relations Consultants Associa- 
tion (Premier House, 10 , Grey- 
coat Place, London, SWL 01-222 
8866) who can advise on which 
consultancies specialise in the 
legal profession but cannot 

make nwimmpniiatinwi 

The Institute of Directors 
also p ublishes a useful booktet . 


Choosing and Using, a Public 
Relations .Consultancy. 

The moat often voiced -com- 
plaint from solicitors, however, 
is that their PR consultants 
"do not really understand us — 
how we work, what ~we want to 
achieve, and so on". 

. Both solicitors and thdrcon- 
suttants, therefore, may need 
to learn to < get to know each 
other better if they are to take 
fell, advantage of the Changes, 
to come. 


Clfiford Chance, London’s 
largest law firm, has reacted 
angrily, to statements from the 
Bar Gounrfl which it believes 
is predicting the wholesale 
recruitment of barristers by 
City firms if the proposed 
changes in the profession take 

p |aw> 

Sir Max William*, joint 
senior partner of Clifford 
Chance, has written to the Bar 
Council painting oat that “we 
have no plans for the whole- 
sale recruitment of banisters 
for advocacy work and, to the 
extent that we did develop an 
‘in-house’ advocacy capacity, 
we' would seek to do so 
with the cooperation of the 
Bar and not in opposition to-: 

nr 

Sir Max added that bo expec- ; 
ted the position of most, if not 
afl, other large CRy firms to be 
broadly similar. 
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Law 

F^fa iTgh/Logidoa 

in eg 


fem pfcmR for cxaitii nied growth fflid 

development. 


tfffeftogtevete c# experience. Each uriil 

provkfefceoppcxti^towoffcctossfyv^ 

arangerfpidJScandpfhrateconTpany 


company and conwnerical laut with strong 


There^rawertaskxatJeasttwo 

lawyers who may be recertify qualified or 
have varying levels of coporeae legal 


practice fri either Scotland orEnglwd 
- Remuneration, incWing bonuses, is 
negotiable and wi& reftect abifify and 
experience. A commensurate benefits 


Please write in compteteoonfldenceto 
Ken Paterson as adviser tothe firm: 
WtoYowB.Cwpon!»Be8Ciati^ 
17 AbercrotnbyPlaa*, Edinburgh 
EH38LT 


^ EH 36 LT 

Arthur Young 
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LEGAL APPOINTMENTS 


Tax Partner 


Specialist Legal Practice 

Excellent base, partnership profit share West End 

Highly soccessU, small legal practice spcdal&ng in a foil range of services for private 
cHena and small cot p o ctflon a. Thfa b a new position in response to capkl growth. 
THE COMPANY 

O TOD estabtfefaed legal practice with a broad nege tf diems in die United Kingdom and 
overseas. 

O Specialising in providing an outsondtag personal service to prirac cheats and ttidr 
businesses. 

O Soring intexmoona! rehrinnuh i p with die h anM n g r r mmn rnf y 

IHBPOSDCIQN 

O Responsible for die finnkeax work, both corporate and paSoraL 
O Oppommiiymjoina gigcegiftil Him at partner levd an d develop ibdr qieciaBu n* pra-rirr 
O TO11 supported by ihe other partners to provide dkms wift integrated serice. 

QUALIFICATIONS 

O Qualified hwya; ideally with both general and specialist tax experience; pcobabiy early 30S. 

O FtrHIenr tfrhmral jrfxTrty m yTreHnTrng rfrilk otwv-H wfth 1 «mgn nr 

medium sized firm. 

O Preferably wttfa experience of corpor ate faw. 

thf kewahus 

O Generous base salary plus prefil share and fuB benefits package. 

O Opportunity for bwyerbdow partner level fomakc good career progression. 

Pkare reply in writing endosiag lull ct. 

quoting Reference H0S22 

/v 54 Jenayo St, London SWTY 6LX 
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LONDON - 01-493 3383 
SLOUGH • (0753) 69^844 
HONGKONG - (HK) 5217 1394 


SENIOR LEGAL ADVISER 
Channel Tunnel Pro ject 
South Coast 

Translink Joint Ventre, the UK Channel Tunnel Contractor requires 
an additional lawyer to join their in-house Legal Department 

Based in Kent and working largely on his/her own initiative, the 
successful candidate will become quickly involved in ati aspects of the 
Charnel Tunnel Project, the largest Construction \fenture ever known in the 
UK. Whilst experience in the construction industry would be an advantage, 
emphasis will be placed on sound commercial experience and an ability 
to deal with a large number of important matters within tight time 
constraints. 

ThisIsak^appointnientanditlsiinliKelythatapplfCGWi^withless 
than 4 years post qualification experience will be considered. 

An attractive salary is offered, reflecting the importance of this 
position, together with acar and agenerous range of benefits fodudmg 
relocation expenses. 

Ptease^qityinttiefustiitstancewitbfdlliletaiistoour 
consultant Andrew mouse c/o Media Universal Services, 

34-35 Skylines, Uraeiiarboa; Docklands, London E149TA. 

Or telephone 0233 46603. 4T 


TML 


STANBROOK AND HOOPER 
BRUSSELS 

Stanbrook and Hooper, a rapidly expanding 
Brussels based firm of European Lawyers, 
has the following vacancies for lawyers 
qualified in the EC: 

* A commercial lawyer, 5 to 10 years 
experience, interested in European law 
but whose primary area of work will be to 
help develop a general international 
commercial department; 

* An EC lawyer with practical experience in 
the field of financial services; 

•Two lawyers, with 1 to 5 years 
experience, interested in a career in EC 
law. 

All applicants must be fluent in English and 
French. Additional languages will be an 
advantage. 

Applications together with CVs should be sent 
to John Ratliff, Stanbrook and Hooper, 42 rue du 
Tacitume, 1040 Brussels by 6 March 1989. 


LEGAL 

ADVISER/ 

COMPANY 

SECRETARIAL 

SERVICE 

Solicitor with 
many years 
experience as 
internal Company 
Secretary and 
Legal Adviser to 
two large UK 
PLC’s will provide 
this role to small/ 
medium sized 
organisations on 
a part-time, fixed 
fee basis. 

To discuss 
contact 
A.J. Penna - 
telephone 
01-947 3793 
or fax 01-947 3811 




City 


to £65,000 


This medium-sized City .practice, with a healthy and expanding corporate client 
base, offers an outstandmg op po rtunit y toa Senior Commercial Tta Specialist . 

A fertile scarce of excellent quality work already exists nothin the firm, 
particularly in the:' Company/Commercial and Commercial Property Departments 
and hitherto untapped potential resides wi t h in thefinnketient base. 

A Lawyer of high csftbtonnbw.tougfrttonmlxalise the conmiexrial tax practice, 

develop the eaastingpoteatialand^Wtime, farm tmdhcad the tax group. 

Initially, the su ccessful candidate wfli be a member of the Company/ 
Commercial Department providing advice* -bn tax ' aspects of corporate 
reconstructions (internatibnal/bfitikne aspects), acquisitions and disposals, share 
options, employee b e n e fi t s andiramiriations, partnerships and the tax aspects of 
land development.- 

Applications are invited from Sofidton and Members of the Bar possessing 
relevant .tax experience m excess of- five- years* with developed client and 

wMiay w wiUlrilk •• * V • 

All enquiries will b© treated in -etrict confidence. Interested candidates are 
invited to write, eoefosing full Curriculum. Vitae, to Belinda ^foriock at Spicers 
Executive Selection, 13 Brutoa-Street, London W1X 7 AH, quoting Re£ LM091. 
Alternatively they mqr.wisli to telephone her on 01-480 7766, daring office hours, for 
a confidential discussion. 


CD 


Spicers Executive Selection 

AftOOER OF SPICER & OPPB4HBM INTERNATIONAL 


Attractive negotiable salary: Excellent benefits: Central London 

Our client in recent years has emerged as a major You are an LCSA finalist or newly qualified with 
force in the UK Financial Services Industry. In at least one year's relevant experience within a 
1988 Group funds under management were company secretarial or legal environment, 
valued at over £1,300 million. / : preferably In the financial services sector. Aged 

The impact of the recent Financial Services Act 22-27, your communication and interpersonal 
has led to the creation of this new positionwhich" . skills will beexcellent and you will have the 
offers a unique opportunity to gain expertise in. .■ maturity )jq exercise judgement and discretion, 
the field of Compliance. With good career prospects, a significant rewards 

Reporting to die Secretary, you will focus bn package * is offered inducting an attractive 
developing a working knowledge of the rates of negotiable salary. 

IMRO and LAUTRO. You will assist in the Please write-in confidence including a full 
developing and monitoring of secretarial and CV. and*, orient salary to Charles Moore 
compliance procedures ensuring that the group refc C&24244. : 
and its subsidiary companies comply wfth the 
obligations imposed by The Companies Acts: Itte 

issues are complex, therefore problem solving MSL Chartered Secretary, 
abilities are essential. 32 Aybrook Street, London W1M 3IL. 

Lmmm I wmw Lm* 


Chartered Secretary 


Legal Appointments appear every Monday 

£25 per single Column Centimetre 
for further information contact 01 248 8000 


FINANCIAL TIMES 





Elizabeth Rowan Ext 3456 
Patrick Sherriff Ext 4627 


Wendy Alexander Ext 3526 financial times 
Candida Raymond Ext 3351 


V. 1 . — r* :r,'. 


• p -.7 





FINANCIAL TIMES MONDAY FEBRUARY i27 1989 


-a\v 


ARTS 






’■ * .' •“£??.!*’ yjjfc. 


:: •••~r2-S& 

■“’•c s^fei. 


- 

.- .. . 


r ^OUng 



mercial 

awyer 

to £65,08) 

* as 32 


*■ ■*** 


Old relationships shaken and stirred 

B.A. Young reviews regional theatre productions in Mold, Cheltenham and Leeds 


■yj^lngsley Am la has 
- §£ moved a step nearer 

W\ the drama-. The CM 

■M Deoils at the Theetr 

Clwyd is presented as “the 
stage adaptation by Robin 
Hawdon of Kingsley Amls’s 
novel,'’ whereas last month the 
radio adaptation of Giri, 20vtaa 
called AS Free How, by Tony 
Blibow “based on 1 * the noveL 

These Old Deoils rely so 
entirely cm the book that there 
would be no point in softpedall- 
inx the title or the anthorshin. 
The stage is a chessboard 
where Malcolm and Gwen, 

HliarBfl and Sophie, Peter and 

Muriel are moved from equare 
to square as oM relattonsfttps- 
are stirred anew by the return . 

of Alim and Rhfannn n. 

Some detail and, same dur- 
acters are left out, "but the 
basks are there: We Jmt have 
the portrait without the frame. 
The only serious objection Mr 
Amis raised, I understand, was 
the use of soliloquy to- add 
needful information not con- 
tained in the ff m wrffflt iPT Tj 
thta he conceded. 

Alan Weaver (Philip Madoc, 
complete with the romantic, 
snow-white hair), long absent 
foam the south Wales commu- 
nity being a professional 
Welshman in England, is 
shown first in his television- 
image inn projection upstage. 

Then be comes from the sta- 
tion with bis lovable and Joy-. - 
ing wife Rhiannon (Meg Wynn. 
Owen) and the mischief starts. ' - 
When she was young, Rhian- 
dqq had an affair with Peter 
(John Sharp, giving the right 
18-stone impression), who 
made her pregiant end left her 
for another girl. She then 
became friendly with Malcolm 
(John Rowe) before ultimately 
mar ryin g Alim and going to 
live with him in England. 

There are other youthful Hoi , 
sons to be recalled, and if pos- 
sible reenacted, but to describe 
the sequence of co nfr ontations 
that makes up the atmosphere 
that Amis has SO nMHitUy buflt 
up, and Hawdon so cleverly 
rebuilt, would be no better 
than to describe a strip-cartoon . 
by analysing each panel. . 

The action on the hig Theetr 
Clwyd stage is mare or less ■: 
continuous for about three 
hours, moving from bar to 
house to restaurant with only 
a modicum of props on the 
crimson carpet (Sean Cavan- 
agh did foe designs.) 

The Amis talk is continuous 
too, funny, savage; pathetic as 
foe need arises, ami admirably 
spoken in the tongue of aca- 
demic south Wales, though 
never in Welsh except for 
laughs. 



Julian; 


and PriBy Irvin by the swimming pool In. Twelfth Night’ 


Wales is a joke to these ' 
Welshmen, and evidently to 
foe Walsh in the crowded audi- 
torium, i not to mention the 
English foreigners who come 
so freely to this theatre, for . 
there was laughter all the 

W Hl Wfa g 

Philip Madoc’s Abut sets the 
. Wftteh wfamriar fl Hi g h , and 
Jg. botHp givyi pla y in g aiOfXDd 

- trim mbImIwi retains'hls usual 
restraint -when hia_-,wife Gwen 
( Ann Fir bank) attacks him 
with her handbag. Charlie has 
a frightening heart attack, but 
's u r v ives it, whereas Alan's • 

later iTTnpga Jg aTrarvgf- inatently 
fatal without r ompH^Hnna. 

The wives are a varied lot 
Peter’s hard-faced English wife -, 
Muriel (Shelia Burrell) decides. ' 
to retrea t to and. so' 

leaves the field free for Peter to' 
renew Ms old affection for 
Bhltnncn, who has affect ion o f 
ber own to trade; in a moving 
nan s. ■ 

The wedding of 

Peter’s WTiifa m, ' nT> d Ainu's 
daughter Rosemary, though 
the speeches - are only 
suggested electronically, add 
one truly happy me nt to an 
jeve ni ng*a paraae.’Otsad mirth. 

* . 

At. the Ev e ry m an Theatre. - 
Cheltenham director John 
Doyle has set Twelfth Night in 
the swimming-pool at Orsmo's 
palace, dr perhaps at Olivia’s . 
house, ft doesn't rally matter, 
everyone uses ft. Shakespeare 
set It in {Syria, hut insisted on 
a sea-coast. 

Chris CrossweH has designed 
-a -very posh pool, with- classic 1 

mlmn na Menrr mnmUTig • qq 

three sides and a couple of 
fountains:: Peradft uae the pool . . 
constantly: indeed. Ofoda feHs 
into it on her way to get mar- 


The Train to Happiness 

lymc theatre; hammersmith 


The Russians visiting the 
Lyric, HammersmithThad a 
lesson in free choice and mar- 
ket values on their opening 
night, when the performance 
was delayed for 15 minutes 
until some of the audience, 
exercising their choice to con- 
gest and pollute London's 
streets to immobility, managed 
to trickle in. 

Succeeding the Vakhtangov 
Theatre’s Peace of Brest, 
reviewed in these pages last 
week, Arkady Kbyte’s “scenes 
from Jewish life” make up a. 
loosely-connected series of 
sketches. 

The first half of the evening 
consists of revue-type Items, 
shaggy-dog stories, anecdotes, 
even a music-hall monologue 
on Jewish husbands, delivered 
much as British comics talk 
about mothers-in-law. 


- Throughout the evening 
cheery dances are executed 
while songs can be in Russian 
or acce nted English, either 
sung or rnimed. 

Fta much of toe tone, aware 
of foe difficulties and dangers 
that Jewish culture has battled 
against, one appreciates the 
fact that foe show is A*n» at 
all; never mind the quality, feel 
the survlvaL. . 

The first part ends with a 
touch of astringency worth all 
tiie preceding items combined. 
A son writes to his distant 
mother telling hex not to worry 
about the recent pogrom - it 
was “only apogromette." 

A neighbour was thrown 
from his attic window and left 
for dead, but he survived. Of 
course his bones were broken, 
but he had tricked than. Sister 


ARTS GUIDE 


BUYING OUT? 

The question , may never arise. But then again 
circumstances change and you may have to face 
this decision in the future. 

The Investors Chroriide ManagementBuy-Out 
Survey on April 1 4ih wS give you the who, how 
and whys of MBOs. We wiS also cwpfoip Jhe 
potential of Buy-ins, Mezzanine Financing and 
European Networks. 


the eefitorid synopsis, please oontocti- 

Akm Cunningham 

INVESTORS 

CH80MCUE 

GREYSTOKE PLACE. FETTER LANE, UONDONK4A1ND 
TELEPHONE: 01-405 6969 


tied to Sebastian. Although toe 
date is early January, everyone 
is prettily tanned. 

The text is virtually 
untouched, apart from some 
practical cutting. (We me out 
in well under two-and-a-half 
boors.) There most have been 
a temptation to insert a mod- 
em word here and there to go 
with the winitam costumes, tot 
no, here are the gatiiard, 
coranto and anquepace where 
we .might, have. their cur- 
rent equals. 

The text is in feet handled 
with the greatest respect, and 
never sounds unstated to the 
anachronistic looks of the 
speakers. 

-The music font so touches 
Orsino (Julian Freeman, 
young; bearded) is a blues on 
-An^J&tflge plana When Viola 
(Emly Irwin) enters, ft is along 
the jH«i» down tire middle of 
foe atelh; to reach the stage 
she must use the steps that 
stand there permanently. 

She is wearing a loose frock, 
but soon changes that for 
shorts and a top that conceals 
enough, except when she 
wants to reveal her true sex. 

Hot terfn . S ahaa H a w (ftwamll 

Porter) is different enough for 
vs to know them apart whan 
.the others don't 

Viola struck me as unemo- 
tional. perhaps meaning to 
.strand boyish. Margo Gunn's 
Olivia, on the other hand, in " 
her brief black dress, is nota- 
bly girlish. I was impressed by 
the resilience of her hair after 
swimming. (Everyone swims, 
even MalvoHo, in a toll-length 

h atfamg - ariit) 

There is an outstandingly 
good Sir Toby from Gordon 
Reid, the playboy of foe local 
Couservative Glub in his flow- . 


Esther was stripped and 
dragged off to the bam, but she 
is what you might call writ 
she hmri w all day and plays 
with pebbles like a child, but 
will get better. Above all, 
mother is not to cry: it’s a feast 
day. 

The second half gives us 
glimpses of modem life. The 
Revolution, . educated work- 
ing-class gtds who neverthe- 
less bar a rabbi's son from col- 
lege, a helpful American 
asking about the five-year 
plan, optimistic references to 


Post-war relief is darkened 
by mention at Babt-Yar; Stalin- 
ism brings scapegoats for fife’s 
a ust e ri ties tn rinding the identi- 
fication of Jewish doctors as 
"killers in white coats.’* 

And the bright modern 


MUSIC 


BBC Symphony Orchestra, 
conducted by Alexander Lazarev 
trith VlndhTifr O whinTlaw 
(piano). Rachmaninov, 
Tchaikovsky. Barbican WaTI 
(Thur) (638 8891). 






Orttertte Ctio nw con du cted 

Try PhiBjpi» Wntwwiwwrt; MarH ^ 
Hasdbock(argan). Mozart, 
Poulenc; SabSSaaos. (Mrw) 
Theatre Des Champa Etysees 
(47203637). 

Royal Philharmonic Orchestra, 
con dn c tw rt by Qhnrtas IDntott, 
Gwyneth Jones, ( so pr an o), 
Thomas Hampson. (barltoneX 
Mahler (Mon) ChAtelet (40282828) 
Axiigo Boito’s Mefisto in concert 

m m. irtn l nwvlnfteit by Sir Jnhn 

Pritchard with Samuel Ramey 
to the title role, Alberto CupMo 

as Faust and Leona Mitchell as 
Margberita/Elena (Toe, Thor) 

Paris Opera (4742S37I). 

Akfko EM. piano. Chopin, Ravel, 
Debussy. (Wed) Salle 
Gaveau(45632090X 

Rmflt* Wiwnnnnff , piano. 
Stravinsky, Tcdrattoavsky, 

Naoumoffi. (Wed) Theatre des 
Champs ElyBeeB (47203837). 
Orchestra Nfctiaiul.de France 
conducted by R-Barthai, JJ. 
Ramped, flute. Mozart, 
Shostakovich (Thur) Theatre 
des ChampaElyBees. (47203637). 

Vtans 

Hagai Quartett Haydn, Bog, 
Schnmbert Konzerthaus. (Mon). 
Beethoven Trio Wlan. Dvorak, 


ered shirt and white slacks. 
Andrew Alston’s Aguecheek, 
♦an and sloppy, is Just +Ha kind 
of man this Toby would take 
under bis avaricious wing; but 
it's only fair to say that they 
ring well together with Feste. 
Feste (Barry Eillerby) I 
thought too young; the dia- 
logue, and his choice of “Come 
away, death" as his party 
piece, show that he is old 
enough to be near the end of 
his contract. His singing of 
"When that 1 was," all five 
verses of it, at the end moved 

me wwwiwniiinly 

Stephen Earle’s Malvolio 
reveals his love of respectabil- 
ity from tiie start, sitting In a 
deck-chair in dark grey and 
reading the Financial Times, 
when the others are in light 
summer kit. 

To his yellow stockings he 
aiMa a Mwd of Highland dress 
that he contrives to make 
splendidly absurd. Maria, how- 
ever, whom Liz Brailsford 
makes younger and prettier 
than we usually see her, is friv- 
olous at once, with her black 
. mini-skirt 

• Modem dress Shakespeare, 
as Martin Hoyle wrote here 
lately, may be a cliche, but can 
sett off reverberations. Here, it 
emphasises unambiguously 
how little tiie behaviour of the 
prosperous young has changed 
in the last 400 years. 

★ 

There are two romantic tales 
at the core of The Shoemakers’ 
Holiday, but the main theme in 
Dekker’s comedy; trow at the 
Leeds Playhouse, is tiie rise of 
TnjEtf »T vahnwmflltpr Simon Eyre 
to become Lord Mayor of Lon- 
don. 

The romances concern the 
courtship of Lacy and Rose, 


world of GJasnost blouses and 
sceptical young people ends 
with a song and dance routine 
that wryly accepts the ineradi- 
cahttfty of anti-Semitism. 

Alexander Levenbnk’s pro- 
duction sets the uncertain 
advance of this particular 
aspect of civilisation on and 
around an open track, some- 
times wheeled forwards, to 
symboUse the train of “history 
and destiny” common to all 
races. 

The 16 performers sing, 
dance and act with a wilL if 
the sketches sometimes plod 
and the satire seems gentle, we 
ean still appreciate foe break- 
through that such a production 
signifies for such a people at 
such a time. 

Martin Hoyle 


Bbenhoh. Mozart. BaveL 

tfmwprthmiii (Mon). 

The Austrian State Radio and 
Taievlrion Orchestra, conducted 
by Gunther Nenhold. Wellesz, 
Eroed, Schubert, Webern. Berg: 
Konzerthauft. (Tues). 

Wiener BnriimW g tm, conducted 
by Ernst Wedam. Schubert. 
Murikvenrin. (Wed). 

Wiener Sdumbert Trie. 
Bofiffheriwl. VeL Blscbof. 
Beethoven. Musflcverein. (Wad). 
Zagreb PhiBiannatriker. 
conducted by Walter 
Hagen-Grofl. Mendehaohn. 
Kancerttmag- (Wed). 
Oestemdeb-heate. Ensemble 
20 Jafa^uTwfart 1 , conducted, by 
Peter Burwik. Elsler, Burt, Hunt, 
Spfttehnann. Schtee. 

Kanzerthana. (Wed). 


Room 

Berlin PhiH iaH wnn fa srioist* 

Reger and 

PteyaL Anditmium hi via Delia 

CdmcMarfmie. (Fri) (6541044). 
Braitn Philharmonic soloists 


andSchubert, with Marisa 
Tanzini (piano) Teatro Ottnqdco 
(Piazza Gentile da 
FahmnoXWed) (338304). 

London Barbican Consort 
conducted bvRobst Clark 
playing Handel. Vivaldi, Boyce, 
Purcril and Haydn. Chiesa dl 
S. Agneseln 


Hew York 

PfarliM Tnfc gniun i ai rifa recital 
with Marc Neflorug (piano). 


Die Frau Ohrie Schatten 


daughter of the current Lord 
Mayor of London, Roger Otley. 
and the marriage of apprentice 
Ralph and Jane, interrupted 
when Ralph is sent to the 
French wars and comes home 
with one leg; to find his wife 
missing. 

In foe ever-present back- 
ground, Eyre has made money, 
and been appointed Lord 
Mayor. He cannot fill this hon- 
our and run a trade as well, so 
he gives his firm to his fore- 
man Hodge and promotes his 
top apprentice Firk to journey- 
man. Hodge (Andy Headman) 
always has a faintly executive 
touch, and in his new manage- 
rial personality he wears a 
three-piece suit that awes his 
former cronies. But you could 
make Trevor Laird's black Firk 
Lord Mayor and he would con- 
tinue as athletically comic as 
be is as apprentice. 

The play dates from 1599, but 
ft has a lot in it that, mutatis 
muta ndi s, suggest foe City of 
our own time. Jude Kelly, the 
director (also the new Artistic 
Director of foe Playhouse), has 
emphasised neither 1599 nor 
1989. 

The laughs will last annthgr 
century or so as long as the 
human race remains human; 
the energetic by-play and the 
costumes are about 80 per cent 
of our time. (The troops march 
off to France in battle-dress 
. with old armoured helmets.) 
Incidental music is modern, 
mostly pop. 

Dekker’s verse, not the most 
elegant of its day, is not always 
recognisable as verse, but 
makes fine comic dialogne for 

an Awthwciartlwtlly mmir mm - 

pany. 

Ainslie Foster’s Rose need 
only be charmingly romantic, 
and so she is, but Guy Scantle- 
bnry has laughs to offer as a 
mock-Dutchman, and does it 
weB, Robert Bowman’s Ralph 
is genuinely pathetic, and 
amazingly active for a man 
with a wooden lee his shop- 
keeping Jane (Sally Millest) 
will run their household for 
both of them. 

Above ail, of course, there is 
John Arthur’s Simon Eyre, 
middle-aged (56. he tells us) 
with a great bush of hair at 
either temple and a great 
wealth of good- nature in his 
eye. 

Linda Palan is his portly 
wife, sometimes addressed as 
Cicely Bum trinket. 

Tim Reed has already pro- 
vided generous, witty, elabo- 
rate scenery such as I never 
expected to see on this little 
stage. What will Jude Kelly be 
doing when she gets her new 
Playhouse w«t year? 


Sylvie Guillem to 
join Royal Ballet 

Sylvie Guillem is to join the 
Royal Ballet for an initial 
period of three years. She joins 
as principal guest artist, which 
will enable her to retain her 
links with the Paris Opera 
Ballet. 

She was the youngest guest 
artist ever engaged by foe 
Royal Ballet when, aged 22 in 
January last year, she danced 
Giselle at Covent Garden with 
Rudolf Nureyev. 

She returned in December 
that year to dance in 
Balanchine’s Apollo and 
Gsovsky’s Grand Pas 
CUtssique, partnered by Royal 
Ballet principal Jonathan 
Cope. 

The artist joined the Paris 
Opera Ballet from their school 
in 1981 and was promoted to 
the rank of premiere danseuse 
in December 1984, aged 19. 


NEW THEATRE, CARDIFF 

This is the first revival of the 
1981 Welsh National Opera 
production - newly cast, and 
given once again in English 
(the right decision, even if Eric 
Grazier’s translation exposes, 
when audible, some flatly 
prosy turns of phrase). 

The opera has been a long 
time returning, presumably 
because Strauss’s grandest and 
most formidably complex work 
requires a combination of tune 
and (especially) money in the 
preparation that British 
regional companies find In 
somewhat short supply these 
days. 

All praise to the WNO, as 
when first shown, ft remains 
an impressive show, an 
intelligently staged, bravely 
played and sung account of a 
piece that should properly 
prove too big for such 
treatment. 

It really is too big for foe 
New Theatre: the recently 
expanded pit may house 
Strauss’s orchestra, but foe 
auditorium doesn't wmfcain it 
- in full flood, and 
particularly at the moment 
when the vision of foe 
Emperor turned to stone is 
revealed, the torrents of 
blackly granitic brass verge on 
the punitive. 

In last season's superb 
Salome, Charles Mackerras 
confirmed his mastery of 
huge-orchestra Strauss in 
small houses; on Saturday he 
seemed not yet to have struck 
the proper (or at least the best 
available) balancing act, 
between work scale and 
theatre size, in this massively 
more ambitious and less 
well-judged operatic structure. 

Until the third act, when the 
WNO orchestra were at last 
able to purvey delicacy of 
timbre and texture, in the 
ravishing evocations of 
trickling golden water beamed 
with light, there was too little 
variety of dynamics. It was 
exciting, without doubt, but 



Ann e Evans 

cumulatively somewhat 
airless: one longed for some 
enlargement of foe aural 
canvas. 

This highlighted the perhaps 
unavoidable weakness of 
Gilbert Defio's production, an 
extremely skilful reduction of a 
spectacular operatic fantasy to 
a drama in feint outlines 
behind gauze on a mostly bare 
stage. The use of cloths, sheets, 
and veils to conjure up oriental 
theatrical magic has its limits 
of effectiveness: it is sensitive 
and thoughtful, but ul timately 
- and particularly in Act 3 - 
not quite enough. 

This Is, I think, a work 
whose padded-out theatrical 
apparatus and vastly 
over-elaborated play of 
symbols need all the help they 
can get. Defio’s fine-pointed 
concentration on the 
relationships is short measure. 

Where the revival scores is 
in the casting of most of the 
principal roles, mainly from 
WNO members or regulars: 
only Phillip Joll’s Barak fells 
to meet fully the tremendous 
challenge (both the voice «»d 
the stage personality lack the 


necessary firm core of mature 
warmth). 

Anne Evans, who in 1981 
took the title role, now brings 
to Barak’s wife foe solidity of 
middle and low-register tone 
subsequently developed in the 
WNO Sing. Her “Barak, mein 
Mann" was a glorious, s hining 
outpouring; in the early stages 
she needs to cut a sharper 
dramatic profile (particularly 
with her words) - an infusion 
of foe caustic wit remembered 
from Pauline Tinsley's 
portrayal would not go amiss. 

Jeffrey Lawton lavishes on 
the Emperor’s two long arias 
the passion, vigour, 
commitment, and niaan diction 
that usually come hard to 
occupants of Strauss 
heroic-tenor roles - not 
always seductive bat 
winningly fearless. 

The Empress of Christine 
Teare, a WNO soprano offered 
here her first big chance, 
justifies the company's 
confidence. The voice, of 
enormous potential, Is not yet 
under perfect control, radiant 
and edgy by turns, but her 
willingness to give her all to 
foe opera is also very winning. 

Perhaps the happiest 
surprise is Gillian Knight's 
first nurse, gleaming with dark 
malice and authoritative (if not 
exactly comfortable) across the 
role’s extraordinarily wide 
compass. (It’s a pity the 
presence of so commanding a 
mezzo failed to persuade Sir 
Charles to heal some of foe, as 
usual brutal. Act 3 cuts.) 

Among the minor roles, all 
surely taken, Alastair Miles’s 
Spirit Messenger is 
outstanding. 

Die Frau is not by any 
means an opera that sings 
itself: many an international 
performance gets by on much 
smaller resources of Strauss ian 
vocal security than we heard 
and admired on Saturday. 

Max Loppert 


The Ghost Sonata 


QUEEN ELIZABETH HALL 

After foe fuzzy obscurantism 
of Aribert Relmann’s opera 
based on Strindberg’s 
phantasmagoric chamber play, 
it was a great relief to see the 
play itself. It is a strange piece, 
but not densely difflmit. and 
David Freeman's production in 
this Opera Factory London 
Sinfonietta season is confident, 
affprttng and quite brilliantly 
arranged in stage conditions 
not even remotely ideal. 

Andrew Clements outlined 
on Wednesday the treatment of 
Strindberg by 'Reimann. I 
would add only that the opera 
is a confusing reduction at the 
play in spite of some beautiful 
musical passages. 

As in his Lear, which I find 
unremittingly banal and 
tiresome, Rgi mqnn hag nothing 
to add to his source, and is not 
bent on some creative 


Record attendance 
for Tate gallery s 

During 1988 more than 2m 
people visited the Tate Gal- 
lery’s three holdings, foe high- 
est figure recorded in the gal- 
lery’s history. 

The Tate, Millbank had 
slightly fewer visitors than in 
1987, but this figure was 
boosted by the opening of the 
new Clore Galleries that year. 

The Tate Gallery, Liverpool, 
which opened in May 1988, 
attracted 490,942 visitors, well 
above expectation, and The 
Barbara Hepworfo Museum 
Increased its attendances to 
18348 from 17,072 in 1987. 


deconstruction. 

Freeman is liberated by 
returning to the text, not seen 
on the British professional 
stage for 60 years and here 
given In a new version by 
Gregory Motion, a gifted new 
stage voice with a good ear for 
foe random babble of Street 
encounters. 

This serves foe opening 
scene very well. The rest, not 
too far from Michael Meyer's 
translation, is just a little more 
oQed and vital. 

Whereas the visitors and 
ghosts huddle in a reflective 
circular labyrinth in the opera, 
designer David Roger can 
explode these transparent 
walls to reveal different facets 
of the interior. 

What starts as a casual 
encounter between 
80-year-old Hummel (Jerome 
Willis) and the heroic student 
Arkenholz (Adam Eotz), 
becomes a quest, a forced entry 
to a house of memory, 
recrimination and death. 

The events are bizarre, but 
they have foe driven coherence 
cf Strindberg’s fully expressed 
paranoid neuroses. This 
quality shines through foe 
performance, which is 
sustained on all sides with skill 
and bravura. 

Arkenholz is selected as 
Hummel’s heir and medium. 
Hummel's lover, foe Colonel's 
wife, is now a squawking, 
cupboard-bound parrot 


The tenuous delicacy of 
Christine Botes in the opera 
gives way to the vindictive, 
balletic swooping of Linda 
Marlowe in a built-up nose and 
grave grey fece. 

The Colonel (Richard Suart, 
stiffly comic having sung a less 
harshly regretful Hummel than 
Mr Willis's) is exposed as a 
fraud. The knife is twisted by 
Hummel gaining his 
comeuppance. 

This undermines foe whole 
basis on which we have 
attended to foe play. Having 
established an encounter 
between Arkenholz and foe 
beautiful daughter (Caroline 
Bliss), farther expectations of 
youth repairing the damage 
are scattered to the winds 

This last scene, intensely 
played with Miss Bliss curling 
np in a sex-in-death foetal 
position, is played with all the 
walls slammed down and the 
ghosts ranged elegantly on the 
periphery. 

The romantic mountain 
landscape consumes the dead 
girl, who takes her place in it 
like foe girl disappearing in a 
rowing boat in Arnold 
B oc kiln's "The Island of the 
Dead,” the painting which 
Strindberg demanded and to 
which Freeman and Opera 
Factory, in a final flourish, 
have so wittily alluded. A 
superb revival. 

Michael Coveney 


SALEROOM 


More on Mappa Mundi 


February 24-March 2 


Brahms. Carnegie Hall (Mon? 
(247 7800). 

Vienna PhUharmoirin conducted 
by Herbert von Karajan. 
Schubert. Strauss. Carnegie HaQ 
(Tue) (247 7800). 

New York PhUharnumic 
conducted by Kurt Masur with 
Elisabeth Leonskaja (piano). _ 
Mozart. Liszt, Brahma. Lincoln 
Center Avery Fisher Hall (Toe) 
(8746770). 

Anthony De Mara piano recital. 
Douglas Young. Frederick 
Rzewski. Cordon Nancarrow, 
Ives, Aaron Kerala, Meredith 
Mhwfc . Jftnra* <Wfam_ gfluftnann 
Han (Toe) (427 6000). 

New York Philharmonic 
conducted by Kurt Masur with 
Philip Myers (ham). Prokofiev, 
Strauss. Lincoln Center Avery 
Fisher HAD (Thar) (674 6770). 
Washington 

National Symphony Orchestra 
conducted by Sixten Ehrbng 
with Ruth Laredo (piano). 
Berlioz, Schumann, R. Strauss. 
Kennedy Gaiter Concert Hall 
(Toe) <254 3776). 


National Symphony Orchestra 
conducted by Sir Neville 
Marriner with Rimar Oliveira 
(violin) and the Oratorio Society 
of Washington directed by 
Robert Shafer. Walton, Tippett. 
Kennedy Center Concert Hall 
Crbur) (364 3776). 

Chicago 

Orchestra de Paris ocmdncted 
by Daniel Barenboim- Debussy 

programme. Orchestra HaQ 
(Mon) (435 6666). 

Chica go Symphony Orchestra 
conducted by Christopher Keene. 
Haydn, Schreker, Cowell, 
Milhaud. Orchestra Hall (Thor) 
(435 666$). 

Tokyo 

Gunter Hogner (born). Mozart, 
Beethoven, Brahms. Tokyo 

Bunka Kaikan, Recital Hall 

(Mon) (289 9999). 

Group Take Shaknhachi 
(Japanese bamboo flute) concert. 
Compositions by Yamamoto 

Hozan. Ichigaya Luther Centre 

(Mon) (260 8621). 


Travelling by air on business? 


of the Financial Times i 


yoaafetravd£^oflscawiiledajgta6om . . . 

...AMSTERDAM 

with British Airways, British Midland, Canadian Pacific Arr. Fmaaif 
KLM, Lufthansa. Pan -Am, SAS, Singapore Airimes, Thai Airways 
International. Tcansa via 

. - . ROTTERDAM 
with KLM 

FINANCIAL TIMES 
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Tomorrow should see the next 
development In the long run- 
ning sega involving Hereford 
Cathedral and its wish to cash 
in the Mappa Mundi, one of the 
undoubtratreasures of foe 
nation. Behind-the-scenes 
negotiations have come up 
with a deal, put together by 
the National Heritage Fund, 
which establishes a Trust to 
look after the map, and the 
other valuables of the cathe- 
dral, in a separate building. 
The Fund is prepared to make 
a sizeable contribution to 
finance the scheme if other 
bodies, notably Hereford City 
Council, do their bit. 

The Dean is still procrasti- 
nating, weighing up the 
smaller sum foe Cathedral will 
receive, nearer j wb » as a gainst 
the rough £8m value of the 
map at auction. Sotheby’s, 
which has played a dubious 
role as advisers to the Dean, 

should urge him towards 
acceptance of this compromise, 
which eases the Cathedral’s 
financial problems and secures 
foe future of an object of 
unique value and importance. 

It is time the Mappa Mundi 
row was cleared up because 
defenders of the national heri- 
tage seem likely to have more 
fights on their hands in the 
near future. Last week the 
reviewing Committee on the 
Export of Works of Art is 
believed to have delayed a 
licence to take Lawrence’s first 
portrait of Prinny, dressed as 
the victor of Waterloo, out of 
the country. It sold at Sothe- 
by’s last November for 
£600,000, and British galleries 
win now have a few months in 


which to raise a matching bid, 
plus any dealer's mark up. A 
Gainsborough portrait of Mrs 
Drummond, which made a 
record £1.65m at the same sale, 
is also believed to be under an 
export threat 

But the Reviewing Commit- 
tee surprisingly gave the go 
ahead for the dealer Spinks to 
sell to the continent the Trea- 
sury silver ink stand made by 
Paul de Lamerie in foe 1720s 
and used by our longest serv- 
ing Prime Minister, Sir Robert 
Walpole. It, too, fetched a 
record price, of £770,000, at 
Christie’s in December. The 
feeling was that the nation 
already holds enough silver 
linked to Walpole: still, it will 
be an undoubted loss. 

In the 20th century one field 
of artistic endeavour in which 
the UK leads the world is 
ceramics, and Bonhams sale of 
contemporary pots tonight 
should play to a packed sale- 
room and attract high prices. 
As well as work by all the 
great names - Coper, Rie, 
Leach - some ceramics have 
been included by young pot- 
ters, and priced between £50 
and £300. 

Last October Christie's 
South Kensington sold a single 
17th century shoe for E14J300. 
Not surprisingly this opened 
the floodgates and tomorrow it 
offers a collection of 50 pairs of 
shoes dating from the 18th cen- 
tury to the 1920s. The top esti- 
mate is £1,800 for a pair of 
mule slippers of around 1780, 
but most lots should go for leg s 
than £500. 

Antony Thorncroft 


• 
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Waiting for 
Mr Baker 


PRESIDENT BUSH and his 
Secretary of State. Mr James 
Baker, have reacted defen- 
sively to suggestions that, by 
failing to get to grips Quickly 
with developments in the Mid- 
dle East, they have allowed the 
Soviet Union to seize the initia- 
tive in that region. They are 
certainly right not to let them- 
selves be hustled into announc- 
ing any spectacular initiative 
for the sake of “keeping up 
with the Joneses." But they 
would also do better to avoid 
being provoked into comments 
which seem to belittle a Soviet 
policy that has to recent years 
been remarkably constructive. 

Particularly uncalled-for was 
Mr Baker's suggestion last 
Thursday that the Soviet 
Union should change its 
approach to the region by, for 
example, using its influence 
with Syria. It is nearly two 
years since Mr Gorbachev told 
the Syrian President publicly 
and to his face, at a banquet in 
Moscow, that “betting on mili- 
tary power to settle the conflict 
has become completely discred- 
ited," that he was “saddened 
by disunity, frictions and con- 
flicts in the Arab world.” and 
that he welcomed efforts to 
restore the unity of the Pales- 
tine Liberation Organisation. 

Soviet encouragement 

Since then the PLO has not 
only been reunited but. with 
strong Soviet encouragement, 
has come out clearly for peace- 
ful coexistence between Israel 
and a Palestinian state, explic- 
itly recognising Israel's right 
to exist and condemning ter- 
rorism. and thereby fulfilling 
the requirements set by the US 
for a "substantive dialogue." 
Syria has. not pretended to be 
overjoyed by these develop- 
ments. but has so far been less 
able, or willing, to interfere 
with them than most people 
would have predicted. In 
recent weeks it has even soft- 
ened its hitherto implacable 
hostility to Egyptian participa- 
tion in pan -Arab activities. No 
doubt a number of events have 
conspired to persuade Presi- 
dent Hafez Assad that this is a 
time for trimming his sails to 
the wind, but the knowledge 
that be could not expect Soviet 
support if he took a rejectionist 
line must surely have been 
important. 

Even within the last fort- 


night Mr Eduard Shevardnadze 
was trying to use his visit to 
Damascus to bring about a for- 
mal reconciliation between Mr 
Assad and Mr Yassir Arafat. In 
that he did not succeed. As Mr 
Baker should know, for super 
powers to "influence” their 
Middle Eastern clients Is not 
an easy matter. But if either of 
them can be accused of flailing 
to try at present, it is surely 
the US. 

Absolute refusal 

Never bas it been clearer 
than now that the obstacle 
blocking any further progress 
in the "peace process" is 
Israel's absolute refusal to talk 
the PLO whether inside or out- 
side the framework of an inter- 
national conference: and never 
has it been clearer that in tak- 
ing this line the Israeli Govern 
ment is out of tune with much 
of public opinion in the US and 
even in Israel itself. The Soviet 
Union has done much to help 
line up the Arab world and the 
PLO behind a constructive and 
reasonable negotiating posi- 
tion. 

The time must be coming 
when the US President should 
explain to the world, and more 
especially to the American and 
Israeli peoples, that he cannot 
be held responsible for the con 
sequences if Israel persists in 
refusing any dialogue with the 
body which Palestinians now 
unanimously d«jgnato as their 
representative, and which has 
now clearly stated its willing- 
ness - indeed, its eagerness - 
to make peace. 

Before he became Secretary 
of State, Mr Baker was said to 
believe the Middle East was an 
area of major concern to US 
national security, and one in 
which a new administration 
must take the initiative at the 
beginning of its term. One 
month into that term, and 
more than three months after 
Mr Baker was designated, the 
senior post dealing with the 
area in the State Department 
has not even been filled. Mr 
Baker’s anxiety to gain first- 
hand knowledge of the leading 
personalities in the region 
before he makes a move is 
understandable. But he must 
realise that the present rela- 
tively hopeful political climate 
in the region is an opportunity 
which, if not. exploited, is 
unlikely to last - - - 


A new charter 
for banking 


FEW INDUSTRIES have 
undergone changes as 
far-reaching or as rapid as 
those which have transformed 
retail banking in the UK to the 
1980s. Electronic technology 
has made possible the provi- 
sion of banking and money 
transmission services on a 
scale previously unthinkable. 

The changes have trans- 
formed the relationship 
between the banks and their 
customers. Twice as many 
cash withdrawals are now 
made by automatic teller 
machines as by cheque. Since 
i960 the number of credit cards 
held by the population has tre- 
bled to just under 30m. 

Until now there has been lit- 
tle attempt at providing an 
overall regulatory framework 
for retail banking to the elec- 
tronic age and ensuring that 
the rights of consumers are 
fully defined and protected. 

Last week the committee 
headed by Professor Robert 
Jack, which has been studying 
these issues for the last two 
years, published its report Its 
proposals are detailed and 
ambitious, calling for three 
new statutes, including a new 
law on banking services, and a 
total of 43 changes to the law. 

The proposals include dimin- 
ishing the use of cheques and 
their replacement by bank pay- 
ment orders, tightening the 
banks’ obligation of confidenti- 
ality to their customers, 
greater safeguards against 
fraud, as well as legislation on 
electronic funds transfer and 
trading on computer screens. 

Parliamentary time 

This is dearly an opportu- 
nity to create an up-to-date leg- 
islative framework for banking 
services in Britain which no 
other country has yet done. 
However the volume of legisla- 
tion suggested would make 
such demands on the time of 
parliament that the Govern- 
ment is likely to be selective in 
taking up the Jack proposals, 
it has asked banks and con- 
sumer bodies to submit their 
views by April and will make 
its eventual response to the 
report in the light of them. 

Confronted by the wide vari- 
ety of issues covered in the 
report the Government needs 
to identify its priorities care- 
fully. At the top of the list is 
the maintenance of a banking 
system to which bank-cus- 


tomer relations are soundly 
based. 

Despite the enhanced rights 
which the report proposes to 
give to the consumer, the 
banks have few reasons for 
unhappiness with the main 
thrust of Us proposals; they 
would curb fraud and lead to 
an equitable allocation of loss 
between banks and customers 
when customers’ actions or 
negligence are a contributory 
factor. 

Current account costs 

By proposing an end to the 
banks' obligation to return all 
cheques to the branch which 
issued them, the Jack Report 
holds out the prospect that the 
banks may be able to reduce 
the heavy cost of running cur- 
rent accounts, albeit at a 
slightly increased risk of signa- 
ture fraud. 

Consumers should welcome 
the proposals to protect their 
rights where plastic cards and 
electronic funds transfer are 
concerned. At present this area 
is largely unregulated except 
by the Consumer Credit Act. 

The Jack Report would limi t 
liability for card misuse to £50 
and prevent the sending of 
unsolicited cards and personal 
identification numbers or the 
issuing of cards with multiple 
functions which a customer 
does not want. 

Sensibly, the committee 
decided that a rigid legal 
framework for the plastic cards 
industry might stifle innova- 
tion in an area where technol- 
ogy Is changing almost by the 
day. It has instead opted for a 
piecemeal approach to identifi- 
able problems already affecting 
consumers. 

One of the most urgent areas 
for new legislation is the whole 
field of new trading instru- 
ments which have been devel- 
oped since 1882 when the Bills 
of Exchange Act was passed, to 
particular screen based trans- 
fers which are recorded only in 
electronic form, and not on 
paper. 

Professor Jack and his- col- 
leagues have identified a wide 
range of possible areas .for 
reform with singular thorough- 
ness. Though banking services 
generally work well in the UK. 
their fairness and efficiency, as 
well as their international com- 
petitiveness, will be enhanced 
if many of these proposals are 
adopted. 


Quentin Peel opens a series on next month’s 
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elections in the Soviet Union 



ikhail Gorbachev, the 
Soviet leader, calls It a 
"school of democracy," 
and admits that the les- 
sons will take a long time to learn. 
Others call it "democratisation," put- 
ting the emphasis on the process 
rather than the end result 

The most cynical translation of the 
present Soviet "election" was given 
this month to the Estonian rural 
newspaper, Maaleht; its true meaning, 
the author said, was simply "voting." 

Whatever label you give it, the first 
Soviet attempt to offer anything 
approaching a choice of candidates for 
its national legislature is entering the 
last lap. In just under four weeks - 
on Easter Sunday - it is polling day 
for perestroika. It is proving an 
extraordinary learning process and it 
is difficult to say who is most con- 
fused; doctors, candidates, organisers, 
or outride observers. 

For a start, it cannot be compared 
with a Western election. The fact that 
the Communist Party is the sole legal 
party precludes that. Opinion polls on 
which way the political tide Is run- 
ning would be meaningless. 

Political platforms nave been pub- 
lished by candidates and by organisa- 
tions like the Communist Party and 
its loyal trade unions: they remain 
bland commitments to good causes, 
not alternative strategies for develop- 
ment. The only exception seems to be 
that of Dr Andrei Sakharov, and he 
may well not be a candidate if the 
Academy of Sciences fails to nomi- 
nate him . Everyone is enthusiasti- 
cally committed to perestroika, at 
least officially. 

President Gorbachev said 10 days 
ago that a multi-party system would 
be "rubbish” in the Soviet Union, 
although his expletive might have 
been better translated as "meaning- 
less.’' He and his colleagues have bent 
over backwards not to be seen to ape 
any Western model. 

“It is obvious that to our system of 
self-taught democracy, we will make 
some mistakes,” the party newspaper, 
Pravda, declared disarmingly last 
week. That is an understatement The 
election laws are ambiguous, the pro- 
cedures are wide open to abuse, and 
the voting system is decidedly illogi- 
cal. There is a real possibility that 
many constituency elections on 
March 26 will fail to produce a winner 
with the required absolute majority. 
The legal drafting was done in a 
hurry last autumn and the penalties 
are becoming apparent 

The increasingly outspoken Soviet 
press has reported many instances of 
local authorities seeking to control 
the end result, by limiting the nomi- 
nation of candidates, refusing to sanc- 
tion election meetings, or simply 
packing the meetings with party 

faithful 

“The experience of the present elec- 
tion campaign has shown that the 
statute of the law on elections on 
meetings . . . needs to be elaborated, 
particularly in so far as procedures 
are concerned," Mr Valery Lashkov, 
head of organisational instruction in 
the Central Election Commission, 
admits. 

In spite of such criticism, the whole 
process is remarkable for the Soviet 
Union. Granted the confusion, and 
obvious attempts to fix the results to 
favour of loyal party people, some- 
thing ‘-approaching- a- democratic ’ 
debate has been taking place in fits 
and starts across the country. 

"Of course some shortcomings have 
been noted.” Mr Gorbachev admitted 
last week in Kiev where a particularly 
large proportion of the party leader- 
ship is standing unopposed. But he 
insisted: "It is already clear that we 
are not dealing with a merely formal 
procedure, but with genuine elections 
of people's representatives to the 
highest organs of power. This is an 
enormous step forward to comparison 
with the practice of previous years." 

The aim Is to elect 2,250 people's 



Polling day 




fear of predpltettog a 

open advocates of Latvian 

Baltic republics# thew 

limriet" saVS Tarmu TammeriC, career 
^Tthe English-language newspaper 

H Tb!e^bier general criticism *j|* 
system so far has been levelled at the 
stage just completed: the seri^dte- 
triet election meetings summoned to 
vet the lists of candidates wherever 
there were more than two- to Estonia, 
the government simply decidediKSto 
hold my. ail nominated candidates 

were automatically re « i ^ e f?“ m)hKr 

Half the members of the pubfte 
attending these tneeriags werj 
selected by the district election com- 
mission. and the other, half 
candidates themselves, fiwmgJJ 
opportunity tor the local bureaucracy 
topack iie meetings with SupportCTS. 
The number of genuinely independent 
candidates slipping through the sys- 
tem is likely to be small. . . 

Indeed, even at the nominating 

stage, the proportion of Communist 
Party members was actually higher. 
and the proportion of ordinary ^atotk- 
ers and peasa nts" lower, than under 
the old quota system. 

■ The district meetings are Ukely to 
have whittled the total list down from 
7.531 candidates nominated - an 
average of five for each of the 1.5Q0 
constituencies - to perhaps no more 
than 3,000. Final figures are yet to be 
published. . 

Candidates have organised cam- 
paign s t a ffs and set up their head- 
quarters. They enjoy &ee . travel in 
their constituencies and immunity 
from any prosecution for the duration 
of the campaign. Already the election 
has ordered that no can- 
didate may use his own finances for 
his campaign* to ensure strict fair- 


deputies to the Congress of Deputies, 
a new super-parliament set up by the 
constitutional reforms approved last 
November. They in turn will elect 
from their number a 544-strong stand- 
ing legislature, a bicameral Supreme 
Soviet, which is supposed to sit tor 
three or four months, twice a year. 

The key body will be the Supreme 
Soviet, hitherto no more than a rub- 
ber stamp tor the decisions of the 
Kremlin, meeting tor a couple of 
two-day sessions a year to approve all 
legislation by acclamation. Hence- 
forth, it is supposed to have real 
debates, propose real amendments, 
and exercise a controlling influence 
on the power of the party leadership - 

Mr Gorbachev insists that his 
reforms are intended to give back 
meaning to the Leninist slogan "All 
power to the Soviets." But the party 
will obviously remain the paramount 
influence: more than 80 per cent of 
the candidates first nominated were 
party members. 

There are three slates of deputies in 
the new Congress: 750 will come from 
territorial constituencies with equal 
numbers of electors, 750 from nation- 
al-territoriaT seats divided equally 
between the 15 republics regardless of 
population and 750 from a variety off 
public organisations, such as trade 
unions, the Academy of Sciences, the 
Soviet Peace Committee, and the like.' 

Already it is dear that the least 
democratically selected have come 
from the public organisations. They 
have made an initial selection and 
only 880 candidates have been nomi- 
nated and registered tor the 750 seats. 
The final selection will take place 
over the next four weeks at plenary 
meetings of the organisations, but the 
lack of choice has caused furious 


rows. 

It all began when the Central Com- 
mittee of the Communist Party nomi- 
nated exactly 100 names for the 100 
seats it was allocated - and showed 
the way for all the rest. The Komso- 
mol - the Communist Youth League 
- publicly apologised for submitting 
more names than it would have seats. 

As tor the Academy of Sciences, it 
only put up 23 names for 25 seats, and 
failed to put forward any of the most 
popular supporters of perestroika, 
such as Dr Andrei Sakharov, Acade- 
mician Roald Sagdeyev, Academician 
Tatyana . Zaslavskaya, and Academi- 
cian Abel Aganbegyan. More than 
2,000 scientists demonstrated in the 
streets of Moscow and now they are 
lobbying to deny the candidates 
enough votes to be confirmed at the 
Academy's plenum next month. 

The same picture of confusion and 
conflict has emerged from many parts 
of the country over the campaigns tor 
constituency candidates. 

On the one hand, in the Ukraine; 
most of the top party leaders have 
found themselves the Soviet equiva- 
lent of "rotten boroughs" to represent 
unopposed, well away from the capi- 
tal Kiev, where the only real contests 
look like taking place. 

Protests and demonstrations have 
been reported from Yaroslavl, where 
environmentalists claimed their can- 
didate had been excluded because of a 
rigged vote count. In Moscow, Mr 
Vitaly Korotich, the outspoken editor 
of Ogonyok magazine, walked out of 
his selection meeting in foxy when 
the chai rm a n refused to agree to put 
forward all 11 names which bad been 
nominated. 

On the other hand, many of the 
selection meetings, at which nomi- 


nated candidates have to get 50 per 
cent support to get on the ballot 
paper, have produced unpredictable 
results. -In the Lenin district of 
Moscow, for example, the obvious 
patty candidate - director of a large 
defence factory - was voted down, as 
was the poet, Yevgeny Yevtushenko: 
the . former was questioned an his 
social contribution, the latter on his 
love life. In .the event two strong 
reformist candidates were the only 
. ones chosen from a list .of IL 

Another extraordinary debate took 
place at the Red October Palace of 
Culture In Zetindgcad, outside the 
capital. For almost lit hours the 
selected iroters argued over a list of 
five names. Five . times, they sacked 
the hhnftmuw of.. the meeting, . until 
finally they persuaded a sixth to allow 
all five to go forward on to the ballot 
paper. The only common thread 
through the meetings seems to have 
been their unpredictability. 

The one area where the elections 
look anything like the multi-party 
Western variety is in the Baltic repub- 
lic of Lithuania, where the Commu- 
nist Party leadership is bring chal- 
'Teugdd 3 by*- candidate*^* openly 
sponsored by Sajudis, the nationalist 
movement founded last November. 

Mr Algfrdas Brazauskas, the repub- 
lic’s party leader, faces the stro ng est 
challenge of all from Mr Arvydas Juo- 
zaitis, a philosophy lecturer who is 
one of the most outspoken young 
leaders of Sajudis. The rivalry has 
resulted in a sharp deterioration to 
relations between Sajudis and the 
Communist Party, once working in 
tandem, with accusations that Sajudis 
is increasingly harbouring "extrem- 
ists." However Mr Juozaitis says be 
may yet poll out of the election, tor 


"We cannot do as the bourgeois 
do,” says Viktor Nechayev, represen- 
tative of the chief political depart- 
ment of the Soviet Army and Navy. 
“Where will the funds go? Maybe to 
bribe voters?" 

The costs to the state are likely to 
be considerable. In Leningrad, the 
entire cost of the last, uncontested 
elections in 1984 was Roubles 100.000 
(£91,819). This time, Leningrad city 
council reckons it could cost that 
much in each of the 15 city constitu- 
encies. The teaming process comes 
expensive. 

The ffrifll results only have to be 
published 10 days after the poll: 
another reason why sceptics believe it 
may still be possible to rig it. Yet few 
observers expect a really startling 
outcome now: a respectable minority 
of real reformers will get elected. Sev- 
eral key figures are in the central 
committee's “golden 100” list 

So far, few candidates seem very 
enthusiastic about the prospect of 
becoming the sort of full-time politi- 
cians a standing parliament would 
require - except for the party offi- 
cials. They are likely to end up domin- 
ating the future Supreme Soviet- 

On the other hand, it is the process 
of the election, rather than the result, 
which probably matters most at this 
stage of political reform. "Even where 
the good man loses, it will have an 
effect," according to one Western 
political observer. “People will end up 
to the Supreme Soviet knowing they 
will have to go through the whole 
process again next time. They will 
have to answer fra - their behaviour to 
a way they never had to before.” 

Further articles by FT correspon- 
dents on die elections will appear dur- 
ing Ike run-up la polling. 


Owen stays 
alone 

■ The trouble with David ■ 
Owen is that he 1ms a streak 
of arrogance that he will never 
quite abandon. It stems at least 
partly from his having been 
made Foreign Secretary when ' 
he was too young. 

Owen was 37 when he took 
over at the Foreign Office from 
the late Tony Crosland. The 
Labour Government was In 
trouble domestically and the 
party was tom internally. But 
Owen had been raised several 
steps above his contemporaries 
and there was plenty for him 
to do on the international 
scene. That made the return 
to the humdrum life of opposi- 
tion politics all the harder to 
take when it came. 

One doubts if he has got 
used to it even yet. It is not 
that he does not work hard; 
he does. It is just that he has 
a tendency to feel himself head 
and shoulders above most of 
those around him. Remember 
that he was challenging the 
now Lord Jenkins for the lead- 
ership of the Social Democratic 
Party very shortly after it was 
formed: many of the subse- 
quent troubles of the party 
arose from the way its original 
leaders fell out among them- 
selves - more or less, Owen 
versus the rest. 

After the 1987 general elec- 
tion Owen could have pre- 
vented the break-up of the Alli- 
ance or could probably have 
had the leadership of a new 
merged party. He chose to 
stand apart. It was not that 
he particularly disliked David 
SteeL the leader of the Liber- 
als: the two men just had dif- 
ferent temperaments and 
Owen was not prepared to live 
with fudge. 

When Owen talks of Neil 
Kinnock, the Labour leader, 
he tends to point his finger 
towards his head and say: "He 
hasn’t got it here." No doubt 
he would say the same about 
Paddy Ashdown, the leader 
of the SLD. And in both cases 
he would be right. Neither Kin- 
nock nor Ashdown has Owen's 


Observer 


intellectual grasp. 

Owen keeps a check list of 
what Kinnock, in particular, 
has to do betore Owen will give 
his approval. It includes 
accepting British nuclear 
defence forces and proportional 
representation. Possibly Kin- 
nock will come round even 
on those scores. Yet the 
chances of Owen joining a 
party of which he is not leader, 
or of trimming enough to 
become leader of a wider 
grouping, seem to me utterly 
remote. 


Not worth it 

■ The Treasury wifi, be glad 
to know that the Foreign and 
Commonwealth Office has 
been catching up with its 
accounts. The FCO has sent 
us a bill for telex calls made 
by our Africa Editor during 
the Foreign Secretary's trip 
to Mozambique to July 1986. 
The bill Is for 3547.16 meticais 
at 60.241 to the £ and comes 
out at £58.88. “I apologise," 
writes the lady at the Foreign 
Office, “for the lengthy delay 
to requesting payment, but 
it has taken some time to 
obtain the bill and identify 
responsibility tor the calls." 
At least her letter is marked 
“unclassified.” 


Careless banks 

■ Readers often write to us 
- tor which many thanks - 
about misprints in other 
papers. There was one to a 
national newspaper the other 
day advertising an art show: 
“From Freud to Money," and 
Official Airlines Guides are 
currently claiming credit tor 
what they call their “consis- 
tent accuracy.” 

The reason why we seldom 
draw attention to them is that 
we make too many of our own 
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to draw any pleasure from 
other people’s. Indeed quite 
a tot of Observer's correspon- 
dence is about misprints in 
the FT, sometimes even to this 
space. 

But there is one subject 
which readers have been writ 
tag to us about recently which, 
suggests a general irritation. 

It is the habit of banks to get 
their customers wrong. One 
reader writes that although 
his wife has been banking with 
the Midland since 1975, she 
has Just been made a Griffin 
Saver - a special category for 
children - and will receive 
the Midland Number One mag- 
azine on her 11th birthday. 

Another reader has passed 
on to us a £500 index-linked 
National Savings Certificate. 
He says that he opened it by 
mistake because it was man 
envelope firmly glued to 
another that was addressed 
to him. and wants us to take 
up the business of excessive 
glue with National Savings. 

In the light of these com- 
plaints, and many more mm 
than, I was surprised test 


week when Professor Robert 
Jack, the chairman of Urn com- 
mittee on the reform of bank- 
tag practice, said that he had 
found that British banks were 
rather popular. All One can 
say is that there is a remark- 
ably high level of tolerance. 


Irish prize 

■ Roy Foster, the historian 
who received accolades from 
all over the place for his recent 
book. Modern Ireland 1600-1972, 
has not won the Christopher ' 
E wart-Biggs Memorial Prize. 
The reason is very simple: he 
is chairma n of the panel of 
judges, and therefore ineligi- 
ble. 

The prize is given, ta honour 
of the British Ambassador to 
Ireland who was killed by the 
IRA. Ewart-Biggs’s widow, • 
Jane, lives on very actively 
as Labour spokesman in the 
House of Lords. 

This year the prize money 
has been doubled to £4,000. 

It goes to any writer whose 
work bas promoted peace to 
Ireland, the strengthening of 
links between Ireland and the 
UK, or closer co-operation 
between the partners of the 
European Co mmunity . 

Two journalists have been 
shortlisted tor- their Irish 
reporting: Mary Holland of the 
Irish Times and The Observer; 
and David McKfitrlck of The 
Independent Also shortlisted 
are Thomas Flanagan for Ten- 
antsoffime, Brian Frielfor 
M a k i ng History, and Tom P&u- 
lin tor Fivemfletown. Michael 
Foot will present the award . 
on March 6. 

Meanwhile, the 40-year-old 
Foster has boon given a per- 
sonal Chair in modem British 
history at Birkbeck College. . 
Loudon. 


Translations 

■ Here are some usefol guides: 
“Oui, en principe," to French 
means “no." “Me dium cfcy 
ona bottle of wine means 
"sweet? and "Bruno does us 

proud" means "he lasted 
rieadyflverounds." 
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- INTERIM STATEMENT 

UNAUDITED RESULTS fOR THE HALF YEAR ENDED 
: 25th NOVEMBER 1988 


£000 


Half Year to 
25.1138 


Half Year to 
. '27.11.87 


Sales . -- 

Profitf(Loss) 

Before Taxation 
Taxation Charge/(Credff) 
Profit/(Loss). 


13,768 

9,163 

426 

157 

ffll 

s 289 

(244) 

2.12p 

(1.97p) 


Year to 
27.5.88 

20,023 

14 

( 21 ) 



In .December, the 
retired as Chairman and Joint * 
become Life President He was 
has initiated , a restructuring 



fe founder. Michael Rac 
ptector and agreed 
w he son Cofin wl 



suffered. We taige feat discussions now takino 
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Stefan Wagstyi reports on Japanese retailing, increasingly the focus of trade disputes 
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reNorikoHashi- 
moto’s corner 
shop, withitspar- 
afQn stove and 

an imBMy 

site for a trade war. Bat ft is 
increasingly probable that the 
next trade battle - between 
Japan and. the Went will be 
fought over the goods' Mrs 


Following the publication 
this month of yet -another 
record Japanese monthly trade 
surplus, Western trade nego&a* 
tors are casting around for new 
sticks with which to beat the 
Japanese. Top of their list is 
Japan’s multi-layered retail 
distribution system — often 
condemned fo the : West as an 

impenetrable mate perfect for 

keeping imports - out' the 
Lam tiny shops, inchafing ACm 
Hasblmoto’s in Tamigaya; a 
suburb of Tokyot. ' 

But {iwmwHling ftin lap q p o ^q - 
Government to ^cut^swathes. 
through a Systran which has 
evolved over hundreds of years 
wQl not be rasy-andinaar-pBOPe- 
fruitless, since if doors are 
opened to foreign com p anies, 

flier wm also be opened for 
Japroese rivals. Tie conflict, 
between the US andJapan win 
be twi Bfaff in 1989 than hwt 
year,” warns Ur Toh Kuro- 
sawa, deputy president of 

htoml Rant nf Ja parr - ~ 

It is the distribution system 
which is being singled out for 
attack after Japanb main trad- 
ing partners - the KS and the 
European Community - have 
tried almost eve ay o ther way of 
bringing down the Japanese 
trade surplus. 

A 90 per emit appreciation-in 
thA yen since 3985 bas dewed 
down export growth but-fatted 
to h aft ft - Export controls and 
juvo bad 

an tfyt on m cMctOBMii w 
at specific ^ times, -felt overall 
they have failed to forceJapa- . 
nese exporters to pull-back. 
Exports last year were $265bn 
(£L50bn), 56 per cent more than 
in 1984. 

On the import side, the suc- 
cessive abolition of formal Jap- 
anese trade- -barriers bas 
brought some successes — 
notably almost &bn a year of 
cigaiette exports for the US. 
Imports across the board are 
growing rapidly - but from 
such a low starting point that - 
they barely offset the increases 
in exports. Moreover, in recent 
months the pace' of import 
growth has slowed, to the 
increasing annoyance of West- 
ern countries. 

Despite the removal erf most 
formal import barriers, Japa- 
nese markets remain difficult 
to penetrate, imports cf manu- 
factured goods as a percentage 
of gross national product 
amount to only 3 per cent in 



Japan, much lower than the 
levels in other i n d u s tri alised 
countries. 

- Western trade negotiators 

awiw that of SO 

many small shops In Japm is a 
trade - barrier — on the gm n twk 
tnmttw^asKTto&an importer 
to: sell to. a -atoglalarge cus- 
tomer thitn- of -small 

ones. Japanese lawsf they point 
oat, , protect , small chops by 
severely Hunting the operdng 
of large: atom. Including 
superm arkets. .'■ 

^We have readied the paint 
where the barriers are no lon- 
ger outside Japan but inside 
the Japanese system itself We 
must target specific areas of 
the distrSKrtian Systran,” says 
one Western -diplomat in 
Tokyo: 

-On the toco of It, there 
should be plenty of scope. 
Japan has more shopkeepers 
than the US, where there are 
twice as many people. Small 
stores, employing less than 
five people, account tor 57 per 
cent of retail sales, against 3 
per omit in the US mid S per 
cent in the UK, accord in g to 
Daiei. a leading supermarket 
company.- 

.. These shopkeepers are 
served by so many -wholesalers 
that, on. average, goods have to 
pass through twice as many 
hands before they reach the 
customer as they do in the US. 
Japanese consumers are 
becoming aware of the cost of 
this system because, as they 
travel abroad, they see for 
themselves that retail prices in 
Japan are about 50 per cent 
higher thati in the US. 

' . This puts retail reform on 
the domestic as well as the 
international agenda. Mr 
Noboru Takeshita. the Prime 
Minister, promised at last 
year’s Western - summit in - 
Toronto, to look into the mat- 
ter. Various go v ern m ent agen- 
cies are expected to present a- 
report-on posriMe changes by 
May — ba time for Mr Takesh- 
ita to put some proposals 
before this year's' summit in 
Paris. 


.. Unfortunately he fa tmiBrely 
to move fast enough to placate 

foreig n rHtirg Ow yaphy Itnv 
its .the Government's freedom 
of action. There is little room 
Jta Japan’s -crowded- dries tor 
big stores -or tor. roads wide 

Arv^ gb for hig iMto ry Imtmh 

Japanese consumerr like the 
convenience. at. local shops 
wheze : 4hey can buy food as 
often, as three times a day. 

- Small nbnp c ara Hfo a pH 

soul of local communities. 
More Importantly, after the 
farmers, shopkeepers are 
Japan's most en trenc hed con- 
servative lobby with ■ support- 
ers in the highest ranks cf the 
ruling- .Liberal- Democratic 
Party. Together with their fam- 
ilies they account tor some 20m 
votes, most of them cast for 
the LDP. Especially in urban 
areas, where it is weakest, the 
LDP relies on retailers to can- 
vass support at election time. 
Mr Hiroshi Mitamura. chair- 
man of the National Shopkeep- 
ers Promotion Association, 
says: The big stores staff the 
" u» with, money but we 
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A shopping street in Tokyo: Japan has more shopkeepers 
then the US, where there are twic e as many people 


pofiticfau 
have the 


the power of 20m votes.* 

Because of this, snail shop- 
keepers are protected by laws, 
which allow them to hold up 
the opening of hlg stores for 10 
years or more. Mr Isao Nakan- 
ehi, chairman of says 
that to open a new supermar- 
ket the company has to submit 
73 applications tor 26 permits 
under 12 different laws. 

The proliferation of small 
shops also gives manufactur- 
ing companies tremendous 
power in the market Opportu- 
nities for anticompetitive tac- 
tics abound. For example, in 
consumer electronics, Japanese 
manufacturers control vast 
families of small shops, which 
together account for 45 per 
cent of sales. Matsushita alone 
has 25,000 stores, most of them 
family-owned, which rely on 
Matsushita for 70-100 per cent 
of their stock. Goods are sup- 
plied through Matsushita-con- 
trolled wholesalers. 

The company says a retailer 
cannot actually be stopped 


from selling imported goods - 
but in practice few do. Mine- 
over, even when they are deal- 
ing with iryfopp-nHont wholesal- 
ers and retailers, 
manufacturers have various 
ways of tempting shopkeepers 
into cosy relationships. For 
example, sale-or-returo terms 
are common in Japan, in effect 
making the retailer reliant cm 
his suppliers* credit. The man- 
ufacturers play their part in 

maintaining high retail mar- 
gins by printing artificially 
high prices on boxes. 

But the old order is slowly 
crumbling. So m a 140,000 email 
stores closed between 1982 and 
1985 - the first decline 
record ed by the Ministry for 
Intel national Trade and Indus- 
try since the Second World 
War. Around 200,000 more have 

shirt- down gmna 

Partly, the shopkeep- 
ers’ profit margins have been 
squeezed to the point where 
they cannot afford to c a rr y on. 
As small stores dnrimg in num- 
bers, the large stores grow. 
Despite the legal difficulties, 
large store operators fast year 
increased their floor space by 5 
per emit - against 2 per cent 


in the early 1980s. 

The most dynamic groups 
are not the traditional high- 
margin luxury department 
stores - such as Takashimaya 
or mH-ctImbM — which have 
co-existed with small family- 
owned stores since before the 
war. The threat comes from 
the supermarket and chain 
store group? which first 

became si gmfiranl fa> thp 1980s 

including Daiei, Nichii, and 
Ito-Yokado, which runs the 
7-eleven convenience stores in 
Japan. Small shopkeepers par- 
ticularly resent 7-eleven 
because it opens sew stores by 
recruiting renegade store own- 
ers as 

- K they are to force the Japa- 
nese Government to speed up 
change. Western trade negotia- 
tors will have to identify prac- 
tices aimed specifically at 
keeping out imports. This may 
prove very difficult because 
most of the anti-competitive 
devices are designed to keep 
out potential Japanese rivals 
as well as foreigners. 

Mr Ma«»ni Atarashi. presi- 
dent of the Japanese affiliate of 
Johnson & J ohnson, the US toi- 
letries and drugs group, says: 


“It is just as difficult for Japa- 
nese companies as for foreign 
ones to break in.” For example, 
in the 1960s, Kao. a leading cos- 
metics group, found the restric- 
tive agreements such an obsta- 
cle that it spent 10 years 
building its own distribution 
system, based on 24 exclusive 
wholesale companies. 

Moreover, there is no guar- 
antee that foreign companies 
will necessarily benefit if anti- 
competitive practices are out- 
lawed. it is hard to imagine, for 
ATwmp fa, tha t Matsushita will 
be any less powerful in a 
reformed market than it is 
sow. It already has first-rate 
contacts with the large stores 
as well as its family of shops. 
And if it should faster, Sony, 
for example, will surely be as 
well placed as Philips or Sam- 
sung to teiiA adv antag e 

Even when it comes to 
importing, Japanese companies 
have shown themselves a 
match for foreign groups. The 
electronics companies have 
gro wn adept at importing 
radios, ^iraire *nH other thing w 
from cheap-labour facto- 
ries in South East Asia. The 
biggest importer of cars from 
the US is Honda. Also, the sup- 
posed preference of big stores 
for foreign goods can be exag- 
gerated. Daiei, often cited as a 
leader in promoting imports, 
has indeed increased sales of 
foreign goods by 41 per cent 
since 1985. But they still 
formed less than 11 per cent of 
last year’s sales. 

In the view of many long-es- 
tablished Western companies 
in japan, there is no substitute 
tor learning to cope with the 
Japanese system. Mr Atarashi 
says: The key to success 
would seem to lie in a corpora- 
tion's determination to become 
a gvrtnnw insider . . . without 
losing its own identity.” 

Different foreign companies 
have done this in different 
ways. Coca-Cola has built its 
own distribution system to win 
a 60 per cent market share in 

80ft Hrinlre finhiri.^ the safety 

razor manufacturer, has 
secured a 70 per cent market 
share with the help of a distri- 
bution agreement with Hattori 
Seiko, the watch and calculator 
manufacturer. BMW, the West 
German car maker, trans- 
formed its fortunes by drop- 
ping its local agent and setting 
up its own dealer network. 

One thing these companies 
have in common is Kim- The 
Japanese market requires a 
bigg er investment over a lon- 
ger period than many compa- 
nies imag ine A Western diplo- 
mat says: "Big companies nan 
do it Small companies give 
op.” Mr Atarashi says: “Never 
forget this is the most competi- 
tive market in the world.” 


Lombard 


The case ai 

< 

fiscal activism 



By Samuel Brittan 


WHY SHOULD not the 
TbatcherGovernment reduce 
taxes in a recession to stimu- 
late spending and increase 
taxes in a boom to curb expen- 
diture, irrespective of whether 
the public sector Is already 
running a large surplus or not? 
This, after all, is what many of 
ns were brought up to believe. 

We might observe in passing 
that the symmetry is often a 
false one. For the would-be 
active fiscal regulators usually 
advocate Increased public 
spending in a recession and a 
higher tax burden in a boom - 
advice which would lead to an 
ever-increasing role for govern- 
ment 

Let us, however, forget the 
sub-text and take the fiscal 
activists at their face value. 
Notice, too, that I am willing 
them fiscal activists. They do 
not have to be fine-tuners in 
the sense of advocating precise 
and frequent adjustments. The 
main point is that they want to 
use discretionary fiscal policy 
to manage demand without 
being constrained by whether 
OT not the Budget iS HalawngH 
either now or over the cycle as 
a whole. (They should be dis- 
tinguished from the advocates 
of automatic feedback rules 
whose research is discussed in 
February's Loudon Business 
School Economic Outlook). 

We need to rehearse what is 
wrong with the arguments for 
fiscal activism. No single one 
of the objections which fallow 
is conclusive. But they are 
interrelated and mutually rein- 
forcing and together amount to 
a compelling case, against fis- 
cal activism. No apology is 
made for putting the argu- 
ments in terms of risks and 
possibilities rather than rival 
dogmatisms. 

The first and oldest criticism 
Is that because of lack of know- 
ledge *nH p o liti c al and admin- 
istrative delays, the eventual 
effect is often destabilising - 
the opposite of what is 
intended. For instance, if Nigel 
Lawson were to raise the tax 
burden in this late stage of the 
cycle, by the time his measures 
had their full effect, he would 
more than likely be aggravat- 
ing a downturn rather than 
moderating a boom. This 
would be overkill with a ven- 
geance. 

By contrast monetary policy 
can be changed more quickly 


via short-term interest rates 
and its effects come through 
soon in frequently calculated 
variables such as the exchange 
rate, house prices, and other 
asset prices. 

Note too that on the fiscal 
front the lags which cause des- 
tabilisation are likely to be less 
with the automatic adjust- 
ments which cause Budget sur- 
pluses to swell in booms or 
decline in recessions (the 
so-called “built-in stabilisers”) 
than with the discretionary 
changes the activists like. 

The second argument 
against fiscal activism is that, 
even if timing were perfect, it 
still might not work in the way 
intended. Consumers will often 
ride out short-term fluctua- 
tions in income caused by tax 
variations and base their 
spending decisions on a 
long-term or “permanent” view 
of their income. 

A third and more subtle rea- 
son is that fiscal and monetary 
policy have different roles to 
play, especially in the long run 
and are not merely alternative 
ways of managing demand. 
The true long-term role of fis- 
cal policy is the mundane one 
of ensuring government sol- 
vency, avoiding a debt trap 
and containing the interest 
burden on the National Debt. 
By contrast, inflation is a mon- 
etary phenomenon influenced 
by monetary policy, even 
though we lack the precise 
relationships the technical 
monetarists hoped to find. 

Fourthly, and ultimately 
most important of all. the view 
that the Budget should nor- 
mally be at least roughly bal- 
anced, reflects the non-articc- 
lated experience of many 
generations and is likely to 
embody more knowledge than 
the ever-changing econometric 
relationships on which the fis- 
cal activists wish to rely. 

There are sometimes good 
grounds for departing from bal- 
ance - automatically in a nor- 
mal business cycle and per- 
haps by more in a severe 
recession or boom. But to sug- 
gest that the size of the Budget 
surplus or deficit should be 
completely ignored and taxes 
raised or lowered by any num- 
ber of tens of billions according 
to some forecaster's temporary 
vision is a triumph of techno- 
cratic hope over postwar expe- 
rience. 
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Shackled The compensation conundrum 

by CGT 


From MrJL Charles Moisey. 

Sir, Your leader “Freedom 
for UK Savers” (February 22) 
seeks a laudable objective: a 
more level playing-field in 
respect of the treatment of dif- 
ferent forms of savings. How- 
ever, in advocating the 
enhancement of PEPs (per- 
sonal euultv clans), and con- 
verting them to PIPs (personal 
investment plans), an opportu- 
nity is bei ng lo st _ 

The big attraction of private 
residential investment and 
pension fund investment is the 
fact that capital gains enjoy 
exemption from taxation. This 
privilege has long attached to 
British Government Securities 
(gfltsX and in recent years has 
been extended to other UK 
fixed income stocks. 

But the entrepreneurial or 
enterprise spirit - that is, 
equity investment - still 
labours under Capital Gains 
Tax (CGT), despite indexation 
for inflation (which has really 
only recognised the “civil ser- 
vant” aspect of the tax). The 
Business Expansion Scheme. 
(BES) recognises this; it 

Pt w n pl^ gairw in fmmrtmentg 

held for a qualifying period. 

Would it not be mare desir- 
able to abolish a tax; rather 
than create yet another formal 
savings route which, in some 
respects, merely institutional- 
ises savings yet again? Abol- 
ishing CGT for individuals 
would immediately level the 
playing field between residen- 
tial property invest ment ,., pen- 
giima, BES, girts and PEPs, and ' 
would immediately discourage' 
the export of capital and. the: 
creation of offshore trusts. -■ 

J, Charles Majsey, 

PO Box 21, Reg is Souse, 

4345 King William Street. EC4. 


From Mr Henry Witcomb. 

Sir, AH. Hermann paints out 
(February 23) that the Citizens’ 
Compensation '-Bill, to be 
debated hi the Commons this 
week, tackles only one aspect 
of many problems encountered 
when seeking compensation . 

This is true. -Action is also 
needed to give greater access 
to Justice; to increase, through 
specialisation, the standard of 
advice received; to cut the 
delays in the: system; and to 
make it easy to prove negli- 
gence. We believe that in deal- 
ing with the low levels of com- 
pensation we can remedy one' 
of : these problems and bring 


much needed attention to an 
issue long neglected. 

In one respect, however, the 
article is incorrect The Com- 
pensation Advisory Board, 
which would lay down guide- 
lines for the courts to use in 
relation to compensation lev- 
els, "would not be composed 
mainly of lawyers. 

We have aimed to achieve a 
balance of interests. Two 
would be m edically qualified, 
two more would represent the 
legal profession, and four 
would be appointed from 
organisations which deal with 
injured and disabled people. 
There are also three spare 


Working for women at work 


From Mr John Edmonds. 

■ _ Sir, John Gapperis claim 
(February 20) that most trade 
unions have not come to terms 
with changes in the working 
population does not apply to 
the General, Municipal, Boiler- 
makers and Allied Trades 

rTrrfnn 

hi the eady 1980s we identi- 
fied the accelerating shift of 
employment into the service 
sector, and adjusted our poli- 
cies. We developed a pro- 
gramme which not only 

hipfaifas jwipTBiw aii tfnw nf ni ff 


policy 

broad* 


of equal pay, but also 
roadens the barg ainin g 

agenda to include flexible 
working hours, parental leave 
and cervical cancer screening. 

Our publication. The Chang- 
ing Labour Market, analyses 
demographic trends and pro- 
poses anew bargaining agenda 
with emphasis on introduction 
of flerfWe working hours. 

These initiatives by the GMB 
contrast with government pol- 
icy. Government hypocrisy is 
revealed in the recent consulta- 
tion paper which Justifies the 


Australia deals with its economy 




Hobson’s 
cheese . 

From MrJJ). Sutherland. 

Sir. Whan Kenneth Clarke, 
the Health Minister, says that 
it is much more dangerous to 
cross the road than to eat soft 
cheese, he cleverly fails to add 
that, while most people have to 
cross the road from time to 
time, they do not have to eat 
soft cheese, 
j _D. Sutherland, • . . . 

41 WesteUa Way, 

KxrkeOa, 

Humberside 


From B4r Dick Howard. 

S3r, T read Mr Peter Frenkel's 
. letter (February 22) on Austra- 
lia's economic position with 
interest, but fen™ ~m« analysis 
and recommendations some- 
whatbizarro 

A simpler explanation for 
Australia’s pHght is that the 
' economy has just been growing 
too fast Deregulation, particu- 
larly in the financial sector, 
and an overrelaxation of mon- 
etary policy after the crash, 
both contributed to a boom in 
construction and business 
-investment. ~ Interestingly, 
retail sales have hardly risen 
at all in real terms over the 

past 1ft imwftw 

The correct response for an 
economy which is growing too 
fast is to tighten economic pol- 
icy. This the au t h o rities have 
done. 90-day bank bills have 
-risen from 10.5 per cent in 
March 1988 to just below 17 per 
cent now. The budget surplus 

in 1987-88 was A$2.2bn; we 
expect it to be A$6.5bn in 
198889. Real wages have fallen 
in three cf the past four years. 

It is. true that Australia’s 


high interest rates have sucked 
in speculative capital. As the 
Bank of En gland might have 
put it: the monetary policy mix 
was far from ideal. However, 
the recent 8 per cent fa& in the 
currency and 50 basis point 
rise in short term interest rates 
bas helped to correct thaL 
Mr Frankel suggested four 
remedies, all of which have 

their flaws: 

• A withholding tax would 
not only run counter to the 
Aust ralian Government's dere- 
gulatory policies, but could 
cause a disastrous loss of confi- 
dence in . Australia among off- 
shore investors (who will be 
vital, soon, in financing Aus- 
tralia's ex ternal deficit). 

• Temporary import duties 
wfil simpfy store up future con- 
sumption for whmi they are 
removed. If they are not 
removed, then dearly they are 
not temporary, and- would 
invite r etaliation. 

• Decla ri ng a national export 
emergency misses the point. 
Australia’s export performance 
over the last six months has 
suffered be c ause the economy 


places for, say, social workers 
or industrial safety experts. 
The board ^rould be chaired by 
an English or Scottish judge. 

We hope thus to achieve a 
compromise between a jndge 
sitting alone and the uncer- 
tainties which would arise if 
juries were reintroduced into 
personal injury trials. We see it 
as a simple, effective reform, 
allowing an element of public 
opinion into the process with- 
out depriving judges of their 
discretion to decide a case. 
Henry Witcomb, 

Citizen Action Compensation 
Campaign , 

3 Endsteigk Street, WC1 


abolition at wages councils on 
the grounds that “most work- 
ers in the wages council trades 
are part timer s, many of them 
contributing a imM irwvtrpo 
to the home.” 

Government ministers may 
b l a ther on about equal oppor- 
tunities. but the real work is 
being done by trade unions 
like the GMB. 

John Edmonds, 

General Secretary, GMB, 
Thorne House, 

Ruxley Ridge, CHaggate, 

Esher. Surrey. 


simply cannot produce its sta- 
ple exports fast enough Cm 1987 
exporters were selling out of 
stocks); and because of labour 
disputes at the docks Gt fa diffi- 
cult to see a Labour Govern- 
ment sending the troops in). 

• Lower interest rates 
would surely weaken the Aus- 
tralian dollar even mare, thus 
building up inflationary pres- 
sures further, while a morato- 
rium on pay increases would, 
like temporary import duties, 
have the effect of storing up 
troubles for another day. 

I am not trying to suggest 
that Australia does not have 
its problems. Clearly it does. I 
would say, however, that the 
authorities’ actions have been 
along the right fines. 

The crucial factor over the 
next few months is whether 
the alliance between the 
Labour Government and the 
unions can continue to hold 
wage increases below the rate 
of inflation for the fifth year 
running. 

Dick Howard, 

ANZ McCaugkan, 

65 Holbom viaduct, SCI 
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Inquiry focuses on 747 door latch 
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WHEN Peter Goodson told his 
young daughter that he was 
leaving ids highly successful 
mergers and acquisitions job at 
Kidder Peabody to join buy-out 
specialist Clayton & Dubilier, 
she was worried about the 
future. 

“How many people are there 
in your new office. Dad?" “Oh. 
about seven or eight." "And 
how many people are you in 
charge of?" she asked. “None," 
he replied at which point the 
little girl put her arras around 
him in consolation. She 
needn't worry. 

Clayton & Dubilier is the 
buy-out firm whose philosophy 
may serve it best in the post- 
RJR Nabisco world. 

Congressmen want hard 
facts about whether buy-outs 
are good for the future of cor- 
porate America and its employ- 
ees and investors want to 
know that they are not being 
forgotten in the investment 
banking stampede to earn fees. 

Clayton & Dubilier. which 
since its inception in 1978 has 
acquired 14 companies with an 
aggregate cost of more than 
S4.2bn including Uniroy- 
ai/Goodrich and The Kendall 
Company, compares favoura- 
bly on both counts. 

Figures provided to Congres- 
sional leaders show that the 
companies that Clayton & 
Dubilier has helped turn 
around achieved an average 72 
per cent jump in productivity 
in the first two or three years 
of ownership and an average 
rise in operating profits of 
more than 50 per cent. 

Mr Goodson said that these 
gains had been achieved with- 
out cuts in research and devel- 
opment. capital spending and 
employment - all areas which 
critics say suffer in buy-outs. 

As for investors, figures 
compiled by an independent 
source, show that Clayton & 
Dubilier has achieved a com- 
posite annual cash return of 
102.9 per cent over the hill eco- 
nomic cycle of the last 10 years 
including the 1982/83 recession. 

This compares favourably 
with other funds. For example, 
documents available show that 
Merrill Lynch achieved 78 per 
cent over five years. Gibbons 
Green 62 per cent over 11 years 
and Kohlberg, Kravis, Roberts 
59.8 per cent over 13 years. 

Those figures include 
assumptions on the values of 
companies which they have 
not yet sold and realised gains 
on sales, whereas Clayton & 
Dubilier’s more than 100 per 
cent return is cash gains actu- 
ally realised by investors, 
according to the study. 

A single fact distinguishes 
Clayton & Dubilier from other 
buy-out specialists - its com- 
mitment actively to helping 
managements turn around 
their companies and even put- 
ting in its own partners to 
oversee restructuring efforts. 

The skill of mos t buy-out 
firms such as KKR and Gib- 
bons Green is in timing g deal 
and pricing it. At Clayton & 
Dubilier, the only relevant 
question is whether the com- 
pany has untapped potential 
which could be brought out 
“Timing philosophies are 
diametrically opposed to ours 
but both have real strengths 
and weaknesses,” says Mr 
Goodson, who has advised vir- 
tually leader in management 
buy-outs from bis M&A days at 
Kidder. 

Mr Goodson believes the 
time is propitious for a com- 
pany like Clayton & Dubilier. 

It helps that the backlash 
against the Ross Johnson/RJR 
Nabisco complex has not 
touched it like some others 
because of its proven interest 
in companies after they have 
been acquired. 

There are three sudor oppor- 
tunities. One is the 1992 project 
in Europe where the company 
is extremely keen to establish 
a presence. Mr Goodson 
believes the opportunities for 
management magic are partic- 
ularly exciting in Britain, first, 
because of its entrepreneurial 
revival, and second because he 
identifies many companies 
which could be expanded 
Europe- wide. 

Japan is another fruitful 
area. Mr Goodson and his col- 
leagues are in the process of 
raising money from Japanese 
investors who are highly inter- 
ested in the company’s empha- 
sis on Imaginative managment 
as opposed to any finely-tuned 
financ ial engineering and use 
of hostile tactics. 

Its philosophy seems to be 
winning fans all around. Clay- 
ton & Dubilier just raised 
$700m for a Slbn buy-out fund 
in little over a month with no 
difficulty while other invest- 
ment banks have found raising 
money hard going. 

The third major area is the 
US. “I really feel, in the next 
five years anyway, the critical 
factor of success is going to be 
the ability to buy underper- 
forming businesses and make 
them better," he said. 


By Roderick Oram in New York 

INVESTIGATORS were yesterday focusing 
on the role a cargo door latch might have 
played when a large hole was ripped In the 
side of a United Ai rlines Boeing 747 near 
Hawaii last Friday. 

US regulators ordered modifications to 
the latches on about 200 similar Boeing 
747s last summer, but gave airlines up to 
two years to complete file work. 

The Federal Aviation A dminis tration 
(FAA), the agency that ordered the 
changes, said it would wait for a report on 
the incident before deciding whether to 
speed up modifications. 

Nine people were killed when they were 
sucked out through the hole in the United 
aircraft 10 minutes after it left Honolulu. 
Although the two starboard engines 
ingested debris, the pilot was able to land 
the aircraft safely with the remaining 327 
passengers and 15 crew. The cargo door 
and a large area of fitselage were missing 


The FAA confirmed that the United air- 
craft, built in 1970, had passed the tests it 
ordered last summer. It had not yet been 
modified but it had been still within the 
timetable for changes. 

The cargo doors of 747s came under 
scrutiny after one partially opened on a 
Fan Am flight in March 1987. After an 
investigation, the FAA issued a directive, 
effective last July 1. ordering tests and the 
strengthening of cargo door latches on 
early 747s. 

The changes had to be made within 18 to 
24 months depending on the type of latch. 
Some aircraft had latches with no 
strengthening plates and until steel plates 
are added, ground crews have to check 
these locks manually before each flight to 
ensure the doors are closed properly. 
Other aircraft already have aluminium 
plates but these most be changed to steel. 
The timetable for this modification was 


longer and the doors could be closed witin 
out a visual before each flig ht 

The United 747 that lost its door an 
Friday had an aluminium latch and was 
awaiting the fitting of steel plates. 

The National Transportation Safety 
Board team, together with three FAA offi- 
cials, are in Honolulu to begin their work. 
The aircraft’s voice and flight data record- 
ers were removed and will be sent back to 
Washington for analysis. 

Lynton McLain in adds, British 

Airways has modified the locking 'assem- 
blies on the cargo doors of 37 of its 40 
Boeing, 747-100 and 747-290 series airliners, 
in line with a directive issued by the Civil 
Aviation Authority In October 1987. The 
airline was given until August 81 this year 
to make the changes which, like those in 
the US, involve adding a steel plate to the 
locking assemblies at the base of both 
cargo doors on the jumbo jets. 



Majority on Delors Committee 
moves nearer to consensus 


By John Wyles in London 

EUROPEAN monetary 
officials believe the Delors 
Committee of central bank 
governors, which is consid- 
ering how to achieve eco- 
nomic and monetary union 
in the European Commu- 
nity, can reach consensus 
with probably only the UK 
dissenting from some of the 
main conclusions. 

The governors are 
believed to have concluded 
that steps towards greater 
economic integration and 
towards monetary union 
can be taken in parallel, 
rather than giving prece- 
dence to the former over 
the latter. 

Only two further meet- 
ings are planned for the 17- 
strong committee which 
was set up after last sum- 
mer’s EC summit in Han- 
over to study steps towards 
economic and monetary 
union. 

The committee’s report is 
due for completion in early 
May, 

Having agreed that a sin- 
gle currency area - which 
could be based on different 
currencies operating at 
fixed rates — and a single 
monetary policy would be 
the key characteristics of 
monetary union, they now 
face tough talks on the 
steps needed to achieve it 
The governors’ report is 
likely to be discussed by EC 
finance ministers in May 
and by heads of govern- 
ment at the Madrid s ummit 
in June. 

Any institutional devel- 
opment in the monetary 
area would require a unani- 
mously agreed amendment 
to the Treaty of Rome, rati- 
fied by all national parlia- 
ments. 

Officials say that the 
committee’s work has been 
little disturbed by the clear 



Robin Leigh Pemberton: 
loss of sovereignty 
statement of opposition to 
monetary onion made at 
the end of January by Mr 
Nigel Lawson. Britain’s 
Chancellor of the Exche- 
quer. 

Inside the committee, Mb' 
Robin Leigh Pemberton, 
the governor of the Bank of 
England, has broadly 
reflected a position that 
monetary union would 
involve an unacceptable 
loss of national sovereignty 
and that the economic inte- 
gration which will flow 
from creation of the single 
market after 1992 will be 
sufficient to guarantee 
growth and development in 
the EC. 

This view is being cold- 
shouldered. however, by 
some other participants 
and the final report is 
expected to say that the 
single market will need to 
be accompanied by further 
economic integration and 
monetary co-operation if its 
benefits are to be realised. 
The report will probably 
envisage a steady expan- 
sion of the Community's 
budget with extended finan- 
cial support for its back- 


ward regions which will 
face greater difficulties 
because of the single mar- 
ket. 

The emerging consensus 
in the committee foresees a 
parallel development 
between further economic 
integration and a gradual 
strengthening of monetary 
co-operation, without defin- 
ing any timeframe for the 
achievement of monetary 
union. Some central bank- 
ers favour recommending 
the adoption of initial mea- 
sures on the monetary 
front to coincide with the 
freeing of capital move- 
ments from July 1 1990. 

' These would involve com- 
pleting the European Mone- 
tary System through full 
membership of all EC coun- 
tries, and eliminating the 
wider band of fluctuation 
allowed for the Italian lira 
and the Irish punt, together 
with closer co-ordination in 
the fixing both of national 
monetary policies and also 
of budgetary objectives. 
This plan also emphasises 
the need to expand the use 
of the European Currency 
Unit 

The scepticism of the 
Bundesbank, the West Ger- 
man central bank, about 
monetary union is said to 
be qualified by a desire not 
to stand outside the major- 
ity view on the committee. 
It has consistently sought 
guarantees that West Ger- 
many’s preoccupation with 
minimising inflation would 
be enshrined. 

European officials say 
that the Bundesbank’s 
views about the function 
and independence from 
political interference of a 
federal central bank are 
expected to be reflected in 
the final report 
Economic diary Page 19 


Human rights incident 
mars Bush China visit 


Continued from Page X 
where we stand with China,” 
he said. 

The prevailing theme has 
been homecoming, recalling 
Mr Bush's days in Peking as a 
diplomat in 1974-75. In an ante- 
room of the Great Hall of the 
People, designed in Stalinist 
railway waiting-room style, Mr 
Bush and Deng Xiaoping, the 
Chinese leader, greeted each 
other as old friends. The 
sprttely 84-year-old architect of 
China’s recent reforms, proved 
himself a master of the photo- 
opportunity, stealing the scene 
by prasing the President’s fit- 
ness and suggesting that they 
play bridge together. 

In a series of talks with Chi- 
nese officials, the President 
made clear that the US wel- 
comed the recent warming in 
Sino-Soviet relations leading 
up to the visit to China in May 
by Mr Mikhail Gorbachev, the 
Soviet leader. This partly 
reflects US confidence in the 
strength of current good rela- 


tions with China. Deng appar- 
ently empahsised the problems 
which will make full no rmal^ 
atton difficult. 

On Kampuchea, Mr Bush 
underlined the US view that 
there must be a rapid with- 
drawal of Vietnmese troops, a 
coalition government headed 
by Prince Sihanouk and safe- 
guards against the Khmer 
Rouge returning to dominance, 
and international safeguards. 

In his television interview, 
Mr_ Bush said he would lika 
China to take actions to 
enhance further investment, 
with some sort of bilateral 
agreement on trade and invest- 
ment He also wlecomed Chi- 
nese moves towards a new 
patent code and the drafting of 
copyright legislation, “which 
would be very helpfuL” 

Mr Bush said the US would 
continue to export highly 
sophisticated technology to 
China within the Cocou limits 
on the export of military tech- 
nologies. 


Bankers set 
for bitter 
share talks 

Continued from Page 1 
partnership hi Cartera Central, 
accusing them of running the 
joint venture as their own 
of failing to consult E30 on 
important policy. 

Cartera Central holds just 
under 13 per cent of Banco 
Central and there have even 
been suggestions that the 
Kuwaitis might try to sell their 
share of it directly to the bank 
to spite the cousins. But this 
would be difficult because both 
sides agreed when they formed 
Cartera Central at the end of 
1987 that neither could sell its 
holding without the other’s 
agreement for five years. 

T he A lbertos, who wu-nag a g 
construction company. Cony- 
con, owned by their wives 
(who are sisters) have indi- 
cated that they would be pre- 
pared to buy KIO out and run 
what Is the biggest sharehold- 
ing in Banco Central on their 
own. KIO and the Albertos are 
hkely to meet this week 


WORLD WEATHER 


Commission 
plans new 
regime for 
Community 
shipping 

By Kevin Brown, Transport 
Correspondent in Brussels 

THE European Commission is 
drawing up plans for a subsidy 
regime for shipping, linked to 
the 'establishment of a Euro- 
pean flag for Community ton- 
nage. 

The proposals are intended 
to reverse a drift towards open 
registers, or “flags of conve- 
nience,” which has reduced 
the proportion of world ton- 
nage registered In the Commu- 
nity to less 16 per cent 
last year from 31 pa- cent In 
1978. 

A key aim would be to pro- 
tect the remaining 143,000 jobs 
held by EC seafarers. This 
compares with 276,000 in 1978. 

Tentative plans for a Euro- 
pean flag were put forward 
two years ago by Mr Stanley 
Clinton Davis, the former Brit- 
ish Transport Commissioner, 
but made little progress. 

However, Mr Karel Van 
Miert, the new Transport Com- 
missioner, has put Ids weight 
behind the idea after an infor- 
mal meeting of Community 
transport ministers this 
month. 

Mr Van Miert has told offi- 
cials to prepare positive pro- 
posals for aid to shipowners to 
be considered by the Council 
of Transport Ministers at its 
next official meeting in June. 

The proposals have the twin 
aims of keeping as many Euro- 
pean seafarers' jobs as possi- 
ble while bridging the cost gap 
between European flags and 
open registers such as those in 
Liberia, Panama and Cypnm. 

These objectives had been 
regarded as Incompatible, as 
European shipowners transfer 
their tonnage to open regis- 
ters, largely so. they could 
replace higher-paid European 
seafa rers with cheaper tMrd- 
world crews. 

O ffic i a ls believe they may 
have found a way to resolve 
this difficulty by setting up a 
“parallel" register which 
would be open only to ships 
already registered in an EC 
country. 

The parallel register would 
be linked to a subsidy scheme, 
modelled on the EC sixth 
directive for shipbuilding aid, 
which would aim to cover the 
differe nce in costs between 
European and open registers. 

Subsidies would take the 
form of tax reliefs imple- 
mented by governments on the 
basis of a framework being 
worked out by the Commis- 
sion. 

Officials say several prob- 
lems remain to be solved 
before the proposals are sub- 
mitted to the full Commission 
far approval In May. 

One is that the level of sub- 
sidy required to bridge the 
cost gap varies between ships, 
partly as a result of differ- 
ences in the number of seafar- 
ers required. However the sub- 
sidy rules could be framed to 
take account of this. 

US Commerce Department 
officials have voiced concern 
that "narrow national inter- 
ests” in the Community could 
delay the liberalisation of mar- 
kets after 1992 and that “spe- 
cial interests" would 

to deny the reform’s 

to non-EC cou ntri es. Page 4 
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Khomeini-Moscow link 


Continued from Page 1 
In Iran, Ayatollah Khomeini 
was quoted as saying by Teh- 
ran Radio after his meeting 
with Mr Shevardnadze: “I 
wanted to open for Mr Gorba- 
chev a window to a great 
world, that is the world after 
death which is the eternal one. 
That was the main thrust of 
my message and I hope he will 
try again in this respect" 

Mr Shevardnadze, at the end 
of a successful Middle East 
tour during which he has 
pressed for negotiations to end 
the Arab-lsraeli conflict and 
efforts to consolidate the Gulf 


war ceasefire, was diplomatic 
to a fault 

The Soviet leadership, he 
said,- thought Ayatollah Kho- 
meini’s message was full of 
ideas. 

Mr Shevardnadze, mindful of 
the Soviet Union’s own Moslem 
co mmun itie s near the Iran bor- 
der, has sidestepped the Rush- 
die affair during Ms tour. 

Although the Ayatollah has 
consistently distanced himself 
fiom both West and East he 
welcomed the Soviet with- 
drawal from Afghanistan and 
raid these should be coopera- 
tion with Moscow 


Everybody knows the London 
market for Japanese equity 
warrant bonds is_ huge, and 
everybody knows it is hugely 
profitable; and almost every- 
body who is not involved 
resents it But the first eight 
weeks of 1989 have given new 
mmaning to all thg old sn peria- 

tives. Last week; while Andrew 
Hugh Smith was talking In 
nice round figures about £%bn 
in City loss es, the Japanese 
brokers were doing their bit for 
London profitability by gener- 
ating millions in this, their 
own peculiar corner of the 
Euromarket 

There is nothing remotely 
peculiar about the reasons for 
the market’s buoyancy, 
though: with the Nikkei index 
levitating daffy, the attractions 
of a dollar Eurobond with 
equity warrants are not diffi- 
cult to discover. -The warra n ts 
ensure a low coupon an 1 the 
band; and once the dollar debt 
has been swapped into yen; 
Japanese companies end up 
having borrowed at rates 
which look embarrassingly low , 
even in the land of the minis- 
cule interest rate. 

Sinr»» the beginning of - this 
year - which more or less 
coincided with ♦>«* Tokyo mar- 
ket splurge occasioned by the 
death of the Emperor - some 
gULTfim in such bands have 
been issued by Japanese bor- 
rowers. The number of issues 
is Identical to last year's figure 
for the same period, but the 
volume three times as high; 
indeed, the new issue market 
has already done over 40 per 
as much business as it 
managed in the whole of 1988. 

Individual Japanese securi- 
ties firms all deny having 
matte vast sums of money man- 
aging, underwriting and trad- 
ing the bonds and warr an ts so 
far this year, but the market as 
a whole - which the Japanese 
easily dominate- - has dearly 
made a pretty, penny. Fees 
alone cm &L77bn in new issues 
would have totalled over 
9260an. And with most issues 
going straight to a large pre- 
mium, tiie community as a 
whole may easily have made as 
much again from secondary 
trading. 

Some of this money clearly 
goes to non-Japanese houses — 
fees trickle do wn the syndicate 
away from the Japanese lead 
manager, and outsiders are 
involved in secondary trading 
- but the main beneficiaries 
must be those domiciled in 
Tokyo. And given that the four 
teg Tokyo brokers reported a 
profit on their London 
operations of only Y14bn 
(£63m) for all of the financial 
year to September 1988 - 
Yl0.9bn of it from Nomura 
alone — the extra cannot be 
unwelcome. 

They bridle at the suggestion 
that this particular, gravy train 
keeps their entire- London 


Minorco 
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operations -on the move. But 
even if Nomura earns less than 
30 per cent of UK revenues 
from this business, .every little 
helps In the struggle to take 
London on in more traditional - 
markets. Nfirico's and Yamai- 
chi's dependence on it fa even . 
higher, with over half the for- 
mer’s revenues and ah esti- 
mated 40 per cent of the lat- , 
tar’s coming foam this source: 
And so far. no end fa in sight 
Tokyo, in its wisdom, will not 
allow such business to be done 
on Japanese soil; and in the 
near term, those involved prob- 
ably have more to .fear from 
the performance of tire Tokyo 
mark et than from the bureau- 
crats. .... 


UK rights Issues 
The market does: not know 
who or when, but it fa daily 
expecting a big rights issue. 
Already it has been through 
Beecham, Tate and Lyle, RTZ, 
and NatWest, and now sus- 
pects. any company that has 
either made a big acquisition, 
or fa believed to want to do so. 
But every day the rumours 
have proved groundless. 
Despite a 13 per cent rise in the 
market this year, barely £100m 
has hem raised, less than 3 per 
oast of last year’s total. Either 
companies do not need money, 
or a demanding Spring is 

ahead. 

The first quarter is often 
strangely dry, and perhaps this 
year is just an extreme version 
of the usual pattern. Some 
companies may have bear sur- 
prised by the speed of the rally, 
or held back by a greedy hope 
of farther rises. However, there 
are good reasons to expect the 
Spring rights flood to be lower 
tfafa year, never mind what the 
market fa saying to the con- 
trary. 

-. hi part, the reasons are spe- 
cific. Among the cash-hungry 
clearers, for Instance, NatWest 
and Midland last week discov- 
ered a more painless way of 
boosting their ratios through 
scrip issues. More generally, 
though, the corporate sector fa 
brimming with' liquidity, after 
almost, a decade of e 
rising faster than din 


The new corporate craze far 
cote, .businesses has also 
brought the cash in. with man- 
agements just- as inclined to 
dispose as to acquire. UK com- 
panies have long since stopped 
befog dependent cor start term 
- funds; and according 'to SG 
Warburg, now have net cash 
balances equal to 15 per cent of 
shareholders funds. 

Whatever the. reason . for 
companies’ reluctance; it 
surely, cannot- be fear of a i 
frosty response. While no 
investor likes an opportunistic 
rights, issue, institutions now 
have so much cash that they 
could- absorb the record £7bn 
issued in 1987. over the next 
few months alone; and unlike 
last year, they are showing a 
genuine appetite for equity. On 
the Continent, after all. French 
compawiftfl have called for 
FFlObn in the last three 
mouths, and In Germany the 
biggest of the lot, Deutsche 
Bank and Daimler, have issues 
on the way. 

Minorco . 

Minorco seems to be having a 
little trouble deciding whether 
its new offer for Consolidated 
Gold Fields fa worth 20 times 
earnings or 27.6 times earn- 
ings. Its first offer calculated 
the multiple on' the basis 
of Gold Fields. 1 attributable 
profits being £H9.3m, but this 
has now dropped to £108. 4m as 
Mino rco has decided that its 
case would look even better if 
it stripped out Gold Fields’ 
share of Newmonl’s asset sales 
and share dealing prefits. How- 
ever, there are a couple of 
more important reasons - 
aside from price - why 
Minorco’s latest offer docu- 
ment does not make convinc- 
ing reading. 

The first is its insistence 
that ft will not make an all 
cash offer, and the second is 
the continuing delay in recruit- 
ing some heavyweight figures 
onto its hoard to prove flat ft 
is something more than an off- 
shore satellite of Anglo Ameri- 
can. Indeed, if the new Minorco 
management team really fa as 
independent as it suggests, ft 
should have- come up with a 
more adventurous replacement 
for Mr Harry Oppenheimex 
t han his son. Minorco’s shares 
trade at a 40 per cent discount 
to a net asset value of jSAbn. 
which is a measure of the scale 
of the credibility problem. If 
only Minorco, could point to 
some action to reduce this dis- 
count - other than Us hid for 
Gold Fields — then investors 
might be more willing to 
accept its pai*r. For all Its talk 
of the advantages of hands-on 
management. Minorco's most 
successful investments to date 
have been, its most passive - 
Salomon and; Gold Fields. 
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“WE ONLY CAME SECOND: 

Last night, in front of a hushed audience, 
Scottish Lifeb General Manager (Invest- 
ment), Ruaridh Budge made a full, public 
confession: “Itb true. We came second." His 
voice was milted, add he had difficulty 
m speaking at alL ... 

But the results that , had brought him 
close to tears would have left other Invest 
meat Managers jubilant. Scottish LHh 
just come second in Money Managements 
animal survey of Insurance Groups’ overall 
fund performance!. No less than 9 out of 
their 10 fimds have beaten them sector 
average over both one and three years (to 
1st January 1989). 

For Ruaridh, though. secoudLmeant only 
one thing - not first. After all, this is the 
poup that was Money Managements 

Insurance Fund Managers of the Year two 
years ago* whose European Fund came 
top of all 630 funds* available on its third - 
birthday, and that has established a record 
for consistency envied by other groups. 

It is claimed that Ruaridh offered to ' 
translate the LATJTRQ and FTMBRA rules 
-into Gaelic (which, might make -them ' 
easier to understand but Life!" 

supremo, Malcolm Murray, said itivcfuM 
be sufficient to do better in 1990 as 
mere was clearly room for improvement. 



Rnaridh(pronoanced Rory)Budge 


Anyone who would like a fan, signed 
copy .of the confessions of *The Scottish 
^.Office with lAft in it* whose results 
, remain among st .the most consistent in 
the business oyerthe last ST years, should 
can Scottish life on 031-225 . 2211, or 
. wnte-to them at 19 .St 'Andrew Square, 
E#draigh EH21YE. , /% y 
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A bumpy ride for 
computer groups 

. Warnings hist week •■ 

flU : of a profits plunge at 

-rWBS. the British pgr- 
jmMffllafc sonal computer dis~ - 

l^lr^^^^^^^jYunpredlctable.' 
X^jHjVWg^ Changes in the Euro- 

K pean maricet-pjace . 

'•.; ^ before ieB2,'t«rt>ii- •. 

. ••■ ' * tence among, manu- , 

-tedturers.and frequent shifts in policy by IBM, 
'tfi^ hugest supplier, means that the industry is 
rewriting its rules as it goes. Page 2S : 
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Widow andorp ha n a bawart 

High-coupon Australian dollar bonds have tra- 
dttjonally been the staple died: of Continental 
European retail; investors. But while menyflnd : 
thtf coupons irre sistib le, there are plenty who 
may be put oft by the structure of the deals. As 
oappfficlal cotnmoute: “These are hat bonds '. 
f&gtfdaws and orphans." Page 22 , 


Switzerland I 


Neth er lands! 


How European 
stock markets 
compare 

Total turnover 
1988 





rlTrjf-- 7 H "Wpu| I ' ~| -Tty and buy a pair of 
— *i CL (/II ■ | shoes hi Brltain and 

tjrj you.can be left sit- . =; 
JJu' I ' **' TaJ ting; in your socka.fmr : 
i&S&'SM- I •- ^AH ages^ Shops in the > 
teChave areputaftofT 
jn It T 1 for treating custonv 
H 0 •v^r ir / ' WJBm «* shoddily. Maggie 
\gn ■ ps§S Uny argues tn the 
Rc^k. »rT Business Column 

I feat they appear to , 

) TP * be staffed mainly by 
: Lg®*»-‘ : ' people who know. 

__ u r-g r- 2 * y nothing about the - 
.err': products they are 

selling. But retailers are how beginning to 
reaMse.ftmt they have been losing sales . 
through, poor service. Page 38 
44 lu i: . ■ . 

BrftlshSteel - a key to 
tatoiytr j l wdocfc ■ • 

A (hnfito,||ilKiww dbpiito. betwaon KJOck- 
nor-Werke. v fth* West German steel and capital 
goods gtofifc ^nd APV, the aggressive UK 
iood-peofeeitfeing machinery group, could be - 
resoWtufin APVsfavour by the intervention of 
anotttiniUK company — British Steels David vv: 
Goddttm reports oh the possibility of a break- 

in mecc«poratestalemate.P»ge 23 ~ 
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Gelgy and Sandoz, the two trig 
chemical groups. The rumour 
was enhanced by Ciba-Gelgy’s 
announcement that it proposed 
to raise its 1968 divldfind by 32 
per cent 

Whether or not Cfta-Geigy is 
planning riiatig M tn its share cat* 
egories. the unusually steep 
increase in Its dividend payout 
would seem to signal the Kind of 
change in Swiss corporate puke* 
ophy which has been widely 
advocated since NestM’s move. 


APV 

Abbey National 
Banco <9 Roma 
Berisfbrd lii« . 
Canada Trust 
Beco Holdings 
Gold Helds 
KMcfcner-Weffce 


23 Koor Industries 23 

2S- Mlnorco 25 

23 Mtmrbishi Finance 23 

25 Norands . 23 

23 Placer Dome. ■ 29 

25 SEN 23 
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Widening convulsions 
from the Nestle bomb 

William Dnllforce in Geneva reports on moves to 
reform the equities market in Switzerland 

Ipp HE BOMB that Nestle r" ' 

i - dropped on the Swiss — . * ■— 1 1— 1 -1 ^ 

-A--: stock market on- Nbvmor - - uk ' | 

ber 17, when it announced the r - - c - - } 

opening of its registered .share* ■ 1 1 1 — 

to foreigners, is still . sending W-Germany | - 

. shock waves through the Swiss ■■■■■ 1 1 

. ' Evidence of the continuing France | 

convulsions came from three 1 

sources last week. Mr Daniel k , 

. BegcdattL, the senior vice preai- 1 I u..» 

dent responsible for Nestles mmmmmJt WOW European 

finance, highlighted the current Switzerland StOCK markets 
.. deficiencies or the stock compare 

exchange, when spelling out the — — ■ - 

reasons far the foods group’s Netherlands 6 Totsd turnover 

decision. 1933 

MrMarkus Losser, the increaa- _ — ^ 

ingiy outspoken president of the Spain I 

Swiss National Bank, warned 

■ that in the context of the current ' 1 

merger and takeover wave, Swiss Bagium I ■' • 

corporate practices had to dtange H 

if Switzerland wanted to avoid 

retaliation from ^ European gbffloo 0 100 200 300 400 500 60 

'°SSS l &km m s talMrny to fbr- SowouTCcuny NatWbst Vfood Mac 

• eign journalists at a briefing 1 1 IT'iM TTV'inU' M— Bi 1 B M'WiUI 

.. organised by their Bankers' Asso- ' 

■ datioav emphasised thefr oppdsi- T3elgy and Sandoz, the two trig ting on assets of about SFrl5 

timi to discrimination against for- chemical groups. The rumour of which they invest only 5 
eigners an the Swiss equities ~ was enhanced by Ciba-Gelgy*s per gg wt in Swiss stocks, 
market In all three cases the announcement that it proposed Low liquidity and the aba 
message was clear. Swiss compa- to raise its 1968 dividend by 32 of market makers were 01 
nies cannot canfinue to operate pa- cent. defects of the Swiss mm 

globally and bid for foreign con- Whether or not CQra-Geigy is which Mr Begolatti saw as pt 
cerns while clothing themselves planning changes to its share cat- responsible for the wide (Inc 
in bid-proof armour and main- egories. the unusually steep tirmw in NestM shares aftei 
taining inefficient stock increase in Its dividend payout amuuncement on November 
exchanges at home. would seem to signal the kind of The liquidity problem was 

The full impact of Nestles ded- change in Swiss corporate phttos* helped by having shares tn 
sion - taken after it had com- ophy which has been widely on three major Swiss emhar 
pleted its contested takeover of advocated since NestM’s move. - Zurich, jGeneva and Bai 

Bowntree, confectionery manu- which did not even stream 

fecturer, in the UK - to remove T? ssentially , the change their operations. A single S' 
■- the harder to foreign ownershfe would be to recognise that stock exchange was a mnst, 

of its registered stock will only J J a high share price offers a Begolatti said. 

become dear in a couple of years, more acceptable defence against Some oft these faults 
: But it has already accelerated takeover and a better instrument already being corrected in r 
modernisation of the stock mar* for raising new capital than the tion^to Nestis move. Late 
ket. It has shunted the Federal current practice of restricting the year an executive board was 
. parliament onto another track in ownership of registered stock, ated for the Association of S' 

■ : revising company law, and it has anwimniating hidden reserves. Stock Exchanges and it has 1 

set boardrooms thinking about paying miserly dividends and agreed that., in exceptional 1 
Swiss companies' three-tier stock co m pe ns ating shareholders with ket circumstances, decisi 
st ruct u re of registered, bearer attractively-priced rights issues. taken 'in Zurich win be bint 
and non-voting snares. This system, Mr Begolatti an all the other exchanges. 

So far, the only measurable wrpiflfrwrf, put the- cost of new Modernisation plans have l 
.. effect. Jus- been a surge, in the equity capital forMestid-atlS to conceutratedran creating a he 
- pfcfeea^df ieglster&d shares <bah- IB per cent of the sum raised, electronic equities market dm 
ned_ to foreigners) and erocBx^of Coupled wtth_lhe£ per cent gov- the next three years. _ . . 

the wide premiums at which eminent stamp duty and bank Finally, Nestld’s action 
bearer shares used to trade commissions, the cost became at turned the restrictions an te 
against them. least double that of Nestld’s inter- tered shares into a hot polil 

Between November 17 and last national competitors. issue. After discussing revisia 

Friday, the Swiss general index The very smallness of the company law for 30 years, 
rose by just over 6 per cent The Swiss equities market was Federal parliament arrived 1 
index for registered shares had another crucial dement in Nes- draft HU allowing companies 
climbed by 22 j 6 per cent while tld's calculations. refuse to recognise sharehofa 

the bearer share index had feBeu The Swiss market could have only if they were foreigners c 
by 4L3 per cent (The index for absorbed only SFrSSOm to they held more than a fixed ; 
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rumour among brokers was that Mr Begolatti was also critical view of the growing aig aj fi cn 
something was cooking in Ciba- of the Swiss passion funds, sit- of European compatibility.” 


Adding up the 
costs of 

political evasion 




E ssentially, the change 
would be to recognise that 
a high share price offers a 
more acceptable defence against 
takeover and a better instrument 
for raising new capital than the 
current practice of restricting the 
ownership of registered stock, 
a/OTimn fating hidden reserves, 
paying miserly dividends and 
compensating shareholders with 
attractively-priced rights issues. 

This system. Mr Begolatti 
wvpiflhwfi, put tiie cost of new 
equity capital for Mest&at 15 to 
10 per cent of the stun raised. 
Coupled with-the B per cent gov- 
ernment stamp duty and bank 
commissions, the cost became at 
least double that of Nestfe’s inter- 
national competitors. 

The very smallness of the 
Swiss equities market was 
another crucial element in Nes- 
tid's calculati ons 
The Swiss market could have 
absorbed only SFrSSOm to 
SFr400m in new Nestld equity 
within two years - a mere “drop 
on a hot stone 9 for a company 
that last year spent SFrftm 
($45bn) on acquisitions. 

Mr Begolatti was also critical 
of the Swiss passion funds, sit 


ting on assets of about SFrlSObn. 
of which they invest only 5 to 7 
per cent to Swiss stocks. 

Low liquidity and the absence 
of market makers were other 
defects of the Swiss market 
which Mr Begolatti saw as partly 
responsible for the wide fluctua- 
tions in NestM shares after its 
jiTmcwmeeimpHt an November 17. 

The liquidity problem was not 
helped by having shares traded 
on three major Swiss exchanges 
- Zurich, ^Geneva and Basle • 
which did not even streamline 
their operations. A single Swiss 
stock exchange was a must, Mr 
Begolatti said. 

Some oft these faults are 
already being corrected in reac- 
tion ^Co Nestl£*s move. Late last 
year an executive board was cre- 
ated for the Association of Swiss 
Stock Exchanges and it bag been 
agreed that, in exceptional mar- 
ket . circumstances, decisions 
taUttfn Zurich will be binding 
on all the other exchanges. 

Modem^ation plans have been 
concentrated: an creating a angle 
electronic ggntHwi martp* flnrtTig 
the next three years. . . 

Finally, Nestld's action has 
turned the restrictions an regis- 
tered shares into a hot political 
issue. After discussing revision of 
company tow for 30 years, the 
Federal parliament arrived at a 
draft HU allowing companies to 
refuse to recognise shareholders 
only if they were foreigners or if 
they held more than a fixed por- 
tion of the total stock. 

Now the reservation against 
foreigners is being reviewed. 'Zhe 
Swiss bankers themselves are 
pqkfog for it to be deleted “in , 
view of the growing significance 
of European compatibility.” 


Anthony Harris 
in Washington 

T HERE’S a touch of Key- 
stone Cops here." said a 
Washington insider, indul- 
gently, in the first few days; but 
the joke is wearing painfully 
thin. 

President George Bush to can- 
ing back to Washington to take 
charge a gafo* of an administra- 
tion which is in an asto nishing 
mess, less than half-way infr> the 
legendary first 100 days when the 
tone to meant to be set 
Mr Bush has staked his pres- 
tige on Senator John. Tower, who 
will make a gravely weakened 
Secretary Defence, even if he to 
confirmed against the odds. In 
doing so, the President has 
o ffen d ed not only the powerful 
Senator Sam N unn, but his own 
right wing, which has provided 
mu c h of the evidence against Mr 
Tower. The right to also incensed 
about what it regards as a 
weak-kneed response by Presi- 
: doit Bush to the Ayatollah Kho- 
meini of Iran. 

Meanwhile, the Administration 
is engaged in evasive sparring 
with Congress over a budget 
Which XIOW looks too running by 
half. The President and the Trea- 
sury are openly at odds with the 
Federal Reserve - although Mr 
Michael Bos kin, the chief eco- 
nomic adviser, had the sense to 
speak up for Mr Man Greenspan, 
the Fed chairman, yester- 
day - and the markets hate it. 

Mr James Baker, Secretary of 
State, came back empty-handed 
from his Nato tour, and the nor- 
mally diplomatic officials of the 
State Department are complain- 
ing about his management style 
to every journalist willing to lis- 
ten. Meanwhile, his public squab- 
ble with Mr Bey den Gray, ethics 
supremo, over his bank share- 
holding, has seriously dented his 
prestige and gossips are talking 
about a power struggle. 

the thrift industry rescue plan 
Is the only decisive move the 
President has made so for. It is 
getting a poor reception in Con- 
gress and in the Press: the off- 
budget financing plan looks eva- 
sive (although it makes good eco- 
nomic sense) and Mr Nicholas 
Brady, the Treasury Secretary, 
did not help fay appearing to say 
the financing plan was devised to 
satisfy the Group of Seven. 

More important, the plan 
evades the hard choices about 
the industry. Mr Greenspan 
would like to let it wither away, 
by encouraging the thrifts t u r n 
into banks. Congress would like 
to re-regulate it, and forbid the 
risky investments which caused 
the disaster. 




Mr William Seidman at the 
Federal Deposit Insurance Corpo- 
ration wants to give the supervi- 
sors sharp teeth, with the power 
to raise insurance premiums at 
ill-run thrifts, and shut them 
down at six months’ notice if that 
fails. The Administration has 
avoided all these alter natives. 

This to a sad omen for the bud 
get process. A new administra- 
tion deserves time to study new 
policies; but when the policies 
which do emerge dodge the 
issues, real doubts are in order. 

The issues raised by the budget 
are getting more difficult by the 
day. They are summed up in a 
telling sentence in the Federal 
Reserve report to Congress on 
monetary policy; “We expect 
rather more inflation pnrf rather 
less real growth than does the 
Administration, but the differ- 
ences are not huge.” 

Unfortunately, small differ- 
ences have a large impact on the 
deficit, which tt-irff to simply a 
difference of less than one per 
cent between two huge sums. 

For example, short-term inter- 
est rates have already risen a full 
percentage point since the budget 
projections were published. 
Unless the rise hac a clear impact 
on activity and inflation within 
the next four months, they will 
stay high, and the interest rates 
assumption in the nffiefai projec- 
tion may have to be revised 
upward in July. Each point in 
interest rates costs the US Trea- 
sury some $ilbn (£62bn) in debt 
service in a foil year. 

The alternative could be just as 
bad. Suppose the squeeze does 
work, and the economy slows 
quite soon: then the growth pro- 
jections will have to be cut. Each 
one per cent foil in growth would 
cost $15bn in revenue. 


W ishful thinking sug- 
gests a third alterna- 
tive: the Fed manages 
to check inflation without reduc- 
ing growth at all - although the 
trick has never been done before, 
and the Fed believes that pres- 
sure caused by growth is the 
cause of the inflation. 

They are much more aware 
than anyone in Washington 
seems to be that Gramm-Rumnan 
has foiled to cut the deficit in the 
last two years. On the contrary, 
it has risen sharply to a projected 
$170bn this year. If the July pro- 
jections - the ones on which the 
Gramm-Rudman deficit projec- 
tion are based - are judged to be 
based on wishful thinking, then 
the markets might decide that 
the whole exercise to a sham. We 




know what happens when the 
markets reach such a verdict: it 
happened in October 1987. 

In purely economic terms, one 
can still paint a more optimistic 
picture. Inflation could prove no 
more than a blip, since the pro- 
ducer price index shows a picture 
rather like a boa constrictor swal- 
lowing a goat. The bulge which 
was apparent in mid-1988 at the 
raw material stage has now sub- 
sided and moved on to intermedi- 
ate goods prices. It could reach 
final output and disappear. 

The fuss about wages must 
seem to any UK observer over- 
done; the present 4 per cent trend 
represents only about a 3 per 
cent rise in unit costs and to con- 
sistent with lower inflation. 

E qually, the trade deficit 
could start to improve 
again as the rush of capi- 
tal goods imports to feed the 1988 
investment boom abates. Capital 
goods account for more than 30 
per cent of total imports, so the 
impact could be large. There was 
a sharp rise in capital goods 
exports in December, which sug- 
gests that domestic demand may 
be abating. 

While falling investment is cer- 
tainly the least desirable way to 
cool the economy and help the 
trade balance, it to the political 
rather than the economic pros- 
pect which is potentially alarm- 
ing. The Administration feces a 
whole range of tough choices on 
issues for more important than 
the thrift bail-out, but shows no 
ability at this stage to make 
those choices. 

Meanwhile, Congress is already 
beginning to respond to the stag- 
nant trade figures with protec- 
tionist rumbles. Senator Lloyd 
Bentsen, architect of the omnibus 
trade bill, is calling for the Presi- 
dent to use bis new powers; and 
Senator Bentsen to on the Presi- 
dent's breakfast list next week as 
he lobbies for Mr Tower. This to a 
sinister conjuncture. 

Above all, it is Mr Bush's 
dogged attachment to his read- 
my-lips slogans which threatens 
trouble. Even before interest 
rates rose and a real danger of 
over-heating appeared, the Con- 
gessional Budget Office estimated 
that his budget proposals would 
produce a deficit $20bn above the 
Gramm-Rudman target That gap 
should now be well over $30bn. 

If it takes another market 
crash to persuade Mr Bush to 
face reality and higher taxes, it 
may be too late to prevent the 
hard landing which has been 
forecast for so long. 


ECONOMICS NOTEBOOK 


Fair weather fnendsin Frankfurt 


LAST WEEHFS .extremely 
cordial meeting in Frankfurt 
between. Prime Minister J*ar- ., 
garei Thatcher of the UK and . 
MrKari-Otto Pohl, the Bundes- 
baolLpresidezit, marited an alii-, 
ance out not an id entity of 
views on European matter s. _ . 

"■As Th all good alliances, 
£here $re oipmgnltt of self- and - , 
qihtifed deception' as well as ^ 
interest in the Thatch- • 
• gfr-P nyft r piatinriBftfp , especially 
ctm^khing progress towards' 
fl Cq p Qitrir* and monetary nnfnn 
(EMU) to the European Com- 

Mr. P Whl . prahad Mrw 
Thatcher's Bruges speech of 
last year for its warnings 
agatost excessive bureaucracy, 

’ 'centralisation and regulation. 
~to Europe, he stuck to his view 
Britain should join the 
-exchange rate mechanism 
: (KBM) of the European Mane- 
(EMS). • • 

' : Although extremely scepti- 
cal about -early progress 
towards EMIT, the Bundesbank 
: -president 'ifoes not -role hut;; 
agreement <m a European cen- 
tral hawk os common European 
currency vt‘ same point to t&d 
distant fatuie. ' . . ; - . .1 
'- For. the moment, however; 

- Britain’s fierce opposition to 

' economic and monetary union - 
r-js .working toMr POhl’sadvan- 
J , tage. Some of -his officials 
-worry that his fulsome praise 
of Mrs Thatcher could make 

- the Bundesbank appear ttfo v 
■ reactionary -to supporters iff' 
-monetary union to West-'Gep- ' 

many and elsewhere- Mr Pohl 
: knows, however, that as long 

~8S Britain is prepared to veto 

; the treaty- changes seeded. to ' 
bring about EMU. he does not 
have to worry about comprom- . 
ifting the Bundesbank's duty to 
-keep inflation in West Ger- 
many under control: 

At the same time, be has Ms 
own agenda for turning the 
gristing European. Monetary 
System into an EMU centred 
on the D-Mark- -Mr TShl’s 


approach was expounded most 
dearly to a recent speech to 
Hammng^when he described 
_ the lywfirk as the key inter- 
vention and reserve currency 
< to the. EMS, to much the 
way as the. dollar was. the 
anchor of the poet-war Bretton 
Woods . system of fixed 
-.exchange rates. 

V As a. first step to building 
the EMS into an economic and 
monetary union, be suggested 
'that all Community countries 
should subscribe to- the same 
mmrih prg Mp rates of the mone- 
tary system. That would mean 
Italy narrowing the wide band 
of fluctuation currently 
allowed the Lire as well as 
Britain joining the EBB*. 

■ A second condition would be 
the complete liberalisation of 
money and capital flows to the 
Community. This move, which 
is already to train, would have 
to be backed by appropriate 
policies to nations with long 
histories of exchang e control 

such t.ss- Italy . and France 
; — so«thatthe ftoabaal markets 
cbukTfae' 'convinced liberalisa- 
tion is ir reversible. ; 

With these two steps com- 
plefe; the EC would be dose to 
a system of fixed exchange 
totes tied to the l>Mark_ Once 
this proxy for a monetary 
union was well established, 
political leaders in the Commu- 
nity could, if they wished, con- 
sider whether to have the insti- 
tutional trappings Of EMU such 
as a European central bank. 

Mr POhl does not have Mrs 
Thatcher's hang-up about loss 
of sovereignty. Arguably, a 
European central bank would 
he no bad thing tar him. pro- 
vided it were as autonomous 
and powerful as the. Bundes- 
bank. 

to the nearer term, all will 
depend on how the European 
leaders respond to the forth- 
coming report of the Defers 

Committee of central bank gov- 
ernors on steps towards EMU. 

'. After meeting Mrs Thatcher 


last week, Mr Helmut Kohl, 
West German Chancellor, 
caused a stir by saying he 
th m ight vnufn would not be dis- 
cussed to great detail at the 
Madrid summit of Community 
leaders to June as planned, but 
to the second half of the year 
under France’s EC presidency. 

This could suggest that 
France ~hwa plans to shift the 
debate towards Its own pro- 
EMU stance. Meanwhile, Mrs 
Thatcher has a good opportu- 
nity to obtato clarification of 
Mr KohTs remarks when she 
meets President Francois Mit- 
terrand of France to Paris tar 
bi-lateral co n s u ltations today. 

No gripes . . 

One of the more striking 
paints to a lecture by Professor 
Douglas McWilliams of the 
Confederation of British indus- 
try last week was the assertion 
that the financial pressures 
Imposed on managers by the 
City of London are a good 
thing. . 

No serious gripes about City 
short-tennism from Mr McWil- 
liams, who recently took up 
the post of chief economic 
adviser at the CBL while 
retaining his ties with Kings- 
ton Business School and IBM. 

Instead, he believes the 
increased sophistication of 
financial mar kets in Britain 

has fo read TJK wnmiMi>mwinit to 

take dlffirsiH: iteridm; 

Mr McWilliams estimates 
that perhaps 80 per cent of 
managers today would agree 
With him that tOUgh flmwvdal 1 
discipline is a source erf com- i 
petitive advantage to the UK- 

One of the unsung advan- 
tages of the decision, to abolish 
exchange controls In 1979 has 
been the realisation that 
Britain raw no longer affo rd 
levels of profitability below 
those in other countries. 

Peter Norman 


THE of Britain's current 

account deficit will take centre 
stage in ftnawpiai markets on 
Wednesday with the 
publication of trade figures 
for January. 

MostCity of London analysts 
believe that high Interest rates, 
engineered by Mr Nigel 
Lawson, the Chancellor, are 
slowing the economy. But 
without an improvement to 
the outlook for trade, fears that 
base rates may have to rise 
again could intensify. 

The consensus of analysts’ 
forecasts, compiled by MMS 
Tritftm ati«nn1 , tin* fhmnrfitl 

research company, is fora 

m r rwii t . firmr mf rteffrit nf 

£15bn (S2j6bn) compared with 
£L3bn to December. 

France's consumer price 
index for January is released 
today. No pick-up to 
nnderlvinK inflationary 
pressures appearsjjkefr, 
although technical factors may 
have pushed the index up 
slightly. 

The latest of the regular 
Franco-Anglo summits takes 
place to Paris today. 

Terms of the latest batch 
of West German securities 
repurchase agreements are 
annwinwwi on Wednesday. 

Analysts will be watching 
for signs that the Bundesbank 
will tighten interest rates st 
its council meeting an 
Thursday. 

West Goman import prices ' 
for January, expected today, 
are likely to show a sharp 
increase on December. 


UK Current Account 



Swiss Bank Corporation 

Stockbroking 


for January axe expected late 
this week and could add to 
fears of mounting inflationary 
pressures. Unemployment 
figures for February are also 
due. 

interest in Japan will focus 
mainly on the balance of 
payments figures for January, 
due on Friday. The customs 
cleared trade figures for 
January have already 
Indicated an another 
embarrassing increase in 
Japan's surplus. 

US statistics are likely to - 


focus on Wednesday's figures 
fin: personal income and 
consumption in January which 
will give a guide to the 
strength of the consumer 
sector. Rises of UJ per cent 
and 0.4 per cent are expected 
respectively. 

Leading indicators fbr 
January are published on 
Friday. 

Other events and statistics 

fids week (with MMS 

Twtem atimtal w unsimim g in 
brackets) include: 

Today: US weekly Treasury 
HU auction. Australian retail 
sales to December. 

Tuesday: US revised gross 
national product in fourth 
quarter. (2JS per cent), GNP 
deflator (4.7 per cent). Fourth 
quarter balance of payments 

figures. UK new vehicle 

registrations in January. 

WMuesday: US construction 
spending (+LQ per cent). UK 
Bank of England figures 
fadnriing faffi turnover 
statistics and sterling 
commercial paper in January. 

Thursday: US factory orders 
(-1.4 per cent). Stogie family 
home sales (+2.0 per cent). 

US official reserves, (rise of 
$200m), capital issues and 
redemptions to February. 

Friday: US anto sales to 
February. UK Department of 
Trade and Industry, company 
fiqnkfity survey to fourth 
quarter 1988. 
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INTERNATIONAL CAPITAL MARKETS 


EUROCREDITS 



An unusual hi 
flier for Algeria 


W HILE SYNDICATED lending 
to corporate and sovereign bor- 
rowers appears to have slid 
into mid-winter lethargy, air- 
craft financing is flying high. 

Of the various deals around, 
perhaps the most unusual is 
one valued at $250m for Air 
Algerle, for which the mandate 
has been awarded to Citicorp. 
Unlike most other govern- 
ments, the Algerians will not 
allow the aircraft - in this 
case several Boeing 767s - to 
be mortgaged to the lenders 
against repayment Thus, the 
loan has had to be structured 
as 12-year asset financing with- 
out the asset 

Fortunately, the US Export- 
Import Bank has stepped into 
the breach and is providing 
62 Va per cent of the financing 
directly at its consensus rate 
for aircraft loans of 8.9 per 
cent 

The Exi m Bank has also 
agreed to guarantee the differ- 
ence up to 85 per cent of the 

financing 

The remainder of the loan 
will be not to Air Algerie but 
to Banque Exterieur d* Algerie, 
the Government’s arm for for- 
eign borrowings, and will be 
classified as direct country 
risk. 

And because of Algeria’s 
somewhat unusual stance on 
recourse to the aircraft lend- 
ers win not be able to seek 
repossession or political risk 
insurance for their loans. 

But even without the secu- 
rity of the assets, bankers 
noted that the mandate was 
quite closely contested by a 
number of banks, all of which 
are eager to carve out a reputa- 
tion as a leading provider of 
aircraft finance. 

EUROMARKET 
TURNOVER ($m) 
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Sou/ok AIBO 


Also in the market with a 
hotly sought-after mandate is 
the national airline of United 
Arab Emirates which is seek- 
ing about $70m for the pur- 
chase of two aircraft from Air- 
bus Industrie. 

Because the borrower infre- 
quently appears in the market 
and the warm reception 
accorded a recent syndication 
for Gulf Air, the loan has 
attracted unusual interest 
beyond its size. 

Tunis Air, which has 
recently agreed to purchase 
three Airbus 320 aircraft with 
financing from three European 
export finance agencies, is said 
to be considering alternative 
finan cing offers from private 
sources. 

Also looking to award a 

man date is AfiT LmgUS, which 

needs to finance two Boeing 
737 aircraft. 

Meanwhile, HFC Bank, a 
subsidiary of Chicago-based 
Household International, a con- 
sumer finance company, is 
seeking a £200m five-year mul- 
ticurrency facility. First Chi- 
cago is arranger. 

The loan, which is expected 
to be fully drawn within three 
months, carries a margin of 
12% basis points for the first 
2 Vi years, rising to 17% bams 
points thereafter. 

There are commitment fees 
for those lending £15m of 7% 
baas points, five basis points 
for commitments of £ 10 m to 
£14m and three basis points for 
commitments of £5m to £9m. 

JP Morgan, after a delay of 
about a year, launched its 
£2C0m commercial paper pro- 
gramme backed by home mort- 
gages from Canadian Imperial 
Bank of Commerce. 

It is fully backstopped by a 
£ 200 m revolving credit 
arranged by SG Warburg. Mor- 
gan said die initial reception 
bad been warm and it expects 
that the programme will be 
folly utilised within three to 
four weeks. 

Among other thing s, the 
launch of the product had been 
held up by confusing and 
sometimes conflicting require- 
ments of the two leading rating 
agencies. 

The programme is rated A-l 
by Standard & Poor’s and P-1 
by Moody’s Investors 
Service. 

Norma Cohen 


INTERNATIONAL BONDS # _ e f 

Counting the cost of high coupon Australian $ deals 


COUPONS IN the Australian 
dollar sector of the Eurobond 
market keep reaching record 
levels. Last week saw two one- 
year issues with 20 per cent 
coupons, and a third, a ASSOm 
deal for Banque Generate du 
Luxembourg (BGL), with the 
current high of 20% per cent 

Not Surprisingly, demand for 
all these bonds was good, 
heavy enough in the case of a 
Kredietbank issue brought by 
Credit Suisse First Boston for 
it to be increased from A$60m 
to ASSOm. Syndicate managers 
are forecasting that if the Aus- 
tralian dollar drops back to 
recent levels, there win be a 
rush of similar issues. 

High-coupon Australian dol- 
lar bonds have traditionally 
been the staple diet of conti- 
nental European retail inves- 
tors. If many find the coupons 
irresistible, however, there are 
plenty who should be put off 
by the structure of the deals. 
On redemption, toe principal 
can be paid either in Austra- 
lian or US dollars at the option 
of the borrower. The foreign 
exchange rate is pegged at 
around US$0.80 per Australian 
dollar. 

Essentially, the investor 


writes a type of currency call 
option to the borrower and is 
compensated by the higher 
coupon. Eurobond houses are 
sharply divided as to whether 
investors understand the impli- 
cations of this option. 

One official commented: 
“These are not bands for wid- 
ows and orphans. Investors 
seduced by the coupon should 
be aware that they could be 
badly stung if the Australian 
dollar rises against toe US cur- 
rency." 

Others felt that relatively 
few small investors would end 
up owning toe bonds, claiming 
that the large retail outlets 
exist to protect their clients 
from undue risk. 

Several houses have done 
calculations showing toe possi- 
ble effects of different currency 
movements on the bonds. The 
BGL issue, lead managed by 
Bankers Trust International, 
provides a useful example. The 
figures below were not pro- 
vided by Bankers Trust and 
were based on Friday’s market 
conditions. 

The BGL bonds were 
launched at 101% with a 20% 
per cent coupon. End Investors 
could buy toe paper at around 


100%, giving them a nominal 
offer yield of 19.35 per cent 

An investor could buy a 
straight Australian dollar 
Eurobond, where one-year 
paper currently yields around 
1&90 per cent. On a crude yield 
basis, then, the option costs 
the borrower 2.45 percentage 
points. Put another way, the 
investor receives 2.45 percent- 
age points in yield as payment 
for the foreign exchange risk 
on toe call o ption written to 
the borrower. 

Working forward, if the 
bonds are redeemed in Austra- 
lian dollars, each ASL000 bond 
will pay A$1 ,202.50. If the 
redemption currency is US dol- 
lars, investors will receive 


At current exchange rates 
for the Australian dollar of 
around U5|0£2%, If toe BGL 
bonds are redeemed in US dol- 
lars, the net yield in Australian 
dollar terms falls to 15.39 per 
cent 

In other words, if toe Austra- 
lian Hnllar romotna fit h iitw i I 

levels, or rises further, toe cur- 
rency option has a dramatic 
effect on the bonds' redemp- 
tion value. The more the Aus- 
tralian dollar appreciates 


against the US dollar, the 
lower the redemption yield of 
the bonds in Australian dollar 
terms. 

In that case, investors would 
do better if they bough* one- 
year straight A$-denomiiiated 
bonds and took the neax-17 per 
cent yields currently available. 

In the opposite case, where 
the Australian dollar foils 
below US$0.80 to, say US$0.78, 
then investors are "in the 
money," receiving toe foil 19.65 
per cent yield. 

As one official points out, 
however, all the above calcula- 
tions assume that investors are 
paying far toe bonds with Aus- 
tralian dollars and are happy 
to receive their principal in 
*h»* currency. "What do you 
do if you're a German investor 
paying in D-Mark?" asked one 
Eurob ond offlcttL 
Continental Investors have 
to take a further level of cur- 
rency risk into account They 
not only have to have a firm 
view an where toe Australian 
dollar will be in a year's time, 
they also have to consider 
their local currency risk. 

“Suddenly you see why these 
coupons are so high," said a 
bond salesman. "You need 


very wimble foreign exchange 
capability to be sure of protect- 
ing yourself from the redemp- 
tion option.” _ . ' - 

A further point mane by we 
comanager of one of last 
week's deals is that only inves- 
tors intending to boM the 
fcqyfr to maturity should buy 
the papa:. "The bet is cat the 
currency and you will not see 
secondary market prices which 
make it economical to sell 
these bonds before maturity /’ 
For the issuing houses, toe 
high-coupon deals offer a pric- 
ing challeng e. They have to 
attach a value to toe currency 
option, because this is usually 
split from toe bonds arid traded 
as a separate commodity - by 
toe borrower. * 

Where toe issue is swap-re- 
lated, the borrower sells the 
option to toe T 7* qr * fpt and uses 
the proceeds to subsidise toe 
swap. The timing of the feals 
is thus dependent on several 
variables, from the currency, 
to option prices to swap rates. 

The particular currencies 
inv o l ved in the deals also exac- 
erbate th« difficulty for the 
tefid managers. The Austra lian 
dollar is a very volatile cur- 
rency, capable of dramatic foils 


and sharp rises. 

To price the redemption 
option, houses essentially e*. 

the odds of & partkote 
movement in the relationship s 
between the two currencies. - 
Other houses use their own 
vutatifity assumptions to check ■> 
Ifrp option pricing before deem- *> 
ing whether to buy the bonds. - 

The Australian dollar" sector-' 
is additionally complicated by : ^ 
a heavy volume of interest pay^ 
meats and principal redemp-; 
tfowg rhip fo March. Research- 
ers at ANZ McCaugban 
estimate that up to A$800m 
Interest and principal wur 
paid in March, making the sec - 
tor vulnerable to investors';- 
choosing whether to reinvest'' 
in the currency. • ' . 

Coupon payments tend tone 
treated by investors as current 
Income and are less likely tote 1 
reinv ested than toe principal - 
payments. It is possible, how- 
ever, many investors have 
booked their funds elsewhere 
by aeiKng their currency expo- 
sure in toe forward marke ts. -fi 
they do prove reluctant to rein- 
vest, it will be bad news for tte 
sector. " • 

Andrew Freeman 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 
US DOLLARS 


Amount 

m. 


Maturity 


Av. tifo 
years 


Coupon 


Price 


Book runner 


Offer yield 
% 


BP America Inc. 4 

200 

1996 

7 

10 

1013* 

Morgan Stanley tot 

9.645 

Yasuda Trust & Fln.HK# 

120 

1999 

10 

10b 

101.925 

Goldman Sachs bit 

10.184 

Ford Motor Credit# 

200 

1992 

3 

10 

101% 

Goldman Sachs Int 

a Am 

DKB Asia LIcL# 

12S 

1999 

10 

10.4 

101.9 

Shearson L'man Hutton 

10.090 

Nissho Iwai Corp.* 

400 

1993 

4 

(4*2) 

100 

Nomura Int 

* 

Nisslra Iwai Corp.{eK> 

400 

1993 

4 

(41?) 

100 

Nikko Secs. (Europe) 

* 

Eaai Co.* 

300 

1993 

4 

(4$) 

100 

Nomura Ini 

* 

Ataugi Motor Parts* 

100 

1993 

4 

(4%) 

100. 

Daiwa Europe 

* 

Mitsui Bk Luxembaurge 

50 

1999 

10 

10*2 

162 

Mitsui Finance int 

10.172 

Skopbanke 

50 

1999 

10 

io£ 

102 

Nomura Int 

KL172 

Royal Bk ScoHand(k)e 

2S0 

2004 

15 

105 

99H 

Merrill Lynch 

10J225 

CANADIAN DOLLARS 








Ontario Hydro+ 

500 

1999 

10 

10% 

101*8 

Merrill Lynch Canada 

10304 

AUSTRALIAN DOLLARS 








Kredietbank lnLFin(d)# 

80 

1990 

1 

20 

101k 

CSFB 

T7J936 

Svenska Handelsban ken ♦ 

50 

1991 

2 

ioh 

1013* 

Hambroe Bank 

15.418 

Posdpankkf(d)e 

50 

1990 

1 

20 

101% 

Banters Trust Int 

181W1 

Bqa Generate du Lux(g)# 

50 

1990 

1 

20 

101% 

Bankers Trust Int 

16327 

D-MARKS 








Fuji Bank (Luxembourg) + 

100 

1996 

7 


101 

Commerzbank 

6319 

Bse 

300 

1989 

10 


100 

Trinkaus & Burithanft 

6300 

£uroftma**e 

12S 

1992 

3 

6V 

100 

BHF-Bank 

6350 

Mitsubishi Nedertand**# 

80 

1996 

7 

6% 

101% 

Bk of Tokyo(Germany) 

6353 

Primary In.Bk A'tralta^ 

75 

1992 

3 

6% 


Commerzbank 

8.094 

Nordic Investment Banfc+ 

500 

1989 

10 

63* 


Sdomon Brothers 

6.489 

Finance for Danish lnd+ 

100 

1994 

5 

6% 

101% 

Deutsche CZ-OXomm. 

6J01 

SWISS FRANCS 








CartBT Holt HarvaySe 

(a) 

1994 

_ 

5*2 

100 

S.tt Warburg SoditJc 

5.500 

Takada Kiko Co.(b)§**4 

40 

1994 

- 

h 

100 

SBC 

0509 

CtHikyo TV B , caaitirig4r*e 

20 

1994 

. 

Sh 

100% 

Hardalebank NafWest 

5J3TT 

Nlkkatsu Corp.**^ 

40 

1994 

* 

5% 

100% 

SBC 

5J325 


Borrowers 

GodoStoeO** 

KYC Machine ImLftM- 
Oeaka Diamond IrxLWNr 

Fuji Tekko CoS** 

Cents BV(I)4# 

Lupine Coj** 

Shlfdbo Co.S** 

ECUs 

Amount 

- m. 

70 

56 

30 

20 

100 

35 

35 

Maturity 

1993 

1994 
1994 
1903 
1994 
1993 
1993V. 

AV. Bfe 
years 

Coupon 

<%) 

| . 
& 
ft):- 
-ft) 

Book runner 

Price 

100 SBC 

100 SBC 

100 Credt Suisse - 
100 - B-defla Svtzzara nal 

100 S.G. Warburg So<Bflc 
100 - Banca del GoCardo 
.100. . Swiss Voflnbank 

Otter yield 

' .'* 

. . 

4JBB— 

* 

* - 

E1B4 

100 

1996 

7 

8 % 

101*2 San Paolo Bank 

6361 

Kredietbank lntFin(f)+ 

STERLING 

SO 

1994 

5 

0 

69% KrsdMbenk int 

738 7 

Abbey National BAoa4 

100 

1966 

A 

10 % 

101% S.Q. Warburg Secs. 

■■ 10,378 


100 

2013 

10 % 

m888 Ktetewort Benson 

" «L751 

BB(h)« 

FRENCH FRANCS 

125 

2009 

20 % 

Jft 

97% BZW 

9JS3 

Rhone Poutenc ComnLFin+ 

LUXB4BOURG FRANCS 

500 

1994 

S 

9% 

100% Crecft Agricole 

- 9.057 • 

Svenska HandalabfcnAA^ 

YB4 

300 

1994 

6 

7% 

100 %- an. 

- 7363 

Marubeni IntFIn.^ 

30bn 

1903 

4 

5 

1M% Yamaichi (ntfEur) 

4381 

New Stti Wales Treas(c)* 

aobn 

1994 

5 

5 

10135 JMomura Secs. 

>.749 

GlrcKLBk OestSpar-Q)# 

tflibn 

1993 

4 

632 

101% Bankers Trust Int 

. . 6037 

Sadie Mae# 

6 bn 

1999 

10 

5 

10135 * Daiwa Secs. 

4.666 

Bulgarian F.Trade Bk**# 
bid. Dev.Bank Turkey**# 

tObn 

1999 

Sh 

5u8 

ISO ffikko Secs. 

5684 

tObn 

1987 

8 

a -: 

100 ' . Niktco Secs. 

; - 6.090 

Bank of MontreaKD# 

5bn 

1993 

4 • 

6% 

101% Nippon Credit JrtL 

.-1650 


«Not yt prited. jUPri ii — p tM i n w it «W« •qoBy 

Ih. M not converted, to irteid SJttBH. 


. - .Koniwrflbte.- 

aveeaaa rt qewa. BeOmmtan a» KW£ M not c o nverted, to yWd a. 

*o (mu* Si u n u nri botat, ondsr mum takoduMd mm Octubor. d) ftommpinw aft _ 
IMnctoi Unf lo BTT. g) H n* n pHcn at bona— r*» mBnn ampay In At or UStL 
cm be ttMfdMd Ink) stiara* of SodOes- 4* IMglqua at BFr&BDO per Share. D 
mriHt Nome VMda am ctecuteted on ABD baate. 


rate pgtea. +Rbnd. terms, a] mac amoMniUspsnCs oo 
Ptit yt ii h te 1443%. c) Rnt enffiy under sMfecgtendan 
borrowers option In A* nr US*. •) UuncM In A ate. fj 
' 14 FtongMa wMh Iran Iwnctud In No w w tir . J) W*sranr 
(Hand to NOdcnl such Max. k) Laundwd on 08 


This announcement appears as a matter of record only. 


New Issue 


February 1989 


M 


The Nippon Credit Bank (Curagao) 
Finance, N.V. 

u.s. $200,000,000 

97s per cent. Guaranteed Notes 1993 

unconditionally and irrevocably guaranteed, as to payment of 
principal and interest, by 

The Nippon Credit Bank, Ltd. 

(Kabushiki Kaisha Nippon Saiken Shinyo Ginko) 


Nippon Credit International Limited 

Yamaichi International (Europe) Limited Prudential-Bache Capital Funding 

Morgan Stanley International J. P. Morgan Securities Ltd. 

Salomon Brothers International Limited 


Algernons Ban* Nederland N. V. 

Banque Frangaisedu Commerce Exterieur 
Chase Investment Bank 
Dresdner Bank Aktiengeseilschaft 
Goldman Sachs International Limited 
KDB International (Singapore) Limited 
Kleinwort Benson Limited 
Merrill Lynch International & Co. 

Nomura International Limited 
Shearson Lehman Hutton International 
Swiss Bank Corporation Investment Banking 
Union Bank of Switzerland (Securities) Limited 


Bankers Trust International Limited 
Banque Paribas Capital Markets Limited 
Daiwa Bank (Capital Management) Limited 

Generate Bank 
Interaliianz Bank Group 
KEB International Limited 
Manufacturers Hanover Limited 
NatWest Capital Markets Limited 
Sanyo International Limited 
Society G6n6rale 
Takugin Finance International Limited 
S. G. Warburg Securities 


Westdeutsche Landesbank Girozentrale 


These securities Nave beat sold outside die United States of 'America and Japan. This announcement 
appears as a matter of record only. 


NEW ISSUE 


24th February, 1989 


nichS 


Nichii Co., Ltd 

(Kabushiki Kaisha Nichii) 

U.S.$ 500 , 000,000 
4Ys per cent. Bonds 1993 

with Warrants 

to subscribe for shares of common stock of 
Nichii Co., Ltd. . 


ISSUE PRICE 100 PER CENT. 


Nonmra International limit s 

Deutsche Bank Capital Markets Limited DKB International Limited 

Union Bank of Switzerland (Securities) Limited YamaicM Intentional (Europe) limited 

The Nlkko Securities Co., (Europe) Lid. 


Fuji International Finance Limited 

Nippon Kangyo Kakumarn (Emrope) limited 

S.G. Warburg Securities 

Banque Indosuez 

Baring Brothers & Co M limited 

IBJ International limited 


C teiii l li » h-rtH g C t. 

LTCB International limited 


J.P. Morgan Securities Asia Ltd. 

New Japan Securities Europe Limited 
Sanyo International Limited 

Sumitomo Trust International Limited 


Kleinwort Benson Limited 
Sanwa International Limited 
Banque Bruxelles Lambert S. A. 
Barclays de ZoeteWedd limited 
. Chase Investment Bank 
KOKUSAI Europe Limited 
Kuwait InternaUonal Investment Co. s.a.k. 

Merrill Lyndi International & Co. 

Morgan Stanley International 

Norindmldn International Limited 
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Abbey plans 
to redeem 
£500m 
Eurobond 

By ABdwr riwn wi - 

ABBEY NATIONAL, the UK 
bui ldi ng society which is-cyr- 
renfly seeking .approval from 
Sts menbcn to become a pub- 
lic limited company,- intends to 
exercise its right to redeem a 
floating-rate. Eurobond before 
its -final mutwrity - in -WW . — 

The £500m notes win 'be' 
cafledat parou June2jUsuh- 
ject to the society’s members 
approving the camrersfaB pro- £ 
cess at a general, meeting. oh 
April IL . • •• ... 

The society is also arranging 
for two other floating-rate 
issues, doe in 1993 and 2000, to 
be-mooifled ao that their terms 
and. conditions clearly allow 
the conversion to company sta- 
tus Bmdhald ere will be given 
an option to require renawp - 
tlon of the notes at par at spec- 
ified dates after conversion. 

Mr '-Gareth Jones, treasurer, 
said the exercise of the call 
opti on wou ld al low a c Mmda> 

Abh^^^onadfonhem a fre- 
quent borrow e r osx the Euro- 
markets this year and has 
achieved foods at a cost below 
London Interbank' offered" 
rates." ' 

• Boyd Bank of Scottead 
Tw« an n ou n ced the of a 

US$250m bond issued in US 
capital markets. The deal 

marks foe first thug BBS haft 

tapped the US market 

The 15-year bonds came with 
a 10 % per cent coupon and 
were issued by lead manager 
Merrill Lynch Capital Markets 
via a specially-created vehicle, 
RBSG Capital Corporation. The 
proceeds will be. used to 
finance the recent acquisition 
of Citizens Financial Group. 

Kruppchief named 

Fried. Krupp, the West German 
steel' and' engineering group, 
has named Mr Gerhard 
Cramme to replace Mr Wilhelm 
Scheider as manag in g board 
chairman on March 1, writes 
Our financial S taff. 

Mr Cromme is currently 
managing board chairman of 
the Krupp Stahl steel 

Separately, Krupp said it 
was in talks with Maxmes- 

mnrm , th e - «i glnw»rh>g gm pp 
over possible co-operation in 
industrial plant construction. 


Shake-up in Spanish bank stakes 


By Peter Brace In Madrid 

A RAPID and potentially bitter 
reallocation of important 
sharehoiKBngg in two of Spain's 
biggest commercial banks. 
Banco Central and Banco 
Espanol de Cretfito (Banesto) is 
Htety to start today following 
. the collapse on Friday night of 
ambitions plans to merge the 
two banks. 

■SomeS per cent of Banesto is 
at; stake, and a farther 6 per 
cent of Banco Central- hi the 
. of unrelenting hnafflfty to 
the merger.Mr Mario Conde 
aryj iir Alfonso Escaroez. the 
chairmen- of Banestoand Cen- 
tral respectively, agreed mi Frir 
day to bring the nine-month 
long m egger process to an end. 
Their dedston had foe support 
of the Bank of Spain, the coun- 
try's central hank. . 

. The merger would have cre- 
ated Spain's biggest bank with 
assets of $50bn. But it was 
fiercely opposed by Carters 
Centred, a- joint venture 
between the Kuwait Invest- 
ment Office (BIO) and two 
Spanish cousins,' Mr Alberto 
Cortina and Mr -Alberto Alco- 
cer. . . ‘ . 

.. Cartera would have been the 
biggest shareholder in the 
merged bank, but as part of the 
agreement to end the merger. 


ftis to pot its holding of around 
2 per cent fa Banesto on foe. 
market Just over 3 per cent of 
Banesto, belon gi ng to Mr Joan 
Abello, Mr Comte's estranged 
business, partner who resigned 
as Bainesto’s vice-president on 
Thursday, is also up fe sale. 

The Bank of Spain is 
opposed to Banesto buying foe 
stock directly because Banesto 
has been forced during foe past 
few .months, to bny large 
amounts -of Ms own equity to 
keep - its share price equal to 
Banco Central, as required by 
thf merger, agreement. 

According to reports in Mad- 
rid yesterday, Mr Conde will 
try to buy foe stock and dis- 
tribute it. initially, to Banesto 
employees and friendly clients, 
who would then be free to 
tr»<f p it on the market. 

.Shares fa both Banco Cen- 
tral and Banesto. were 
suspended on all Spanish mar- 
kets on Friday and it was not 
dear late yesterday when trad- 
ing would resume. Under the 
merger agreement, both banks 
had held their share prices 
equal since October and 
Waweft shares could M once 
they are quoted again. Both 
were-tnubng at Pta4,750 ($114) 
when the mar ket closed on 


Thursday. 

Banco Central's sharehold- 
ings, meanwhile, have been 
complicated by a decision by 
the KIO to sell Its 4&JS per cent 
share in Carters Central, its 
joint venture with foe Alber- 
tos, who have a small control- 
ling majority. 

Kin's participation fa Span- 
ish banking has always been 
con troversial, though the Gov- 
ernment has restrained its irri- 
tation because of the large and 
welcome industrial inve stment 
foe group has made fa Spain 
ftfacg But the boardroom 
infighting at Banesto and the 
Albertos' overt attempt to stop 
a merger which the govern- 
ment had encouraged has 
made the Kuwaitis distinctly 
uneasy. 

.The last straw appears to 
have been the recent intense 
publicity and lurid magazine 
pictures surrounding the adul- 
terous affair between Mr 
Alberto Cortina Hip Mar , 
q uesa de Cubas. KIO is run 
nominally from London, but 
observers suggest that the sen- 
sitivity inside Moslem Kuwait 
to such a public can- 

not be nnrit»rpgHm»f<»d. 

Last week officials dose to 
KIO fa Spain were ««foing fa 


their criticism of the way the 1 
Albertos have handled the 
partnership in Carrera Central, 
accusing them of running the 
joint venture as their own and 
of falling to consult KIO on 
important policy. 

Carters Central holds just 
under 13 per cent of Banco 
Central and there have even 
been suggestions that the 
Kuwaitis might try to sell their 
share of this, or about 6 per 
cent, directly to the bank to 
spite the cousins. But this 
would be difficult, as both 
sides agreed when they formed 
Cartera Central at the of 
1987 that neither could «»n its 
holding without the others { 
agreement for five years. j 

The Albertos, who manage a 
construction company. Cony- 
con, owned by their wives 
(who are sisters) have indi- 
cated that they would be pre- 
pared to buy KIO out and run 
what Is the biggest sharehold- 
ing fa Banco Central on their ■ 
own. KIO and the Albertos are 
likely to meet this week to dis- 
cuss the transfer of KIO's 
$40Qm holding in Cartera Cen- 
traL 


APV courts Scholey on SEN takeover bid 


By Davk! Goodhart in Bonn 

A ..COMPLEX cross-border 
takeover dispnte between 
Klfickner-Werke, the West Ger- 
man steel and capital goods 
group, and APV, foe aggres- 
sively fnier MtininaHwiTig UK- 
based food-processing machin- 
ery group, could be resolved in 
APVs favour by the interven- 
tion of ftnnthpr British com- 
pany, British SteeL 

Klfickner has been resisting 
APVs attempt to acquire a 
majority stake fa Seitz Enzm- 
ger Noll (SEN) which along 
with Bolstein & Kappert (H&K) 
dominates the European bot- 
tie-flfflng machinery industry. 
Klbckner holds 50 JL per cent of 
SEN and wants to merge it 
with H&K. which is a wholly- 
owned Klbckner subsidiary. 

APV has taken a Cartel 
Office-approved 40 per cent 
stake fa SEN, which is enough 
to,.' block a formal merger 
between . BEN. and H&K, 
although some observers think 
Klfickner cpuld gradually 
implement a - de facto 
merger. • 


At the anpnfll shareholders 
meeting in early February, 
Klbckner struck bade by oust- 
ing two members of the super- 
visory board who supported 
APVs expansionist plan for an. 
mAtpmiiffl rt' ian J and raf tering 

to accept Mr Winfj#»nhnfr chair- 
man of Akzo. the Dutch chemi- 
cal group, as an APV represen- 
tative on the board. 

However, ' Mr Herbert 
Gienow, chief executive of 
Klfickner-Werke, did promise 
that he would not use his cast- 
ing vote to implement a 
merger or create big job 
losses. 

The situation currently 
remains HpadinHcafi- APV h«« 
promised that if allowed a 
majority state it would inte- 
grate SEN products into its 
international sales network, 
transfer work to SEN from 
other APV factories, mate SEN 
the APV centre for research 
end development fa bottle-fill- 
ing, and make SEN’S Man- 
nheim ti« APV central 
Europe headquarters. 


The c o m pa ny hag «i«i sgjj it 
could expand SEN’S annual 
sates from DM400m to DMSOOm 
(S27.5m) and move it from 
break-even to a ret u rn of 7 per 
^nt. on sales. 

Fes- those reasons APV has 
the support of the SEN anions 
and most of the management 
board. 

ft is also thought to have the 
support of Deutsche Bank 
which is both hono* bank to 
Klfickner-Werke and owner of 
Klfickner & Co, the trading 
group with an IS per cent stake 
in Klfickner-Werke, which had 
to be rescued by the bank at 
the end of last year after heavy 
losses fa oil forward contracts. 

British Steel has expressed 
an interest fa buying Klfickner 
& Co from Deutsche Bank and, 
although taifeg are atm at a rel- 
atively early stage, su ch a: 
development could tip the SEN 
dispute in APVs favour. Sir 

BnnalH IfcfatQSh, phaimum of 

APV, confirmed that he has 
been in touch with with Sr 
Robert Scholey, chair man of 


British SteeL about the SEN 

Hattie. 

Mr Gienow is known to be 
hostile to a British Steel take- 
over of Klfickner & Co, both 
because it could give a rival 
steelmaker a large stake in 
Klfickner-Werke and because it 
would leave British Steel in 
charge of distributing Klock- 
ner-Werke’s SteeL 

Recently Sir Ronald has 
hpwi wafcinp conciliatory ges- 
tures towards Mr Gienow and 
has said that while APV con- 
trol is the preferred option, 
even without it SEN could use 
APVs sales network. 

Talks between the two men 
are exported soon at which Sir 
Ronald is likely to mate a gen- 
erous offer far a further slice of 
SEN equity. 

Although agreement is possi- 
ble, both sides still »wn for 
apart and Klfickner-Werke is 
Iks in need of extra cash fal- 
lowing a boom year fa the steel 
business. 


Creditors 
locked in 
talks to 
save Co op 

By Haig Sfmonian 

in Frankfurt 

THE 120 creditor banks of 
Co op, the troubled West Ger- 
man food zeta&er now major- 
ity owned by four interna- 
tional were yesterday 

locked in a second round of 
urgent negotiations to save 
the highly-indebted company. 

Meanwhile, it emerged that 
Co op would have to declare 
bankruptcy if agreement were 
not reached this week. Accord- 
ing to reports, a leaked study 
by the Treuverkehr accoun- 
tancy group showed that 
Co op’s accounts had a “defi- 
cit" of DM43 Bm (S330M). If far- 
ther unspecified “open risks” 
were Included, the figure 
would rise to almost 
DMLlttm. 

German corporate law 
requires a company to take 
remedial action within three 
weeks of becoming aware of 
such a position or else declare 
itself bankrupt. The accoun- 
tant’s report was submitted on 
February 10 , implying Co op's 
creditor H*»irg have until the 
end of this week to agree a 
rescheduling . 

Last week, Mr Hans Frfder- 
Ichs, Co op’s new supervisory 
board chairman, cited a 
March 1 deadline for agree- 
ment The supervisory board is 
meeting tomorrow and has 
already a press confer- 

ence for tomorrow, presum- 
ably to reveal Its deal with the 
creditor hawfca and pi»T»g to 
improve profitability. 

However, chances of a 
rescheduling accord appeared 
mixed yesterday after failure 
to agree on Friday. 

At stake is the question of 
how to reschedule the com- 
pany’s huge debt, estimates of 
which vary from DM43 bn to 
DH5.9bn. The proposals put 
forward by the six “pool” 
hanks which are now co-ordin- 
ating the group’s credit are 
thought to indude a commit- 
ment to renounce certain obli- 
gations a««i maintain other 
credit lines until end 1992, a 
moratorium on interest and. an 
injection of funds. 

The signs on Friday were 
that the plaits baii r rm Into 
stiff opposition, with a group 
of hawks railing for greater 
sacrifices on the part of the six 
pool hanks- 


Threat of liquidation 
over Koor Industries 
temporarily lifted 


By Andrew Whitley in Jerusalem 


THE THREAT of compulsory 
liquidation hang in g over Koor 
Industries, the troubled Israeli 
group, for the past four months 
has been temporarily lifted. 

Bankers Trust, the compa- 
ny’s principal foreign creditor, 
has told the Tel Aviv district 
court that it is withdrawing' 
the liquidation request filed 
test October after Koor foiled 
to repay a $20m loan. 

But it has reserved the right 
to resubmit the request if final 
agreement with Koor and the 
Israeli bank creditors is not 
reached by April 13. 

The lifting of the court case 
against Koor clears the way for 
the Israeli Treasury to pump 
new equity into the company. 
Koor has asked for at least 
330m of the fatal to be pro- 
vided by the Government to be 
disbursed immediately, on the 
grounds that it is 60 per cent of 
the way through its recovery 

pyft gvflmTnp . 

The decision also enables the 
Israeli banks to resume normal 
tending to Koor subsidiaries. 


whose operations have been 
severely affected by a shortage 
of working capitaL 

Heads of the steering com- 
mittee of foreign, and local 
hanks involved in the Koor cri- 
sis are to meet fa Tel Aviv this 
week to tackle the two out- 
standing issues holding up the 
si g nin g of a creditors' agree- 
ment 

These are the extent of the 
foreign creditors' authority fa 
supervising Kooris recovery, 
and a demand by the foreign 
banks that the debts of the 
group's subsidiaries will carry 
foe same guarantees as those 
of Koor I ndustri es »tsp>f 

On Friday, a senior Koor 
executive vigorously denied 
local press reports that the 
group had offered to sell 50 per 
cent of its 93 per cent equity 
stake In Tadiran, its most 
important subsidiary, to Gen- 
eral Dynamics. The book value 
of Tadiran, an important con- 
sumer ftnd Hpfpnry ripfftro nin ? 
company, is estimated at 
$240m. 


Mitsubishi Finance issues 
JGB futures warrants 


By Katharine Campbell 

MITSUBISHI Finance Inter- 
national is today launching a 
total of Yl40bn worth of war- 
rants based on Japanese gov- 
ernment bond (JGB) futures, 
one of the largest ever warrant 


The issue comes in three 
parts, of which the largest 
component is made up of five 
series of conventional warrants 
of up to 100 puts and 100 calls 
on foe June contract of the 
JGB future, which is traded on 
foe Tokyo Stock Exchange. 

Put buyers expect the price 
of foe future to fan, whereas 
call buyers hope it will rise. 
The warrants are American 
style, which means they can be 
exercised at any time up to 
expiry, which is May 9, 3989. 

The rest of the issue is made 
up of a series of “average” and 
“look back” warrants. Whereas 
average options have been 
designed in the currency mar- 
kets, this is foe first time they 
have been tried with JGBs. 


Here, a call buyer receives 
foe right to foe difference 
between the average price of 
the JGB future over the life of 
the warrant and the strike 
price, which is set at today's 
Tokyo closing price. A put 
buyer receives foe difference 
between the strike and the 
average price. These average 
warrants are cheaper than the 
conventional kind, about 58 per 
cent of foe premium, according 
to Mitsubishi. 

On the other hand, look-back 
warrants, of which the firm 
has issued previous series, are ■ 
twice as expensive as the con- 
ventionale. They offer the 
investor the luxury of "looking 
back” over foe period and exer- 
cising at the most favourable 
price with foe benefit of hind- 
sight. 

Mitsubishi is left with the 
tricky part of hedging its expo- 
sure. There is no JGB listed 
option, so the firm has to man- 
age with the JGB future. 


mumimmmmmmmmmmmmmmmmimnmmummiim 

tears « a matter of record only. 




TNsmnncaaani 


dread onlft 


Rbraay.W88 


A 


Republic of Portugal 


'Placing of 

£100,000,000 9 per cent. Loan Stock 2016 

to form a single series with an issue of 
£50,000,000 9 per cent. Loan Stock 2016 
completed in May 1986 


U.S.$1,200,000,000 
Euro-Commercial Paper Programme 


Dealers 
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Limited 

The Industrial Bank of Japan, 
Limited 
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S.G. Warburg Securities . 

Barclays de Zoete Wedd limited Baring Brothers 6c Co. 9 Limited 
Samuel Montagu 8c Co. limited 
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US MONEY AND CREDIT * . .. * _ a. 

Parallels in Fed discount moves Concern on inflation leads retreat 


UK GILTS 


THERE WERE some uncanny 
similarities between last Fri- 
day's discount rate hike and 
the last time the US Federal 
Reserve raised this rate, which 
is something of an obsession 
with politicians and financial 
markets and has precious little 
influence on monetary 
conditions. 

On both occasions, die dis- 
count rate was raised after a 
series cf tightening moves had 
already taken place in the 
money markets, where the Fed 
funds rate is the main tool of 
policy and feeds through 
directly to the broader struc- 
ture of short-term interest 
rates. 

The Fed had tightened policy 
on successive occasions in 
December and January before 
finally moving the discount 
rate to 7 per cent last Friday. 
The August discount rate move 
came after a series of tighten- 
ing moves which had begun in 
August, 198a 

On both occasions, Mr Alan 
Greenspan, Fed chairman, 
made it clear that he was not 
uncomfortable with the ever- 
widening spread between the 
discount rate and the Fed 
funds rate. 

He gave a clear exposition on 
this subject in his Humphrey- 
Hawkins testimony to Con- 
gress last week, saying that 
open market intervention was 
the preferred method of con- 
trolling monetary conditions 
and that, although the spread 
was substantial, it was still not 
as large as it had been in the 
early 1980s. 

Mr Greenspan has not had 
much luck in persuading finan- 
cial markets or politicians that 
the discount rate is not partic- 
ularly important, and it 
remains the ul tima te symbol of 
Fed policy. 

On both occasions, the move 
in the discount rate had fol- 
lowed mounting scepticism in 
financial markets about the 
Fed’s political independence 
from the Administation (in the 
former case, a Reagan 
Administration on its way 
out, and recently the 
newly-arrived Bush 
Administration). 

Last autumn, the conven- 
tional wisdom had been that 
the Fed would at all costs 
avoid a politically damaging 
hike in the discount rate, even 
after July’s alarmingly strong 
employment figures were 
released, because of 
the proximity of the 
election. 


Once that view was widely 
aired, Mr Greenspan could not, 
without losing his credibility, 
avoid moving the discount 
rate. 

The same was true of recent 
events. A discount rate rise 
became inevitable on Valen- 
tine’s Day, when President 
George Bush told the world 
that he was not overly con- 
cerned about inflation and 
rejected any Anther boost to 
interest rates. 

Mr Greenspan duly raised 
the Fed funds target to show 
that the Fed did not share this 
irresponsible attitude towards 
price pressures. 

The chairman was then 
under considerable pressure to 
follow actions with words in 
last week’s Humphrey-Hawk- 
1ns testimony. He duly did, 
delivering aggre s s i ve warnings 
on infla tion. 

At the same time. Mr Green- 
span revised upwards the Fed's 
1989 inflation projection and 
the market once again clam- 
oured for action. 

They got it with a second 
rise in the Fed funds target 
last Thursday and the discount 
rate increase on Friday. The 
publica tion of figures showing 
a 0.6 per «mt rise in consumer 
prices in January, which fol- 
lowed the announcement of a 1 
per cent rise in producer 
prices, gave the Fed 
clear justification to raise 
its official rate when it did. 

What remains unclear is 
whether there was finally a 
majority on the board of Fed 
governors in favour of the 
move because of the consumer 
prices data or whether the cen- 
tral bank was forced to act by 

falling financial mar kets and, 

particularly, a rapidly weaken- 
ing dollar. 

Dollar weakness must have 
been a crucial component of 
the decision. For months now, 
the Fed has been given some 
flexibility because the US cur- 
rency has been in demand. 
Any hint that the mood of the 
currency markets has (hanged 
is very worrying indeed. 

Over the weekend in over- 
seas markets, the dollar was 
steady at around its lows in 
the US on Friday bat no 
weaker. 

Last week’s barrage of Fed 
moves still leaves a great many 
questions to be answered. 

The first is whether the US 
moves last week will lead to a 
series of rate rises in Europe 
and whether the dollar will 
hold steady in spite of them. 


There was a great deal of spec- 
ulation at the end of last week 
that the Bundesbank will 
raise official rates at this 
Thursday's council meeting. 

Secondly, will the latest two 
increases in the Fed funds tar- 
get to around 9% per cent start 
really to slow the economy 
down? Everyone will have to 
wait and see bat there are 
likely to be further market jit- 
ters before any real evidence 
emerges. 

This week sees the publica- 
tion of the first revision of 
fourth-quarter gross national 
product The consensus fore- 
cast is for GNP to be revised 
higher to growth in the final 
.quarter of 2J3 per cent com- 
pared with 2L0 per emit in the 
preliminary release, although 
several analysts are predicting 
a much larger revision. 

The co use us us of opinion 
after the discount rate rise was 
that the Fed funds target will 
have to rise a touch further to 
slow the economy down How- 
ever, nobody believes that any 
further firming is going to be 

Mr Greenspan said last week 
that monetary policy was 
about on track and that was 
before the latest hike in the 
Fed funds target 

It may well be that the the 
Fed believes that monetary 


policy is now just ahead of 

infla tion. f 

The outlook for the bond 
market remains uncertain. 
Despite the very sharp rise in 
short-term interest rates over 
the last two weeks and the dis- 
count rate hike, the yield on. 
the Treasury’s benchmark long 
bond still remains within a 8% 
and 9% per cent trading range 
in place since the beginning of 
last September. Hie yield 
closed last Friday at 9.18 per 
cent 

The yield curve became 
more inverted last week with 
the spread between two- and 
10-year maturities widening 
from minus 17 points to minus 
25 basis points and the spread 
between Fed funds and the 30- 
year widening to minus 63 
h»«ri« paints on Friday from an 
average of minus 14 basis 
points during the first quarter 
Of 1989. 

Economists at Drexe! Burn- 
ham Lambert believe the curve/ 
could invert by another 20 
basis points as the short end of* 
the curve adjusts itself to the 
reality of the cost of funds and 
long yields remain supported 
below 9 % percent 


Janet Bush 
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THE GILT-EDGED securities 
market found itself somewhere 
between a rock and a hard 
place last week and it did not 
hire it The fall in the pound 
was enough to remind the mar- 
ket that economics does mat- 
ter. 

Whether or not the pound’s 
fall will prove temporary is 
still not dear. Turning pnbitg 
are, however, often seen after 
rather than at the be ginning nf 
theperiod of transition. 

The gilt market retreated 
si gnificantly last week. The fall 
in long-dated gifts would prob- 
ably have been greater but for 
the Bank cf England's aggres- 
sive buy-in of stock (variously 
estimated at between £500m 
and £lhu). 

Inflation is the key conc ern 
and that can be exacerbated 
only by an untimely fall in the 
pound. The Chancellor sought 
to reassure markets on i n te rest 
rates and the Budget, though 
he did not say anything about 
the pound, possibly because he ~ 
was not asked. 

In any event, 2 par cent of 
currency tightness -wag given 
up by last week’s foil in the 
pound, and this at a time of 
expectations of rising inflation 
and tihe need frit by same to 
keep policy tight for a period 
long enough to influence wage 
bargainers later in the year. 

The message on interest 
rates, however, seems to rule 
out a post-Bndget cut in rates 
and suggests that a rise in 
rates is not being contemplated 
or seoi as necessary. In terms 
of a cut in rates, the market 


consensus has moved the time 
horizon out to the late spring. 

ft was always on the cards 
that at precisely the time when 
evidence was mounting that 
the economy is slowing, the 
pound would crack. Few. how- 
ever, predicted that this would 
Tra ppwn at the ffgmg tmn» £S a 
generalised tightening in mon- 
etary policy worldwide. 

Indeed, many of the signs 
are pointing to quite a. rapid 
slowdown in domestic activity 
in response to the monetary 
ti ghtening of last stnmner/an- 
t nmn. The Bank's weekly 
hanking report, unrterfined this 
- with MO growth 7 per cent 
or lower in February, down 
from &1 per-cent to January. 

Wednesdays. January 7 trade 
figures will prove a test in the . 
short term for sterling, but 
developments Inte rnationally , 
which are not propitious,, 
might be mote meamugfiiL 

Last week's tightening by 
file US Federal Reserve and the 
possibility of another rise in 
West German interest rates 
nwiH ynaVw tin* maintenance of 
sterling at current levels diffi- 
cult to sustain. The outcome cf. 
the Bundesbank’s council 
meeting cm Thursday will he 
closely watched. ' 

With the erosion of interest 
rate iUfTartmtialfl fairing place, 
together with the second 
thoughts creeping into tire 
minds of international inves- 
tors concerning the so-called 
"high yielding” currencies, 
sterling now appears vulnera- 
ble to just about everything. 
The upward move to interest 
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rates- Abroad could not have 
came at a worse time for .the 
UK authorities. 

• At the request of the 
Gflt-Edged Market Makers 
Association, the Bank of 
En gland agreed .to attend a 
meeting of 'market makers 
which will take place tonight. 

On toe a genda is how the 
Bank win conduct reverse auc- 
tions for gilts to future and 
more general issues relating to 

stobMhe foture^for^tiie struc- 
ture of gilts to issue. It is 
unlikely' that the three Bank 
executives planning to attend 
the meeting will , adopt much 
more than a passive role, how- 
ever, and listen with interest. ~ 

Ktelnwort Benson floated an 
interesting idea to its weekly 
report: a “dram^to replace toe 
now moribund “tap” system. 


As the tap system woriceauy 
.themarket knowing what toe 
Bank wanted to jegM* P*** 
ing that stock relative 
ers near it on toe yidd nirve. 
Jo a "drain” would work m the- 

samewayifthej^ketjnrewj 

Secof the stockstbe Bank, 
was interested in re deeming , : 

A; similar system of pru^S ! 
of tire target stocks and tin** 
others near it would evolve. 
The Bank would be totter no 
(rt i rnp ufeuTW to buy, 
if the target stocks traded at-; 
too high a premium relative to 
other sectors of toe market 
The Bank's current method ; 
of buying inis seen by some to - 
resemble a random walk, a 
dear method with some 
broadly defined ground rules 
could remove that uncertainty. 

Another idea doing toe 
rounds is the c o nsolidation ora 
number of like gilts into one . , 
large issue. This has appar- ; 
ently found some favour with . 
the large institutions. 

How could it work? Thke the- 
2003/05. the 2003/07 and the . 
2004/08 stock to issue and ere- - 
ate a mega-issue of 1235 per . 

2003s. Tins stock would - 
have similar characteristics, m _ . 
terms of duration, matu rity 
and coupon, to its constituents: / 
The financing cost to the Trea- - - 
sury, except ■ for administra- 
tion, would be minimal. Alter- . 
natively, offer attractive ■ 
conversion terms cm two of the • 
above into remaining stock. . 

Simon Hoiberton 
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Oppenheimer to step 
rom Minorco board 


By PltHIp. Co 0 gan . 

MR HARRY Oppenheimer, file 
South African businessman, 
will step down In May from the 
board , of Ifinoxco. the.Laxeni- 
bourg-Tegistered investment 
grotxpwhichis bidding E331m' : 
for- Consolidated Gold Fields, 
the. diversified mtniwg conn- - 
pany. . v :•-' - 

A. letter accompanying 
Mhiorco’g offer document;' sod 
to .Gold Fields shareholders . 
yesterday; .reveals: that 
six directors of iMlnoroo ore 
stepping down from the 


In his fetter, Mr Julian Oga- 
vie Thompson, Minorca's dak- - 
man says that the board is 
being restructured to reduce 
the representation of Anglo 
American and De Beers, the 
twin pillars of the Oppeohei- 
mer business empire. Anglo 
Ame r i c an and De Beers cor- 
rently own 60 per cent of 


Bfiaorco's equity. 

- As well as Hr OgwohdnMr, 
Mr Sidney Spiro, a De Beers 
board member 'and Mr Neil 
Clarke, a former chief 
exec uti v e trf . Caosoli- 

. dated where Minorco owns 86 
per. cent are leaving the 
board. - - •- - 

Tbfr three other directors to 
donrt are Ifr : John AbeD, Ur 
Robert-Glare and Mr Louis 
Marx. However, there will still 
be an Oppenheimer on the 
Mlnorcd bo ard- Mr Nicholas 
QKpenhriirier. . Hatty's son. is 
joining as a non-executive 
director. 

IffritHCo' launched a renewed 
bid hot week, having had its 
offer cleared by the Monopolies 
and Merger Commission. 

The offer document make* 
dear that there will be ho full 
. cash offer for Gold Fields, TSw 
current Minorco offer, one of 


its shares and £20410 in 
for every two Gold Fields 
shares, is worth around 14ULSp 
pm- Gold Fields share. - 

Ifinoxco still faces a hurdle 
in the form of a US court 
ihiuncticot which forbids it to 
purchase any Gold Fields 
shares. It already owns 
29.6 per cent of Gold Fields 
equity. 

Sir -Michael Edwardes. 
Ifinorco's chief executive, said 
that last week's Gold Fields 
interim figures, which showed 
pre-tax profits of £137.7m 
"highlighted . the fundamental 
weakness of Gold Fields’ finan- 
cial structure. Xn particular, 
gharehddgg «h^ note the 
good overall performances 
of businesses which Minorco 
will retain and the derisory 
return on Gold Fields passive 
investments which Minorco 
will seir. 


A turbulent market that defies gravity 

Vanessa Honlder looks at the sometimes treacherous computer distribution business 

C OMPUTER distribution the scale of a likely price war ■“ With the greater maturity 

can be a treacherous in the sector and the differing stare pnces (pence) its dealer network and t 

business. Less than a effects thfc will have on dis- 400 ■■■ »*.. "."vfr y.v* “ increasing number and co 

350 ?•' : j " rr ■:) ‘ . j Northamber I /* 


Further tactical move at Unilever 


By pirlatoplwr Parltws, Consumer Industries Editor 


UMUEVER has made a farther . 
tactical acquisition to reinforce 
its. leading position in the - 
worid-tofietries ™wifP» 
Unichema, part of the- 
AjigldPutch ' multinational's 
specraKty ch emicals division, 
has bought a 90 per- cent stake . 
in Glyco Iberica, a private 
Spanish, msmnfacii i rw of r&W ! 
materials for the cosmetics and 
pharmaceuticals industry. ■ 
Glyco, which employs 40 peo- 


ple near Barcelona, last year 
turned over PtaaSOOm. 

The purchase redacts Uni- 
lever's concern with tactical 
moves to fffi gaps in its geo* 
graphical, and distri- 

Spain will now be added to 
Umchema's existing tally of 
oieochemicala production pen* 
tres fa the UK, the Nether- 
lands, West Germany, the US, 
Anstmfia-and- Malaysia. - ■ 


Earlier this month Unilever 
bought the Fabergd perfumes 
and cosmetics business in a 
strategic move which almost 
doubled of Its personal 

products interests. 

Other tnr-tfpft] buys in* the 
past few months have included 
moves «w«n rrwnpamifi fi in 
seed breeding for its agribusi- 
ness division, and bakery sup- 
plies for its developing interest 
-in supptying-fost food caterers. 


Goodman buys more Berisford 


By Clare Pearson . 

MR LARRY Goodman, 
chairman Of the private Irish 
meat processing company 
Goodman International, has 
been buying mote shares in 
Berisford International, the 
sugar processing and connnodt 
tiesgroup formerlycalfed SAW 
Berisfong/ "7 . . . 


“• He how holds 7 A per cent of 
the equity, having topped up a 
6.9 per cent holding which was 
revealed early this- month. 

Although Mr Goodman h»* 
not clarified his motives, he is 
seen by many City observers 
as s u p port i ve of Berisford. 

Berisford has also recently 


come under fire from Associ- 
ated British Foods, which has 
24 per cent of its shares, about 
its indirect involvement in a 
8600m (£342m) bid for Univer- 
sal Foods of the US. 

ABF has complained to the 
Stock Exchange about lack of 
information on the deal. 


COMPANY NEWS IN BRIEF 


COSALT, bps purchased Raven 
of Barnsley for £675,000 cash. 
Raven makes wodcwear, and in 
1988 earned profit of some 
£160J)00 before tax, exceptional 
items and bonus. Net famgiUft 
assets at.December 81 woe 
£3060001:- 

SHELDON JONES: turnover 
£6-95m (£6.96m) .and pre-tax. 
profit 012,000 (£3Q$00). tafW 
months to November SO 19B& 
Earnings L52p (0.37p> and 
interim dividend again L35p. 


House Property 
suspended 


Shares In House Property 
Company of London, the small 
property company chaired by 
Mr Bob Baldock, the Austra- 
lian entrepreneur, have been 
suspended. A reverse takeover 
of the group is e xp ected to be 
announced early thin week. 


KXKAT.HMIIC GROUP bos paid 

- £800,000 deferred consideration 
for PMC (Sheffield), acquired 
in: July 1968. wwmiitoiitlnh 
is to be satisfied by file issue of 
1, 113 097 ordinary, S13097 of 
vhidt are being retained by 
the vemfess.^ • - ■ • 
SCOTTISH INVESTMENT 
Trj^ nert asset yulpe was . 
17l4p at; January . 31, against 
TfiS^ipat October 31-1988. In 
three -months to January 31 
pre-tax revenue ahead 71 per 

- cent to £3-68m (£2J6m). . . 


DEWEY WARREN: nffem for 
Issued capital and loan stock of 
Argyle Trust accepted in 
respect of 20390,437 ordinary 
shares (933 per cent) and 
£2337,731 nominal Argyle loan 
stock (9&4 per cent). - 

VANTAGE SECURITIES: for 
1988 it is proposing final divi- 
dend of 2.4p.(2p) making 3p 
(2 j6p), from earnings of 335p 
(2.75p). Gross income £191,000 
(£163,000). Net asset value 
108. 7p (973p) at yeaz^td. 
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ATTKEN HUME LIMITED 

£ 20 , 000,000 

Revolving Credit Facility 

Ananged by 

Lloyds Bank Capital Markets Group 

Provided by 

Osterreiclrisciie Lfinderbank 


as Lead Manager 


State Manic of New South Wales 


Lloyds Bank Pic 


Tlie Hokkaido Ttfnwhoka Bask, limited Banco Central &A. 

Loodon Bmcb 


FennoScandia Bank Limited 


Berliner Bank AG 


as Managers 


as Participants 


Yorkshire Bank PLC 


S.F.F- Rank Limited 


Facility Agent 



Lloyds 
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C OMPUTER distribution 
can be a treacherous 
business. Less than a 
year ago, MBS was one of the 
mightiest microcomputer dis- 
tributors in Europe and was 
confidently expected to double 
Its profits to film fat 1988. 

On Friday, a battered and 
emaciated MBS announced the 
departure of its chief executive 
ami disclosed that it had proba- 
bly made a loss in 1988. 

It was a stark reminder of 
the turbulent and changeable 
nature of the PC distribution 
market All the more so, 
because it bore a certain 
resemblance to events of 1985. 
Then, a period of expansion 
bad likewise coincided with a 
price war and the company 
plunged into the red with bor- 
rowings of £i7m. 

MBS*s misfortunes mark the 
failure of the rescue plan 
drawn up by two IBM directors 
who joined the company at the 
end of 1385. Ironically, MBS's 
most recent downfall res ulted 
from the shifts of policy of 
their former employer. 

Most damaging was IBM's 
decision at the end of 1987 to 
increase the number of its UK 
distributors from two to eight 
Margins were drastically 
eroded and in July. MBS closed 
Its IBM PC distribution busi- 
ness, which bad been the larg- 
est in the UK. 

But IBM has not been alone 
in disrupting the personal com- 
puter market The recent disas- 
trous performance by Amstrad, 
shifts in the balance of power 
between dealers and distribu- 
tors and, more recently, 
changes in the European mar- 
ket place before 1992 make the 
PC distribution business one of 
the fea st, predictable around. 

Not surprisingly, MBS is not 
fiie only sufferer. S imilar diffi- 
culties afflicted the distribu- 
tion business of USM-quoted 
Norbain Electronics, which it 
sold last August Another casu- 
alty on the CSM was Personal 
Comp u ters, which after mov- 
ing into the red, was taken 
over by P&P, the largest 
player, for £lL5m earlier tbi« 
month. 

Predictions about the fixtur e 
course of this shake-out vary 
widely. The questions that 
bedevil the forecasters concern 


the scale of a likely price war 
In the sector and the differing 
effects this will have on dis- 
tributors. 

This issue has been given 
added force by worries about 
Narthamber, the second largest 
distributor, which has seen 
brokers' forecasts cut from 
£73m to £63m in recent weeks. 
That has accelerated tbe fall in 
its share price which has shed 
a third of its value since last 
October. 

The concern about MBS and 
Northaxnber has prompted a 
dismal view of the industry’s 
prospects. Mr Peter Golob of 
Warburg Securities foresees a 
large-scale upheaval during 
which even the best-placed 
players, such as Northamber, 
will be hurt. “It is a market 
defying gravity," he says. 

Mr Ian McLeod of ANZ 
McCaughan agrees that the 
market win be extremely com- 
petitive this year. Price cuts by 
manufacturers will result in a 
10 to 15 per cent increase in tbe 
value of distributors’ turnover 
this year, compared with 30 to 
SO per cent last year, he pre- 
dicts. 

The delays in the delivery of 
Axnstrad's new range of high 
performance PCs have pro- 
vided an added headache for 
distributors. Originally due a 
year ago. they are now expec- 
ted in the middle of 1989. 

But not everyone concurs 
that this will be a year of 
bloodshed. Mr David Phillips, 
chairman of Northamber, does 
not expect 1989 to see more tur- 
moil tb»n any other year. 

His confidence stems to a 
large part from IBM's 
anu n um*pwuuit this week that 
it was dropping the dealer 
price of its top selling model 80 
systems. The result, believes 
Mr Phillips is that IBM 
systems will be able to fill the 
gap left by the late delivery of 
the Amstrad waffhmwt 

Mr David Southworth, man- 
aging director Of P&P, thmlrq 
that conditions are unlikely to 
worsen. “Everyone thinks we 
have a new problem. We have 
not,” he says. 

He - predicts that volumes 
will increase by 2080 per cent 
this year and margins will be 
buoyed by manufac turers such 
as IBM and Compaq which are 


Eleco welcomes share buy 



By Clay Harris 

A SMALL cloud over the: 
independence of ; Eleco Hald?-- 
ings has been dissipated with' 
file purchase of a 18 per cent 
stake in the building products 
and property development 
group by four pension funds 
run by Mercury Asset Manage- 
ment 

The disposal by Strategic. 
I nv estme n ts lifts the total of; 
E leco shares under MAM’S dis- 
cretionary management to 203 
per cent It was welcom e d by 


FT Share Service 

The following security was 
added to the Share Information 
Service in Saturday’s edition: • 
Sumitomo Bank (Section! 
Banks). 


Mr Michael Webster, manning 
director of Eleco. 

Strategic bought most of the 
holding from Whitecroft which 
unsuccessfully bid for Eleco in 
1986. 


/ - AMENDED NOTICE \ 

Halifax B uilding 
Society 

Boating Rate Loan Notes 1996 
For the three month period from 
23id February. 1989 to 2 3rd May, 
1989 the Notes will bear interest at the 
1 rue of 13 1/4 per cent, per annum. 
The Coupon amounts will be 
E.16L54 per £5,000 Note and 
£1,615.41 per £50,000 Note, 
payable on 23rd May, 1989. 

t Morgan Grenfefl A Co. Limited > 
V: AgairB&tt V 1 ' 
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credit fonder de trance 
¥ 15,000,000,000 

Guaranteed Floating Rate Notes Due 1997 
For tbe six months 

28th February 1989 to 30th August 1989 

In accordance with fixe provisions of the Notes, 
notice is hereby given that the rate of interest 
has been fixed at 4^, per cent, per annum, and that 
the interest payable an -the Interest Payment Date 
30th August 2989 against Coupon No. 8 will be: 

V 24,464 per ¥ 1,000.000 and ¥ 244,635 pea ¥ 10,000,000. 

The Industrial Bank of Japan, Limited 
Agent Bank 


Morgan Grenfell Group pic 

fk xXtrpafBCtdw&ft Brnttad BmbOAy in England under tt* 

C ompa ni es 1949 to 1967) 

U.S. $200,000,000 
Undated Primary Capital 
Floating Rate Notes 

in accordance with the provisions of foe Notes, notice is 
hereby given that for the Interest Period from 27th 
February. 1989 to 29th August 1989 foe Rate of Interest 
will be 10%% per annum. 

The interest payable on the relevant Interest Payment 
Date, 29th August 1389, will be US$540.10 for each 
US$10,000 Note and US$13,502.60 for each 
US$250,000 Note. 

Agent B ank : 

Morgan Guaranty Trust Company of New York 

London 
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aiming to increase the price 
per box. 

Nonetheless, Mr Southworth 
believes that this will be a test- 
ing year. "Many companies 
have increased overheads to a 
level where they cannot sus- 
tain People pafdft and 

go for volume without profit" 

The upshot, accordingly to 
Mr Southworth, is that several 
companies will go to pieces 
and will be mopped up by the 
larger players. P&P is well 
placed, he argues, because its 
emphasis on added value - 
from training, installation, net- 
working and maintenance - 
will help it fnnrpasg margins 
and market share. 

Tbe importance of adding 
value is echoed by other com- 
panies. Logitek, for example, 
which joined the market two 
years ago, is determined to 

build UP its maintwnnra and 
training activities. Nonethe- 
less, analysts hark back to the 
experience of MBS, which 
shows that high margin ser- 
vices offer little protection if 
the underlying distribution 
operations suffers. 

The prospect of the consoli- 
dation of the market raises 
some intriguing problems. 
Chief of these is the relation- 
ship between the distributors - 
which sell to dealers - and tbe 
dealers, which are usually 
small high street operations 
selling direct to consumers. 

The argument centres on 
companies which combine a 
dealer business with a distribu- 
tion business. Inevitably, this 
provokes suspicion among cus- 


tomers that the distributor is 
using knowledge about their 
businesses to further its dealer 
operations. 

The of MBS's distri- 

bution business is partially 
blamed on the conflict arising 
from the fact it is also Europe’s 
largest PC dealer. Now, people 
wonder, will P&P * which has a 
de aler arm as well as a distri- 
bution arm - find it has made 
the «nw» mistake ? 

Reservations about P&P's 
policy do exist and some deal- 
ers will not buy from them on 
the grounds that they are 
opening up their customer 
books to a rival. Such is the 
view of Systems Reliability, 
which acquired Fletcher Den- 
nys, the loss-making computer 
dealer, last March. “As a mat- 
ter of principle, we do not like 
dealing with companies that 
are wearing two hats." says Mr 

Mirhapl Teacher, chairman. 

For the most part, however, 
P&P has convinced the indus- 
try that its worries are ground- 
less. Its dealer operations are 
confined to big corporate cli- 
ents and so do not conflict with 
its distribution operations, 
where it sells solely to small 
customers. Even so, Mr South- 
worth is the first to admit that 
file relationship between deal- 
ers and distributors is in a 
state of flux. 

Much of tbe responsibility 
for this lies with IBM. Follow- 
ing the carnage last summer, 
IBM decided to phase out its 
distribution agreements and 
instead give its dealers around 
the country greater discounts. 


Lloyds 

Enrofinance N.V. 

Imte rfH oMiy ) 

£200,000,000 
Guaranteed Hooting Rato 
Notes doa 1996 

For the three m o mhi Pcb n my 
24, 1 989 to Msjr 26, 1989 the 
Nates will ctrry an intenat rate 
of 13.25% pj. with a Coupon 
Amount of £165. 17 m respect of 
£3,00 0 nominal of the Notes and 
£825.87 in respect of £25,000 
nominal of the Notes payable on 
May 26, 1989. 


Qnbxak, Nj 4- (CSSI Dept) 

London, Agent Bank 



CIV AS 4 LIMITED 


hand Floating Ma Notes <hw 1982 



February 37. tS99. London 
By CScfbani(.NA. (CSSI DbolL Agent Bank 


THE ROYAL BANK 
OF CANADA 
US$350,000,000 

Boating Rata Debentures 
doe 2005 

In ex a a l ew a with th» terms end amfr 
Hone of the Debentures, the Merest rate 
lor rite period 28th February 1989 to 
31at March 1 983 hee been fixed at S'*, 
par cant per annum. On 31st March, 
intern of US$8.449852 per USS 1.000 
nominal amount of the debent u res welt be 
due far payment. The rate of Me r es t 
for the penod commencing 3 let March 
1989 w* be dete r mined on 29th Men* 
1989. 

ORION ROYAL BANK 
LIMITED 

Agent Bank and P rincip al 
Paying Agent 


With the greater maturity of 
its dealer network and the 
increasing number and com- 
plexity of IBM products, the 
new system made more sense 
from a marketing viewpoint, it 
said. It also brought it in line 
with other manufacturers such 
as Compaq. 

Mr Phillips of Northamber 
plays down the significance of 
this c hang e. Volume discounts 
mean that Northamber’s 
advantage over small dealers 
has not been eroded, he says. 

But among the dealers the 
decision has come as a big 
relief. Systems Reliability, for 
example, complains that the 
previous system was unfair in 
that it allowed distributors to 
undercut dealers in the end 
user market. 

P&P also welcomed the 
changes. "It has cleaned up the 
market. It has given clear 
channels of distribution where 
before there were mists and 
clouds," said Mr Southworth. 

Further changes to the dis- 
tribution market are underway 
according to Mr Southworth. 
One incentive for this, be says, 
is the growing popularity of 
systems using products from 
several manufacturers. This is 
prompting manufacturers such 
as IBM and Hewlett-Packard to 
launch joint-ventures with 
P&P in marketing to potential 
customers. 

Other changes are being trig- 
gered by the approach of 19S2. 
The abolition of trade barriers 
is forcing the manufacturers to 
think more internationally, as 
cross-boundary mergers among 
their customers make their 
domestic markets less secure. 

Accordingly, companies such 
as Hewlett-Packard are press- 
ing to move their distribution 
onto a pan-European basis by 
the end of the year. That, says 
Mr Southworth, means that 
P&P is looking to forge Euro- 
pean alliances . 

National differences in the 
relative importance of distribu- 
tors and dealers will make 
European integration a com- 
plex business. But already, 
some French players have 
acquired or set up operations 
in the UK. Unless UK distribu- 
tors respond, the goal posts 
seem likely to be moved yet 
again. 


OFFICE 

ENVIRONMENT 

The Financial Times proposes 
to publish this survry on: 

5 April 1989 

For a ftifl editorial synopsis sod 
advertisement details, please contact: 

Doh Cody 

aa 01-248 8000 ext 3301 

or write to him au 

Bracken House 
10 Gannon Suva 
London 
EC4P 4BY 


This attvBtteemeni appears aa a matter of record only 
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Rgropean Company for the Ftnanriag of Railroad Rolling Stock 
Basle, Switzerland 


DM150,000,000 

Deutsche Marie Bearer Bonds of 1989/1995 


Issue Price: 
Interest 
Repayment 
Listing: 


100X44 

6X94 p-s, payable annually on February 24 
February 24. 1995 at par 
Dusseldorf and Frankfurt am Main 


THnkans & Berkhardt 


Amro Hsndelsbank Bayertscbe Verctnrf»«nk BHF-8ANK CSVB-ESectenbsak 

Deutsche Bank IndnaMebank von Japan (Deutschland) Morgan Stanley GmbH 

AkrafCMflKfealt 


TOstdentsefce (fenoBsensduSB-ZentnlbaBkeG Wcstdeuteche Landeabank Girozentralc 


Bayerische Landesb&ak 

(Hrozentrsle 
DSL Bank 


Dentsch-Schweizeiisehe Bank 


Bf&Bnnk 


Lsndeskreditbank Baden -WErttemberg J. P. Morgan GmbH 


Sod£t£ G£n£rale - Ehfaaiache Bank & Co. 
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NOTES 


Stack Exchange dealing classifications are Indicated to the right 
of security names: a Alpha,? Beta, v Gemma. 

Unless othrewlse indicated, prices and net dividends are In pence 
and denominations are 25p. Yields are based on middle prices, are 
gross, adjusted to ACT of 25 per cent and allow for vain of 
declared distribution and rights. 

* "Tap Suck" 

t Interim since Increased or resumed 
I Interim since reduced, posed or deferred 
» Tan-free to non- residents on application 
f Not officially UK listed; dealings permitted wider rule 
SSSMIlal 

* USM: not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 

« Not officially lined. 

0 Price at time of suspension 

•B Indicated dividend after pending scrip and/Or rights Issue. 
+ Merger old or reorgauSaiioiT hi progress 
A Not comparable 

* Same Interim; reduced final and/or reduced earnings 
Indicated 

t Forecast dividend. 

1 Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

* Cover does not allow for shares which may also rank for 
dividend at a Future date. 

S Nn par value 

.Fr. Belgian Francs. Fr. French Francs K Yield based on 
assumption Treasure BUI Rate stays unchanged until maturity of 
Rock, a Annualised dividend, b Figures based on prospectus or 
Other oFfer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, e Redemption yield, f Flat yield, g Assumed 
dividend and yield, h Assumed dividend and yield after scrip Issue. 
J Payment from capital sources, k Kenya, m Interim hioher than 
previous total, n Rights issue pending i Dividend and yRM exclude 
a special payment, i Indicated dividend, u Forecast, or estimated 
annualised dividend rate. * Subject to local tax. > Dividend and 
yield based on merger terms, x Dividend and view Include a 
special payment. A Net dividend and yield. B Preference dividend 
passed or deferred. C Canadian. E Minimum tender price. F 
Dividend and yield based an prospectus or other official estimates 
for 1968-59. G Assumed dividend and yield after pending scrip 
and/or rights Issue. H Dividend and yield based on prospectus or 
other official estimates for 1989. K Dividend and yWd based on 


other official estimates for 1989. K Dividend ana yield based on 
prospectus or other official estimates for 1987-88. L Estimated 
annualised dividend. M Dividend and yield based on prospectus or 
other official estimates for 1988. N Dividend amt yield based on 
prospectus or other official estimates for 1989-90. P Figures 
based on prospectus or other official estimates for 1987. 8 Gross. 
R Forecast annualised dividend. T Figures assumed. W Pro forma 
figures. Z Dividend total to date. 

Abbreviations: Id ex dividend; tt ex scrip Issue; v a rights; a ex 
all; ilex capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being quoted In Irish currency. 


Albany Lm 20 b.. _ t 
Craig 4 Rose £1- > 
Finlay Pkg. 5s ... \ 
HoltUaSl 25p. .. } 


7 ia — I Arnotts - 1 «si i 

23S'Z'~.'.\ Cvrol IPJ.1 yl 1551.. I 

Hall (R. & KJ I 1B0! +5 I 


IRISH Helton Htfes.. d 7ld 43 I 

9pc Cap Ln. 1946.. I ink Mi I hM Ropes. 1 IBS 1 

Fin. U1» 97/02... I £1211 1 


TRADITIONAL OPTIONS 

3-fnorrth call rates 


Industrials 
AiUe<H.yons 

Amtvad 

BAT — 

BOCGra. . 

esR 

8TR 

Barclays 

Sndun... - ..... 

Blue Circle - 

Boots 

Bowjters 

Bnt Aerospace 

Bm. Telecom......... 
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N£l 
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total Elect- .......... 

BHM ... 

ton! Ora On) ..... 
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STC. 

Saar*. 

TSB"“'!;.7~.“~r 
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lIsllrerT ........ 

Vickers. 

Wellcome 


Property 

Bril Land 

Land Securities. 

MEPC 


Oils 

Brit Petn Itum. 

Do. (P.Paidl 

Burmah DH 

Color 

Qianeftiali 

Premier 

Shell 

Ultramar . 


Mines 
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Uhh» 

RTZ..... 

























































































32 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


CURRENCIES AND MONEY REVIEW 

Sterling may need further base rate rise 


THERE ARE certain 
similarities between the Aus- 
tralian and British economies, 
including an expensive cur- 
rency supported high interest 
rates, a current account deficit, 
and a budget surplus, but the 
theory that because the Aus- 
tralian dollar has fallen by 10 
per cent sterling must follow 
suit seems to have one serious 
flaw. 

The Australian Government 
wants the local dollar to fall, 
but the British Government 
has no intention of letting the 
pound follow a similar course. 

So far sterling has been sup- 
ported by a mixture of modest 
intervention from the Bank of 
England, plus words and 
rumours. The authorities are 
trying to defend the pound on 
the cheap, according to Mr 
Roger Bootle, chief UK econo- 
mist at Greeuwell Montagu 
Gilt-Edged, but may yet be 
forced into tougher action, 
involving another rise in bank 
base rates. 

It was not long ago that the 

£ IN NEW YORK 


ppanriai markets were specu- 
lating about the timing of a 
base rate cut, but sentiment 
has completely turned round. 
March short sterling futures on 
T.iffe now discount a Libor rate 
of 13% per cent at delivery on 
March 15, the day after the 
Budget, while the June con- 
tract points to a Libor rate of 
13 per cent at delivery. There is 
no indication here of any cut 
in base rates even by June. 

Mr Bootle says he believes 
Wednesday’s UK trade figures 
for January could be crucial in 
riprtriing whether there is an 
early rise in base rates. He 
argues that Mr Nigel Lawson, 
the Chancellor, will not wel- 
come a sterling crisis in the 
next week or so. when he Is 
trying to make his final calcu- 
lations on the Budget. 

Tactics used to defend the 
pound have included a moder- 
ate amount of intervention, 
timed on Thursday to coincide 
with the Chancellor's speech in 
the Commons, promising a 
prudent Budget and no ques- 
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EURO-CURRENCY INTEREST RATES 
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MONEY MARKETS 


Fed tightens as split 
opens on US policy 


THERE IS a split on US 
economic policy between Presi- 
dent George Bush and Mr Alan 
Greenspan, chairman of the 
Federal Reserve Board, accord- 
ing to Mr Rupert Thompson, 
international economist at 
Morgan Grenfell 

Mr Greenspan seems much 
more concerned about inflation 
t han Mr Bush, «tiH this is illus- 
trated by the Fed's tightening 
of its monetary stance. Rates 
could yet move higher accord- 
ing to Mr Thompson, with the 
Federal Funds rate touching 10 
per cent, if US economic 
growth remains strong. He 
added that this month's 
employment data is likely to 
provide the key to any further 
tightening by the Fed. 

Chase Manhattan started an 
upward move in US bank 
prime rates last Thursday, 
with an increase of Vt per cent 
to ii Vi per cent It followed 
Fed intervention, pushing the 
Fed funds rate up to 9% per 
cent from 9 per cent 


On Friday the US discount 
rate was raised Vi per cent to 7 
per cent, although this was 
regarded as largely symbolic. 
Dealers noted that the discount 
rate remains some 2*4 per cent 
below the Fed funds rate, 
against a normal differential of 
about 1% to 1*4 per cent The 
market was left speculating 
about another discount rate 


UK 


rate 


13 par cant 
from Ho ram bar 25 


rise in the near future, even 
though it could provide an 
unwelcome boost for the dol- 
lar. 

This poses a question about 
when and whether the Bundes- 
bank will be forced to increase 
key West German interest 
rates, and also whether the UK 
authorities will squeeze h ank 
base rates higher, to renew 
London's Interest rate differen- 
tial and support the pound. 
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tioc of a premature cut in 
interest rates. Another event 
which seemed timed to unset- 
tle sellers of sterling was a 
press report on Friday that Mr 
Lawson will claim in his Bud- 
get speech that the UK current 
account deficit for 1968 Is 
closer to ETbn than the official 
estimate of £K3bn. 

This created some suspicion 
that it was another move to 
blunt the impact of bad news. 
Rumours of a rise in the 
annual inflation rate to 7.5 per 
cent were circulating freely in 
the City several days before 
the figure was confirmed on 
February 17. 

The £7bn current account 
deficit story will at least cause 
some doubt and confusion 
about the underlying level of 
any shortfall whatever the Jan- 
uary deficit turns out to be. A 
deficit of under £Lbn on the 
current account will be 
regarded as good, and a sign 
that the balance of trade is 
moving in the right direction. 
A figure between £lbn and 


£1.75bn may be seen as neutral, 
but a deficit in the region of 
£2 bn could mean a rise in base 
rates to 14 per cent, according 
to Mr Bootle. 

The Chancellor may offset 
some of the pain of higher base 
rates with a cut of lp in the 
standard rate of income tax in 
the Budget, which Mr Lawson 
could still claim was prudent 
and cautious. This would also 
he in fine with City expecta- 
tions. 

Barclays de Zoete Wedd 
believes there is a danger of 
higher base rates in the near 
future, but suggests this may 
be limited to % per cent, tak- 
ing the rate up to 1314 per cent 

BZW notes that building 
societies are still liquid with 
funds to lend at present and a 
rise of 14 per cent in base rates 
should not trigger higher mort- 
gage rates. Nevertheless it 
would signal to the foreign 
exchanges that Britain has no 
intention of following the Aus- 
tralian example. 

Cotin Minima 
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AMEVC 

R.M 

5 

080 

67 

540 

X 

570 

R. 5430 

AM EVP 

FL55 

100 

130 

80 

380 

— 

re- 

a 5430 

AM ROC 

R. 80 

274 

230 

74 

330 

33 

4 

R. 79.90 

AM80P 

R.79- 

307- 


— 

— 

— 


R. 79.90 

BUHRMAim-TC 

R.65 

58 

130 A 

9b 

. ■ 2 

6 

330 

a 6270 

GBT-8R0CC 

FL 40 

153 

0.90 

278 

X8D 

15 

270 

R. 3630' 

HETNEKENC 

FL 140 

59. 

730 



2 

1580 

a 144.20 

HE1NEKENP 

F1.160 

30 

1530 B 

— 

— 


— 

R. 144.20 

HOOGOVENSC 

FI.75 

-482 

-■ 9 

•-25- 

flJO 

35 

L25U 

* Fl. 83 • 

HOOGOVEHSP 

FL85 

460 

430 

103 

630 

2 

730 

a 83 

KUWC 

FI.50 

186 

030 

297 

1 

28 

520 

R. 4230 

KLMP 

FL« 

106 

3 

22 

330 

40 

4.70 

a 4230 

KNPC 

FL50 

52 

210 

94 

330 

2 

430 

a 5030 

KHPP 

R. 50 

90 

230' 

44 

3.40 

15 

4 A 

a 5050 

NED LLOYD C 

Fl. 300 

133 

13 

6 

1930 



a 29630 

NEDLLOYDP 

FI.300 

38 

17 90 

7 

21 B 

— 

— 

R. 29630 

NAT.NEO. C 

R.65 

163 

120 

723 

2 A 

233 

260 

a 6290: 

NAT.NED.P 

R.65 

74 

350 



129 

5J0 

R. 6290- 

PHILIPS C 

Fl. 40 

654 

0.60 

2383 

520 

286 

2 

a 3630- 

PHILIPS P 

R.30 

617 

020 

180 

030 

— 


a 3650 

ROYAL DUTCH C 

FL 125 

1284 

570 

97 

3 

— 

— 

a 12520 

ROYAL DUTCH? 

FT. 130 

1392 

930 


— 

— 

— 

al2520 

UNILEVER C 

Fl. 130 

311 

3-40 

W1 

5 A 

7 

730 

a 12830 

UNILEVER P 

R. 110 

— 


350 

510 



FL 12830 

VANOMMERENC 

a 40 

159 

560 

475 

210 

66 

280 

R. 3920 

VAN OMMEREN P 

a 40 

3 

210 

40 

2.90 

— 

- 

a 3920 
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138 

■fl 

-2 

aSb 

R72 

650 

20 
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-1 
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TEESSEDE 

The Financbl Times proposes to publish this survey on: 

21 st March 1989 

For a full editorial iynopu and aduertleemedt d et a il s, please 
contact: 

Huh G Westntscott 
on 0532 454969 
Fax: 0532 423516 

or write to him at: 

Permanent House 
The Headrow 
Leeds 

- ^ LSI 8pF . : ■ 

HNANCIAL^MfiS I- 

lukWl UllmlW MWlMg»_l 


BASE LENDING RATES 


ABN Boh 
JU»& 


AAB-AflWAwBk— 

■ JUMfraiBask. 

mnyMsaev 

ANZBaakagGitMa — . 
Associate Ci* Cor? — 
Mkd UBa* 

• B&CMnhntBaok- 

BagkofBsodi 

8anBdtaoViBqa- 
BastRtooaQn. 

- Bank Credit & CfflMB _ 

' BadkofCnm 

Bakoftotad 

Banfcoflndb: 

■ BakflfScgtM 

BsqKBrigtUtf 

BeodnarkBadPLC-. 

BeHner Ba* AG 

BrftBkofIMEtiL— 

• Bran Shtphf — ^ 

BansIHgebt 

. CLBaakNeMMl 

Certrai Capital 

• OartetoBak 

"• OtftakK*-. 


CSjUmtatsBa*— 13 

OitedahSaok. 13 

COimlBULEsL— — 13 

CftopsaliMBadc *13 

CoAts&Co. 13 


Erie Poplar 9: — 13 

SSbaBankm: 13 

DesaaLMHe 13 

Evatorial Bask pic — 13 

Enter TmtUd 13 'j 

BHnda»4G«.Bai*- 13 

rMStNatiocafBfrakPtc. 14 

13 • Robot Ffeum& CL 13 

13 RgbetFnse&Pbn.- 13^ 

13 GirahriE^ 13 

13 13 

13 HFCBbApIc 13 

13 «%*«**_ 13 

13 flffhable&GaiorBak. B 

B frHfflS tad § 13 

B tfioare&Coi : — B 

13 . BoagkaDg&StaoF— + 13 
B tLB»dGat«b&&0. B 
B*z UofcBart 13 


OoqbsBtir B 

McMBartlB: B 

BUariBaok— 13 

UrtpgrEmraUd.- *1195 


% 

'KH3t8dnCofp. — - 13 

NatBLoIXimil la 

Kat Westminster U 

Btotbcs Bask Ltd — B 
ScrwioGes. Trust — B 
PRTVATtunVwLBMfd. 13 
Prowtda/BaAPLC.— 14 
8. Raphael &Scs — 13 
ftnbsfqheG'iafltee — 13 5 * 
RogaJ 8h of Scatlaedi — 13 
Royal Trast Sank 13 

• SoftAJiWiBinaSca.. B 
SlartartCterttml — 13 

T5B 13 

UntedBknfKwait — 13 
UeftadUizralnBaBfc.-. 13 
Unity Trust Bank Pt„- B 
WeteoTtaft — .... — 13 
Wstpac Bank Corn — 13 
WbitenoarLaidlae — 13b 
Yeftatiretek. 13 

• ISegAen of Brilidi Kwctart 
Basking & Securities Hstns 
Associatwii. 1 BMOtil new 523% 
Sandse 8.47%. fop Tier-flD.OQQ r 
Want asms a?2%* Mortgage base 
rate. $ Oenand deposit 8%. Mortage 
13625% -14m 



CROSSWORD 


No.6»871 Set by DANTE 



ACROSS 


A Distressing twitch about to 
irritate ($) . • 

8 Round of applause is praise 
in aoe part df the theatre CD 

9 Uwy. see that their papers 

are in order 0) 

11 He has his own ideas on 
toarAngCuD . 

12 Deserve to get ttelteL we 

he® CO r \ 

13 A tend question far one, a 

sitter Jot another © 

14 Set ideas about part ofNew 
York (4,4) 

18 Believe Bin has surplus 
weaK h<$)’; . * 

18 Bridal jath(5) 

20 A farce retreats to a’ dis- 
tanqe (4) . 

XL Reuiove vital, parte. qS tea- 
service that's bn*en (MB 

23 They connect 1 similar- pres- 
sure paints ((& 

24 Misguided claim about 

26. Heavenly ' body became a - 
■model on a vase (6) - 


pup 
— d!(9 

c lfanhfrt j 


26 Capital for a riiip holding 
company (8) 

OOWM. . 

- I fw a new lodge (5) 

* ojanmng things to wear ( 7 ) 

3 Dog filially: hail nivl 

. Tries - that was : 

= o It locates alrcsa 
' descending (5) 

• ^ Sg ^ 8 ^ 1283 after 8011 

The case for a du 
10 Confirm tt*s a 
translation (9) 

13 ‘grey don't like to strike (9) 
35 Youth organisation usf 
' on manoeuvres (3,6) 

SSEK,?" 0 ®. not we 
cooked f?) 

IS Waiting for a religions; can 
' CD 

21 topped off i 

mistake ($) 

• 32 that may catc 

speeding motorists (5) 

to last Saturday 
i™ Puzzle wffi be jpuihUahe 
ofwbmera on Sn 

today Hanritll. 


If 


i 


ijipM si 
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1988/89 

Hit# Lm Fdrmy 24 


ttMMMY t t w U —fl- 


ITALY 


SWXD)EK 


Sc 8 


UUOCredluiami 

SAQOfcxBcr 

9.380 btertefall __ 

4M0 Jangtmat4aer_ 

332 LaeBdeAete 
581 PaKaaoMr 

760 ReMateee* 

131 Sender* _ 

71 ' Slrrr^OaJnrtrr 

345 VetadterMng 



. . ... 

:-:S*.WW 

•v 


pyr,I i!j ' If 4rT*7a ' T'-'-TT ; T -9 


tairv: ■■■■■■ 



3.600 JL490 BlBJ. 


14.900 13.000 Butt ML aim. 

14,300 11500 OmwColOlIa. 

38.475 HHXI BaaariJblBdg . 

15400 6.700 BdocrtS 

6.940 4,200 CtmcttCBS 

5.910 -4,030 CObepa 

5,440 4,100 Do. AFV 1 

5.940 4,100 Oo.AfiVZ_„ 

360 VO Cateertll ^ _ 

13.400 -4,800 Cohen 

5.400 A 920 Dtttate ; 


4.940 4,105 EBES 

4.900 .4.100 Do. 4FVJ 

4.860 *4.120 Oa AFV2 __ 
<330 470 . Fabrkise Ma . 
1.650 -850 CBbonBI*. 
LWS 840 ■ Da AFV __ 

4.255 Z210L 

4.200 <200 Oa AFV1 _ 
4.200'' <205 Do. AFV2 

4.200 22200 Da AFV3 

1.695 590 Section l. 

1.670 560 . Da AFV 

6,760 4,150 General* Bate 

6 £90 <230 Da AFV 1 

7.390 5.850 Da. AFV 2 

BA50 5.730 Ceram 

15.175 5,800 Hoboken , 

14.750' 6.21X1 Da AFV ; 

3.B75— a.n o-muTuw t ..... 

3 £30" -3,140 Do. AFV 1 

3.810 3J.45 D0.AFV2 

4,995 3.150 KmOetbenk 

4.950- .3.400 Da. AFV 

13.950 10.606 Pm Ho Ml nge 

14.073 7.373 PclnJftoJ 

3,790 1,264 RefflocrieTMc 

6,000 -4,100 Royal* Beige 

5,990 4.300 Oo.AFVl 

b.300 4.430 Do. AFV 2 

8530 4.035 Sac Cen Bdg* __ 

8500.2.280 Da AFV 

13.450 r 8 ,090 Safina 

13.900’ 8,657 Sol nay : 

200 80 Somkillatl _ 

6.400' 3,950 THsenkrki -™_ 
6,590 3,900 DU-AFV 

9.900 -5.026 -TMetAel.i 

9_300 5.990 Oo.AFVl 

9.350 6,610 Do. AFV 2 

9.300 5,750 Do. AFV 3 — _ 

9,540 5,810 Off. AFV 4 

131, 400-6.910 uca ■■■ 

MJ50 7.030 Da AFV 

2.965 ‘■2:470 Doing 

2.925 ZSOO OaAFVl 

2.900 2.490 Da AFV 2 

6.910-3,590 Wagons Lies 

8.750 3.900 Do. AFV — 


3^90 

14.400 

14500 

’38J7S 

14,925 

6.400 

5.700 

SJUD 

5.5*0 

906 

13.000 

4,900 

4,710 

4.610 

4.610 
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USD 
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4.045 

4.040 

w 

728 

6.400 

6,570 

6.810 

a490 

14.950 

14.TO0 

3.700 

<620 

3.640 

<800 

4.000 

13.950 

USSr 

,760 

100 

5.050 

5.200 

4.800 

4£10 

12.100 


ik 
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13350 

262 I 

6.260 

b.010 

kfllO 

<630 

<960 

<500 

<010 1 

10.401? 
9.990 1 
2.700 1 
12.700 
K«*0 
K 400 

XOOO 
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Price 

Kr 


312 

12433 

3546 

689.9 

436.4 
307 J 
293 7 
7703 

492.4 
675 
3176 
3293 
415 

5(50.4 


347.5 Battle* ffldgf™ 

733 Cartsbcrg 

216 CopHendrhhndi _ 
261 D.Sokkerfab ' 

292 DraDamtoBw*.. 

162 East Asiatic 

167 ' GNTFMdlng 

572 153. B Systems 

362 Jytteftodr 

435 Hofritak Ratal 

134 None lads — ‘_ 

201 -Printtateen 

185 Royal Chagre A . 
2202 SnldUt (FOB 

5923 5agha> BensWoi . 

1.600 Superfa* 


484.2 

1,175 

315.7 

6103 

036 

2853 

2676 

7113 

430.5 

670 

317.6 

284.7 
350 
<345 
100L6 
48073 


FDOJUiB 


Hlgb Law Ftkmy 24 tt* 


1985 

87.8 

101 

210 

68 

3543 

1663’ 

187 

1905 

439 

2213 

305 

1473 

2655 


155 
52 
60 . 
133 


Amer . 


Finnish Sugar _ 
JtatamUl Fite 
Hafatanold k Free 

4>5.- ,KOP 

673-ttoa»..™ — _ 
94 KSDwm 

1215 Nokia 

685. PotijoIa’B' — . 
233. Rauma-Eewafa „ 
1343 SucknuM _ 

25.7'AJBTC 

965 Utd.FllsrPrf.. 
177 WartsHaliU) _ 


. 1623 


83 
82 
173 
56.75 
3545 
1405 
1285 
117.4 
4L2 
-J213 
348 
135 3 
26S5 


FRANCE 

1988/89 - MM 

Hfgti law Febnany 24 fa, 


650 272"7Vccer. 


2J75 970 Afrlmie 
637 387 AlrU«ilik 

3.000 1,707 Akatel 
529 187 




572 

.910 


39SMn 

HU Low Fthsaiy 24 


. Fs. 


<795 L428 ArJamari-Prinaa 
<164 668 AunUlwedXnt^ 

670 430 BIC 

716 378 B»; 

608 304 Bancafre 

342. 198 BNP (CaUmr J _ 

660' 2S1 . BcAbt-Say . 

420. 233 Da. Certs .... 




,760 Bonpabi ., 



U90 349 Carqaud . 

3.425 <OMOurtfMr 

225 .101 Casino. 

794 *571 JSne 1cm 

1,40} 6b 5 CnargcBrs 
1358 684' OnwntjFr. 

586. 

366 275 

373; 304. CMlfl 
429A-U15 CGE.- 
457 - 260 Co«an 
993 758 Cni Fonder Pr_ 

WOO- 576 CnriftHnkml. 
<490 1.310 Daman 

<277 1425 Deefei dr Fiance . 

589 ' 385. Oonrim-Wkg _ 

415 -. 901-- OonweSA... 

1812 900 EiulCitaB0_ . 
1860 850' 

1020 536 
443 .229 ElMasMalw. 
372-' 200' Do. Certs-. 

1,318 348 " 

<875.-1554 Essftsr . 

3,099- 1285 ElemhfFinJ. 

1814 1000 E wlmnat — 
1469 700 Ewnema’ 

2.87V- 1965 EBMwwebr- 
1561r-733 : 

218 182 Flatsul , 

685 417 FoocJertLynna _ 

1839 741 FiwUoeries 

1290 302 CTU-Eiifnesose . 

718.. 328 CunomSocHI _ 
640 256. CenGeoDiwsiqnt 

950 335 Gen-OodAeMale . 

350 218 HaCheQe .. ; 

773 374 Hams ^ 

965 - ; 123 Imrtal 

1098 838 ImneMMesttFr. 
444-. 292- kamtdlaFlUae- 
759. tM> ImaabaiHMe — 

3620 1653 Imkistrielle 

1-561 47V Wtrtall 

1684 558 btterucbalMe _ 
4,141 1320 LVMH 

1602 968 Lafergf CoffW*. 

629 . 3W La Hcnla 

4,428 <300 L'Otnal 

3.788 1900Ltgrand.^ 

471 335 . Locafraoce 

1711 950. LvanadnEanx. 
93 -. .30.. liaison PMh . 

290 120 MatsaSJL 

3.999 1205 MerUn-Gerte 

226 136 MTcMinB 

1752 890 MhtitCle) 

141 . 32. MnoJinex . 

1284 590 Kaelgattan Min 
163- -.76. KowLEst— _ 
660 240. ■ NaostUc fiaNr. „ 

1483*784- OFP^.. i. 

572 J40 Ortaa^. 

496 257 Paribas 

456 266 Paris! 

1280 SID 

1424 600- Pwnod Rtoard _ 

1.825 481 . . Pmtir 

1«H 790 Peugeot SJL 

688 itt -ami- . 

1201 1010 Praubaa Stand- 
679 325 pyfnteirqaste ._* 

3.199 1130 Prorate 

963 561 Kadtoteck 

3.480 1910 Monte 

618 254 MotoPoei Sts) _ 
1750 -490 RoteeHSeiaf — 

801 A46 JSIUC 

1795 1180-SagtM 

nay 380 y _ 

i,9g 6 921 ftw Lonts 

830 434 Smofl. 

749 

1035 515' StbSA — 

374 Sefls 

619 45L 

1260 630 SHsDnlpml _ 
599 233 5oc.Gcn.deFr _ 

2.822 1633 SanmrAiflkBt - 
542 2b0 : SpieOMteBHet - 

337 211 Sant (Finds) — 

asarsK; 


302 

I<6 

3KS 

398 

556 

396,5 

600 

1393 

469 

378 

4648 

625 

,620 

12S4J 

279J 

498 

773 

174 

«0 

183 

373 

251 

JR4J 


2415 

4U 

137-3 

370 

489 

668 

552.7 

247 


VjD5 Z^gT te weC h^t - 

431 . 307 tauW9niesFr.~ 

789 600 UWMI Z 

600 521 Union bnmob Fr 

700 31ft Valeo 

369 33 


295 


GEMMIIY . 


UWB9 
Hlgb Low Frfcrowy 24 


cr 


267 170-6 AEt 2143, 

520 m Afi lad & Voter- 488 
848 580- AteMb M— r. 692 - 

1957 1035 AlllMzAfi 1747 

412 200-5 Aten — 389 

993 488 AdkoDeotsdwK 760 

769 575 OaM. 615 


-IfHt/M 

Wfft Low Ftfcero? 24 


sr 


223 BASF 

168 Badnwk. 

237J Bayer 

369.7 Baw-Vendn _ 

400 ictesdorf 

103 Berliner Kraft .. 

257 BHF-Bank 

1715 KUflwB Bog. 
277 Brown Bowl — 
320 aioHUvesm . 
3Z0 Do.Pref. 

1695 OonUnrnUIA&T 

282 DIW 

527 DetaHer-Beoe — 

98 Deckel (FrJ 

2745 - 
136 

363 Deutsche Bank 

178 DUto-Wsriw 

189 


148. GcrreskeiaNf 

222 GoteehedOtmO 

114 KambwoEMct . 
146- HasagLlorO— . 

352 Htrgcotf 

418 HeMAcigerZaB 


282.7 
W 
2918 
357 
5(0 
371. 
535 
1082 
465. 
323 

464.8 
60S 
550 
296 
238.r 


025 . Herittr- 
748 3535 RocMM. 


3125 

2368 

681 

2425 

483 

244 

2865 

203 

482 

435 

1785 

ITS 5 

285 

769 

510 

805 

176 

1M5 

2695 


719 

635 

416 

<600 

600 

284 

691 

745 

2532 

1408 

2595 

2335 

447- 

300 . 

2995 

Ml 

2835 

558 

650 

567 

Z20.9 

363 

290’ 

176 . 

465 

3595 

3095 

635 

320 


237.6 Hoccbst . 

805 Uocscb . 


186 Halim* no CM 

144 . Morten 

350 Hmsei 


190 ladiBtrfekredlL . 

159 ladotuteWlrtn 

110 Kall&SlU 

347 Kasstadt 

310 Kanfoof — .... 
815 KHD .. 


6SV KSoecknerWate 

1775 KnltWerMRIi 

390 Latoneytr 

2985 LefflKtt 


1295 LuftUma 
107- Da N/V Prtf . — 

126 MAN 

121 Do. Prri 

96.2 


230 

125 

474 

645 

512 

225 

700 

2925 

2065 

6995 

225 

437 

290 

261 

195 

421 

4135 

1662 



460 MawftetacrVn . 
404 MwcedesHM _ 

1705 MettUgeseU i 

1500 Motadi Roick _ 
28S Niaorf 


138 PWA 

533 PMteKnmna. . 

390 Pors tf i* 

99 Piensrag.— — 

765 HhebiefeMn 

1885 MnWteElKt .. 
178 Do.Pref. 


200 Rndfnwtafl Bert - 

179 Do. Prtf. _____ 
1«2 RmemhaJ — _ 
332 Scbering 

138 ScbnnlhadFfJrii 

3225 Siemens 

428 Springer W Kg . 

3X9- Sad-Cbemle 

90-3 Thynen 

218. Varta 

232.2 Veba 


770 
162 * 
1375 
243 
2045 
209 
660 
5185 
380 
<002 
312 
275 
656 
710 
242 
1372 
239 
2175 


158- V-E.W. 

299 Vercln-Wett 

202 Volkswagen 

187 Do.Pref. — 
3825 Writ* Prtf 

1885 Zanders Fein' per 


266 
269 
619 
175 
411 4 
509 , 
536 
2085 


290 

170 

439 - 

3165 

2765 

600 

289 


ITALY 


1988/89 
High Law -Ftfcenary 24 


Price 

Llrt 


3.870 1900 Baoca Com'lc _. 

12.100 6.130 Baoca Naz Aoric 

4,140 2J.90 Banco Larfemo „ 

149 BaMogHRBS 

12.000 8510 Benetton 

15.000 9500 Borgo (Cmlert) . 

6595 3590 OR 

1,221 589 Caffaro — 

<931 <230 Cementlr 

5.100 3,005 CNpbotrl 

<165 3,751 OefUt 

1930 1000 Crtdttoltallano . 

8550 3 420 Daoieil 

<100 <580 Erldanla — 

10.455 7.602 Fiat . 


6,910 45WDaPH>. — — 
7 J5I 5.078 FMh 

77,400 60800 Fawdaril 

1935 1500Gendna 

46295 31633 GwraUAiricar . 
i c oin 11150 GUatdhri IndL _ 
28.450 14,700 IFI PrtU. _____ 
13,160 9,970 hatatee _____ 
130,000 97.675 

2543 1640 teigas 


3.729 

K100 

4,031 

340 

10,780 

11300 

5560 

1178 

3,650 

4,121 

5550 

18X5 

sum 

5,720 

9,420 

5.813 


73200 13.830 LhwdAdrtatlca- 

3593 <040'Magnetl MarriU 

22.400 16,130 M n H o6 »rvn 

29.950 Mlm4aaa 

1010 Mnmdboo— 
11305' 7550 OHsettl ______ 

7,790 <640 Pirelli Co _____ 

<360 1870 PlrriUSpa- 


6.647 

73,450 

1718 

41700 

12590 

18,400 

11260 

& 

20.495 

41800 

<041 

9500 

7520 

«S1 I 


1988/89 

Htgk Law Ftbrteff 24 


lire 



9548 
1328 
<670 1 

21550 

225001 

24540 


NETHERLANDS 


w. nr—,* 


Price 

FIs. 


94.9 

95 

158 


39 ACF HMdMf .... 

57.3 AEGON 

58.4 AteM 

851 AKZD 


485- 36.6 ABN .. 
59 

83.7 
1485 

132.7 
65. 

805 
68.1 
232 

66.7 
335 
75 
45. 

136 

8 - 
i.7- 
948 
23: :. 

817 
475 
175 
52 
ytA 
218 
3063 
98 
275 
311 
395 
126 
37 

1063 
mi i 
101-7- 
619 
126 
13<4 
30.4 
98 
854 
1605 


36.9 AMEV 

55.2 AMRO 

895 Bait Laos 

783 BemdJWtbqr. 

39.6 Bnetannaan-Tct . 
SI- * Center Parcs — .. 
453 CeatraleSrikar _ 
1875 PntWe Pn « d i - 
395 EtariwNdn — 

M3 FMdoe 

48 
225 

114 
88 
25 
35 

12 -. UKCaltand 
365 MMaeNer — 

2B-7 KLM 

95 Kamnen 

25 6 KNP 

46.7 Nat Hed Cert ... 
U35 Ned Mid Bank 
1298 NcdUnyd . 



625 Nlptidal-Ttna 
96.5 Hutride Vtr < .. 
166 OceGrtBten 
20.3 amneNid .. 

62 PnkbMd 

23.9 PMriss 

813 . . 

14J.4 teduiica 

73 J RoUeca 

54 


61.00 
9140 
9160 1 

14750 

4 1.20 1 

5480 

79.90 1 
13950 

12630 

62701 

6750 

6580 1 

223L7Q 

63.101 

3320 

6980 

3680 1 

14450 

17550] 

83001 

9250 

2060 

80.60 

4250 

1680 

501 

62.90 1 
217.00 
29650^ 

87501 

251.00^ 

245.0 d 
3950 H 
124.0a 

36501 


1003 Royal Dnttb 

1013 Unllewr 

U VMF Stark 

535 VNU 

54 Wessaatn 

1095 Woltets Khmer 


102.90 

161.00 

9060 

6100 


12150 

12830 

29 30 

8950 

7780 

153.00 


NORWAY 


3981/89 
HI* Law Febrwry 24 


Kraner 


67 

193 

461 

207 

135 

1093 

211-5 

176 

177 
321 
239 
95 

1563 

343 

623 


35 Ate 

88 BergansBank 

181 Bergtnn B 

100 Oirtstlanla Bk _ 

74 Oh Norte CitdH. 

99 DsmW. 

51 Ettas 

75 HafshmdNya. _ 

99 Kansas 

19731 


145 MmladMtriar _ 

42 RarikDataA 

675 Norsk Hydro 

136 OrUa BontgaNd . 
29 


66301 

10500 
450-00 
20080 
110.00 
106.00 
204.001 
154.00 
17480 
■ wye n o 
21980 

5100 I 

15230 

35251 

5650 


SPAIN 


Z9S8/M 
Mgh Law Febmary 24 


Price 

PIb.96 


1515 

1163 

555 

868 

954 


885 Bancs Mbm Via 

9S7 0HKQ Central „ 

400 Banco Eitlerior 
615 BanonHbNiM . 
1954 1.440 Banea Popular 
978 730 

1134 

1730 

1650 

4945 
<426 


699 

846 

4SB 


950 Quota Hispaoia 

540 Carp. Mapfre — 
332 Dragadot _____ 
2501 Ebro 


aft EtemVtego _ 
288 EmrglabdAra _ 
486 EspCarbwot Mt 

272 E»Acw Tudor 


1137 

950 

409 

750 

1610 

832 

950 

1280 

1610 

45J 

127 


ft? 

480 

730 

280 


1 !_ ■ 




TT™ 

L ^'1 







yvxj 






1 , i . ! !|. piMH 


t-vj.] 

|FiT 



L 1 .! 

p.. <1 



V- 









3350 <060 Portland VabL_ 3,715 

337 172 SNMCE 181 

330 Sarrla _____ 3803 


1192 

1205 

1109 

2093 

<200 

100 

<775 

677 

575 


360 Sarin. 

883 Seri! tana Elec. _ 
697 Tabacalera_ — , 

160 Telefonica 

1870 Toms Hostench . 

715 (John Bet-Fen. . 

1075 Uotenyel Ftobc . 

305 UrtOHa ; 

205 lfrbisScr< ___ 


1988/8* 
Hfgfi Law 


Feftmry 24 


Price 

Kroner 


261 144 


430 

423 

264 

342 

314 

404 

228 


28ft 
180 
151 

192 

154 

MO 

m 92 

490 260 

218 120 
220 151 


20* 


145 

136 


262 137 
190 120 
4tfi 227 
387 213 


400 

174 

370 

465 


242 

92 

172 

273 


MABCFrtt) 

AteLewlB tTitd . 

AsaaAFrat 

Awa Btfret) 
Astra BIFr«f)_ 

UasCmAffretl 

Evorota Bffrtd _ 

ErksaaBIFitri . 
Cssritf BIFrte) .. 
EambroBFrec .. 

MaDebEknBFnt. 

nmtndsBiFia}- 

Ste-Scaa48Frw. 

Saadrtk BtFm) 

SkaadlalFraO 
SkMdiatMl ..._. 
SkaaEnSkilte _ 
SK F 8 Free 

StKaoputrsaFne. 

5ob&truB(Fii<t— 
SriwKnddsttk. 
Trdtcborg BFr_ 
Vortnei Free) - 


248 

515 

490 

4Z5 

260 

933 

309 

400 

215 

120 

425 

206-, 

210 

353 

200 

242 

10a, 

450 

376 

400 

172 

365 

457 


SWITZERLAND 


1988/89 

M* Law Fefanary <4 


<015 Adia HM _____ 7JOSO 

450 AUtadw 950 

81 38 Da. Ptg. Certs, _ 78 

<429 <700 BatobeHIdPcg . <2S0 

3383 <400 BankLea <050 

495 370 Do. Pig. 415 

3.035 <550 Brawn Booeri _ <990 

501 230 Da. Ptg. 484 

<573 <400 OuCeigy 3.165 

2,570 l.y» Da. IPtCts) <370 

<930 2. IBS Credit Suae <700 

3^75 <720 Elettnwatt <925 

7. 215 <390 Eh la L800 

3.473 600 Fischer Seal _ <445 

237 111 Da. Pig _____ 230 

3J85 <500 Farta <BSO 

I Cl. 500 *8.750 HolMtakrIPttM .. 139500 
14.300 8^50 Htff-RadNUlO _ 13.925 
5.450 4,350 Hatderbaak (Br) . 5.03) 
5,779 3,423 Holzstoff (Br) .... 9.600 
<313 L753 Impectomte tat, . 2L070 

305 208 Oa. Ptg 278 

8.650 6.575 Jacobs Sncbard .. 7.360 

740 515 Oa. Ptg 632 

<940 <000 JMmali <400 

405 320 Do. Ptg. Certs 3*0 

1.505 950 LanUsandGyr L310 
132 83 Da Priority Pi* - 1X7 

U10 1.020 Mag. Giabm Ptg 1.040 
<120 L300 Mlknw (Br) <000 

1.473 1X193 MeUFCshmte _ L290 

8.970 6.475 Nestle 7,075 

<300 790 Oer-Bnhrie im» 

1.700 1.180 Pargtsa HMg L560 

335 235 Pirrill 285 

12.925 9.100 SandUtBri 10.100 

<095 1.S&5 Do. IPtCts) 1,830 

5.950 <900 SchlWHer (Br) _ 5.230 

868 475 Oe.lPtCts) 829 

820 575 Sik* 765 

5^60 3.000 SoneU lance <070 

1J290 960 Swhulr 1.065 

396 310 Swiss Bank 318 

329 265 Do. Pig. 204 

14.300 8,930 Swiss Rrintte _ 9.760 

2. UO 1.490 Do. Ptg. <625 

<840 L5TO Swiss Vottshk <730 


3.490 

128 

5.7DO 

750 

6.180 

2.015 

<821 

102 

4,001 

615 

4,3X1 

<5Z 

j 1 T tfi! 3 

1 

WlnUhttar 

Do. Ptg. 

Zurich In, 

Do. Ptg 

iii i — m^m 


C rrm 

ro 

Low 

Fdreuy 24 

Rate 

SOS 

1M 

Abereore 

41 

165 

9 3 

AEQ 

16-5 

ID? 

77 

Allied Tea 

100 

55 

29 

Anglo Am Coal ... 

5325 

74 

44.1 

rnmi 

73 

310 

726 


26ft. 

39 5 

18 5 

Barlow Rand ... 

33 •- 

M 

4? 

Bnffefe . ___. 

52 • 

8 

4.4 

CNAGteto 

8 

4 A 

785 

Currie Ftaance _ 

<7 

53j6 

22.5 

DeBoer, 

53.6 

132* 

7.75 

Oecfltrul Gold 

1035 

37.73 

29.75 Drietantebi 

37.75 

193 

10-23 East Rind GoM _ 

105 

27.75 

K85EteKferudGted. 

17.M 

2L5 

13 


16 . ■* 

4L5 

2b 


30 73 

M3 

48.75 GoM FlridtSA _ 

68 

33 

1IL5 


23.75 

12.1ft 

4 

ltr*rT , TT s s 

I* 1 1 

SO 

255 

ri-l'-r* !*■ 

35.75 

44.5 

27 

Kloof Gold 

3438 

K73 

5J5 

Bi l .u.y|r!.l'P8W 

5JI_. 

23 


2L5 

83ft 



<2 

ISA 

IetJ 

irpr^iPN 

153 

54.5 

27 

CHUmllUq. 

53.25 

9.75 

3.03 


925 

LVTIj 

TO 

1 c 

52.5 



25 

13-73 

U 

Sage KoldliHS — 

13.75 




19.S 

22.25 

15J5 SA Brewete ___ 

21 


b 

SA Mnag. Amor _ 

22 


95 

Tiger Oats 

164 


9Ji 

Toqqui Hotel! re 

pL*-K 


2» 

VaalReeft — ... 



95 

WutmiDeen 


• 



■'* 


JAPAN 


AUSTRALIA (cawtinwcd) 


1988/89 

High Low rdwpy 2> 


<630 2,400 Ail oowato <700 

1.070 522 AUbonoBnta - 849 
1.950 <400 All Nippon Air _ <860 
<020 L440 Alps Electric — <540 

<430 <000 Anada <250 

1,760 <260 Anuno <520 

<020 665 Aodo Construct .. 975 

<840 <710 Anrltsn <910 

<520 905 AoklCorp. 1<70 

7,210 5,020 Arab Ian Oil 6.660 

<440 <470 Asabl Breweries . <<48 
<330 877 Asabl Cbemtad* . <260 

<130 <640 AsaM Glass <920 

849 510 AuU Optical __ 784 

845 502 As ha Com. 788 

<300 800 AtsagiNriw — <220 
<720 <165 Bank Tokyo <690 
<680 <200 Banyu Pbana — <490 

<580 <140 Bridgestone <380 

905 559 Bratte Inds 832 

5-580 4.320 CSKCorp. 4.700 

<690 <100 CaTpls Food <300 

943 570 CUsoalc Qua _ 8U 

<670 909 canon <460 

3,790 . <300 Cana Sales <620 

<690 .<100 Casio Compnter.. <390 
&9 551 Central Ftaance . 780 

909- - 57V Central Class — 876 

<500 929 Chiba Bank <360 

<180: 524:. Chlyoda Chem , — <120 

<240 820 CMiadaFIre <170 

5<30 <440 ante Elect Pwr . 4,800 
<860 <330 Chugal Ptaim— <470 
4J50 <850 OwankaB Power- 4,030 
<030 472 CiUzm Watcb _ 955 
934 700 Onkel Cbemhad . 890 

3J20 <300 OadehiScfjabv- <650 
<300 532 Dal da Steel <300 


<510 <410 Dale! .. — 

<390^865 DaHuka L_. 

3.7S0 .-2.660 Dal MUK m B» t 



3430 <010 Ball . 

<750 <200 Data Bank 
2^00 <440 Date* Honse — 
2J860 <530 DahnSec 

»^SSSfte±L 

<200*4X0 DowaFlreAMw. 
892 463 Oowa Mining _ 

<410 686 Ebara — 

2.863, <700 EfSti 

<420 1. 050 Ezakl GDca J 

7JM '5.D20 Fame 

<000.690 Fodo Construct _ 
3320 Z 809 Fafl Bank 

1.090.470 -Foil Electric „ — i 
4^0 2.930 Fuji FftBi 
1320-631 Fuji Flit A Iter. 
980 .-, 503 F«p Heasy tad _ 

<300 660 * -Frfkiaa 

2340 <460 Fitltem 

726 390 Full Spinning — 

<382* <736 Frfta TonriH 
<930- <310 FnPte _____ 
UBft-480 Fumkawa Eletl . 

<950 <200 Gakktn 

<850 UOOGeaStklm_ 

XA2S-. <B30 - * 

2370 <450 
<070 680 

SS5nta»’'Z 

925' ’ 391 Hanstlin El ten _ 
<500 960 Hasemwa-Kon _ 

2.470 <120 Hater) Seiko __ 
1.730 630 Kaueni-Guflil _ 
<230 <105 Hriwa teal ESI - 
1X00 491 Hlno Motors — 
5390. 3L250 Hlrt»eBf«rIc_ 
LUO 879- .HtadrimaOMt). 

2,030 <150 HteOd 

<260 9» Hitachi Cable _ 
<770 <340 Hitachi Credit— 
<380 <050 Hitachi Kofci — 
<450 <910 Hitachi Maxell _ 
1.320 966 Hlutfcl Metals _ 
8Z3 58S Hitachi SaW_— 

810 181- Hteehi Znsen 

4,330 <8W Hokkaido EtacL. 
<100 866 Hokkaido Tjtert - 
4,350 <900 -Haknrtlui-B Pwf ■ 

<440 <230 Honda 

<130 499 Honda Papa — . 
<450 L7S0 Kense Food tad _ 

<380 <840 Hoya 

<330 S87 Iffl — 

<220 810 UwaCtankal - 
<130 <300 IteganlTina-w 
<800 USD liw ------- 

4,550 <436 indl Sank Japan. 
734 370 tsefclAiGb. 

2560 L 250 Brian ; 

815 ftl9 Hftilwasaanm . 
<060 380 ten Motors 

1,190 580 HoWq !. 

<730 LUOUtea Foods — 
<320 908 Homan A Ca _ 

4^64 3.318 Hu Yokado 

<610 819 hnun Electric _ 

2670 2.000 Iramlff 

1,280 690 JSC Com. 

<250 .900 JEOL 


4.2S0 <220 JjtewSenHaeb- 

17 80O K38* JAL 

956 400 Japan Meats™ 


16500 
956 - 


1988/89 

Prica [ 

High Law Ftennqr 23 

Y. 


U26 Japan tedlo. 


<870 _ 

<300 323 Japan Steel Wks 
<140 410 Jap S Battery — 
<340 905 Japan Synth Ittr 

2310 <300 Japan Wool 

<340 651 Jujn Paper 

<220 < 50 0 Jmco 

<870 <410 Kagome 

<390 <270 Kajima 

2.180 <480 Kaken Pbarm _ 


<150 831 

800 412 

5,660 <450 Kate ENctPmv 
845 500 Kansal Patau 

<040 <5M Kan Com - 
<970 <230 Kasttrama 
970 235 Kmevald Hnuv 

659 215 KnuasnU KJsor 

LUO 300 Kowasakl5teri. 
<980 920 Kedrin Elec Exp 
<590 880 KdoTeRaElec. 

<350 <020 raskojoaa 

3,230 <350 Kink! Elec Coos. 
<550 900 Hnkl NJppm H . 
<380 <580 KMu Brewery — 

900 243 -Kobe Steel 

4,570 <600 Ko&oMfg _ 

3J90 <200. Kiricasal Electric 

3.450 <620 Kokuyo 

<330 566 Komatsu 

<780 740' Kodka 


<720 

1370 

874 

<170 

<800 

<340 

<800 

<560 

<320 



<940 

<510 

<160 

<930 

<470 

<890 

900 

4,090 

<490 

3.080 

<330 


4,410 <920 Kondnen 

<230 845 KoyoSefto 

<020 520 Kubota 

<610 750 Kunagri-Caod - 
<220 BOO Kmilal Chemical _ 
784 472 Kuabolads. — 

L710 %P70 Kwarar___*_ 
<330 962. Kanba Cbmikal _ 
<300*675. Knrfta Water __ 
<380-435 KarosaktRefmt. 

6^30 4.45a- Kyocera 

<040 555 KyodoSWiya — 

<940 <600 Kyotaru 

<390 <O10 Kyawa Bank 

<910 <320 Kyowa Hakko _ 
4^60 <830 Kymho EkKlrta _ 

<218 827 lion 

22.200 KSOO Long Terra Qed. 
<750 <170 Mama O mni um - 
1,140 710 Hafcbn Milling . 
<8*0 <300 aWdia Elect M_ 
930 400 Mambeni _j__ 

<450 <020 ManK&J Food _ 

3,420 2:580 Marul 

<930 1,262 nurridll stwi _ 

<030 <030 ME! 

<152 <532 Mata Ettct Wkfc^ 
2.290 <680 MauaMa Koto _ 
1.940 <290 MMSBSntta HeMg. 
879 385 Mazda Mature _ 

<090 824 Me)Jt Milk 

<060 898 MelJI Settu 
<200 <100 Mton) Com (tats . 

<250 702 Mlnebea 

890 554 Minolta 

<200- <509 Mlsawa 

3/00 <42B MTrite Bank __ 
<110 990 M'Wjfcl Brides . 
<710 939 Mill Sri Com — 

<170 500 M-bWriEJee 

<900 vna M'bldri estate _ 
9U 48B MThtaUGaCboa. 
<210-495 MHI _______ 

<230 905 MTddrf Karri _. 
986 .710.- Mute! Meal.uo 
l.«0 SfiO.MIffclrhMIinOd*-- 
<490 5X0 : Brusuou 
1.720*704 Wblsbl Paj 
<630 971 MTted Frit. _ 
930 664 ITbldil Plastics . 

807 441 M’bishl Bayou 

3,470 588 Mtebl Steel — 

3,720 <276M-btellte 

«0 <320 MDUMWantae. . 

<120 Mitsui Bank. — 
<290 546. MttailCa ___ 
060 236 : MfemEngSMo. 

919 400 MtedMagfSn.. 

929 235 - MteafOtkUoe . 

<550 922 ttHsnl Peichem . 
3.150 <430 Nted tal Esett _ 
I960 600 .MitrulToaisd™ 

<409 <638 MtaSklTUABka- 
<330 730 MHjtri Wanks* . 

<510 <420 fdtooko*i ,* 

<300 68L Mitsumi Elect _ 
<000 516 MtejilnaWis. 
.610 <100 MMMSJnnte - 

,700 <400 MnebhtaFtegi . 
9U 655 MorinagaMtlh _ 
<700 <840 MoriSelkl -_L_ 
3J250 <120 MhraoMfg — 

<340 <690 NEC 

<330 925 NGK bnniatore _ 

O <045 NGK Spa* Hug. 

... 439 NHK Soring 

<030 267 MXXCant 

<080 660 WOK Carp. ____ 

960 520 WTNTmnBrg 

<500 520 Hadri F uJUc«W . 
8^10 <920 ■Nagasaki** 

<650 <030 Nans* ______ 

<400 670 -Nagaya tel (rood 
1,950 <350 IbUnnai Had* _ 

<740 <450 NJehll 

<250 ®4 . WefUrei 

<350. 614 NtarOnritt-re 
825 520 KttraMsatr — 
<300 771 NlbodPatlKriZi ; 
845 310 MlgauEag — 


997 

4400 
<070 
9B5 
<560 
900 
772 
<zro 
<0*0 
<150 
<060 ; 
4,690 
735 
<930 
<340 
<460 
4,050 
990 -. 
20.000 
<730 
<040 

<550 
930 
<170 
2.730 
<800 
<360, 
<850 
<890 ; 
<490' 
069 
1.000 
990 
<780 

2.100 


<410 . 

i£8 

1.21A 


kWO 


1968/89 
Mgh Law 


FrhrurP Yan 


<190 <230 NlkkaSec 

<620 861 NOccn Carp. 

14J00 KUO MgaenCmdBnfc _ 
<320 719 Nippon Deafen 
<200 <500 Mppaa Dmso __ 
2350 <700 Nippon EkctGI . 
<730 930 NIppM Enpress _ 
<500 750 Ntppoo Fire . — 
922 645 Nippon Floor __ 

<690 2,690 Nippon Hodo — 
<280 «4 Nippon Kayaka _ 

965 430 IlIppoaU Metal 
<380 1,720 Itfepoe Matte* _ 
<030 450 Nippon Mining _ 

<»40 909 Nippon OR 

9& 545 Nippon F>oM — 

<730 <020 Nippon Road — 
940 571 Ntppoo Sams 

L010 565 Nlppoa Seiko — 
<740 616 Nippon Shaoa 
<010 624 Nippon Sb Glam. 
<390 950 Nippon Shbipia . 
<810 <2S0 Ntppon Shtayakn _ 
950 470 NkppoaSeita — 

1.170 630 NtapooStataless 
975 359 NTpooo Steel — 

890 950 NlpooeSntea ... 

28X00 1UH Nippon TV 

<5B0 364 Nippon Yakln __ 

966 470 Nippon Yuren __ 

<200 764 Nippon Zeoa 

<510 679 NbblmMCo Cons 

884 365 Nissan Diesel 

<500 705 Nbsaa Motor 
<100 <500 Ninel Saagyo _ 
<680 L2OT Ntafabi Floor __ 

<170 820 Nbsbtai On 

<400 I S60 NtehtabolmN. _ 

909 375 Nlssaoiwai 

<090 651 CflSSUl Electric 

4.880 <430 main Food 

<590 <030 Hltsako 

865 990 NltuBosekl — 

<730 <560 Mtto Elect tad. _ 
4.310 <475 Nomura— — __ 

<400 670 Norirake... 

<720 038 Odakyu Elec Rly . 
<610 850 ObhwM-SiMl 

<900 <050 0JI Paper 

<133 648 Old Electric 

<250 866 OtaHiaMadi — 
1,720 901 Okaauna-Ganl _ 

<340 926 Olympus 

<600 <810 Omron TateUl ._ 
<090 SBO OnodaCement _ 
6,950 4J76 OnaPbarm — __ 
<570 <140 Orient Finance „ 
zjm 2,&sa Orient Leasing — 

936 471 Osaka Gas 

<270 751 Pcota Ocean Con 

4.000 <620 Pioneer 

924 645 MoaMmtPacfc. 

<050 798 Renown 

<430 LOlORknh 

<900 <100 Royal CD 

<750 <200 Sa Kama Bate _ 

<130 771 Sendee 

<470 <610 Sa n fcyo — 

<600 LOSOSanrakn 

4,080 3,600 Santa 

3.180 <150 Sum Buh 

<490 <160 Sam Shutter _ 

855 367 Sanyo Elect 

<230 600 Sanyo Kokamfcn . 

<900 <440 Sapport 

7.370 4,790 Swam 

5.300 3.140 Sriba Railway.- 
<500. <950 Seine Tranmort .* 
<4H5 WBZSriyn 


909 

<260 

<200 


1.470 

<300 

<850 

<100 

<000 

Loao 

960 

962 

4.230 

<230 

<340 

<630 

<590 

14*0: 

<230 

713 

<020 

845- 


<520 <010 Sektel Oua — 
<140 <S10 Sektel House — 

<190 7SO Sectsu 

7,792 5,075 Sew n Omen — 

<330 921 Sharp 

4450 <840 Shikoku El Pwr - 
21230 795 StataHaiOwL — 
<190- <370 SbliFEte Chem . 
<050 <400 SManogl 


<160 

<960 

<090 

£ 

940 

979 

<660 

<0X0 

<290 

kr 

868 

33° 

945 

*81 

<670 

<030 

<360 

909 

<070 

<9*0 

kr 

<800 

5.900 

<200 

<630 

<550 

<900 

905 

<170 

<660 

1,170 

<340 

<040 

<500 

<370 

<360 

882 

<220 

3.050 

820 

945 

<140 

<470 

<640 

<030 

<160 

1.360 

3S 

4SP 

<230 

<720 

5480 

5490 

<210 

<390* 

<390 

V»9 


<900 


I ShtaeMo . 


.3460 <9005baehlku 

<100 721 StatenoJataka _ 
9 69 540 9ma Alania fete 

<040 6S2 Shows Detea __ 
<250 721 SHOW! Qec Wire - 
901 590 ShmaSengyo 

<700 <010 Shed Seta . 

3,420 2^50 Skylark - 

<470 <020 Snow Stand MBfc . 

7400 4600 Sony 

L2» 883 Stanley Electric . 
990 672 SobIUM BTIM _ 

4.140 <895 Smnttom Bate . 
960 518 SboUtareo Cemaat 

<150 880 SnsritomnChim 
<500 850 Sin Homo Carp. .- 
<720 <250 5omtemeEbet. 
<040 42Z SanltanoHem _ 
088 420 SmtumUfkiH. 

<650 938 Srebhoeio NUriee 
874 251 Samtanu Met In . 

<620 UBOSMtumelletltor. 
<220 973 Sa nat oo* holly _ 
3,480 <248StetewbTr&n_ 
<310 670 Seohams wnce. . 
822 - 586 SwodtlMour — 

5.430 3.730 TDK 

<770 791 TakMdCora 

<610 895 Takho Marine _ 
<280 - <670 TateoFtom _ 
840 • 427 T alyo Fishery...- 
<000 <080 Tblyn Kobe Bate _ 
<140 815 TakaokaEtet - 


6450* 

<180 

3,960 

<210 

<600 

<540 

<700 

3400 

960 

948 

<030 

<230 

840 

<470 

<640 

<160 

6.940 

<090 

905 

3.810 

926 

<040 

<460 

<550 

1.000 

888 

<550 

874 

<440 

2JL20- 

3.000 

<210 

BOO 

-U40 

<770 

<SS0 

2,170 

840 

0*0 

999 


Ifll/M 

WON Low FeftwurO 


Price 

Yen 


9*0 767 Ti* 

3JJ20 <400 TakasUmaya — 

3.090 <200 Tataria 

2.650 <590 TaaabeSdyafcu _ 

092 682 Trifhi 

<020 705 TdknkaOII 

<460 753 Tteka Cowtr. _ 
<230 795 Tea Bartow Wta . 
2.020 <600 Toa Nenryo Kyo . 

<530 <090 TobWilma 

<770 700 Tabu Railway _ 

1,220 710 Tort Co, 

27.182 18.455 Tobo 

4,370 <880 Tobokn Electric . 

<600 <000 TOkal Bank 

<130 470 Total Carbon — 

999 595 Tokico 

<400 <550 Tokto Marine __ 
993 750 TokuyanuSoda . 

<860 <690 Tokyo Beading . 
7.760 4.820 Team Bwtrk Fur. 
3,450 <050 Tokyo Etectron _ 

<540 781 Tokyo Gas 

3.480 891 Tokyo Rope 

4,200 <710 Tokyo Steel 

<080 <480 Tokyo Style 

<440 <000 Tokyo C*r 

<920 <670 Tofeyu Com 

<520 570 Tokyo Land 

<090 <570 ToppM Print — 

975 680 Tony — 

1.260 560 Trauma CMC _ 
<250 723 Toshiba Eng Con 
940 460 TuUka HadNoD _ 

970 562 Instate* 

865 520 Tosoh Corp 

<690 <000 T«d 

<120 561 Toro Commie* - 
<971 <350 TsyedaAat Loom , 

940 760 Toyotah 

<466 <087 Tom Jon 

<110 381 Toye Kjomsu — 

3JM0 <020 ToyoSetkan 

<857 L7B5 Toyota Mow 

909 460 Tojro Tire 

990 <55 TsabaUnwtO Cha _ 

890 565 Ttugaml 


945 

<430 

<150 

<870 

<400 


2&ta 

<m 

960 

925 

<400 

963 

<470 

7.280 

<590 

<260 

<640 

3^00 

<660 

<380 

<860 

1,450 

<010 

950 

<2b0 

<190 

854 

800 

849 

<060 


740 

<620 

<290 

<490 

<510 

<190 

4.220 

<150 

<040 

<790 

<760 

<540 

904 

<700 

<600 

<070 

<580 

<500 

<020 


370 USE tads - 
345 UnttKa _ 


<790 Victor. 


<000 

<890 

915 

<260 

<110 

<440 

<560 

951 

940 

8*0 

898 

737 

<040 


L020 Wpenal 

<910 Yamaha Cop 

848 Yamaha Motor _ 
<200 VamlcfalSec __ 
3.S4 YnmaaoucM __ 
<350 YaautakaH-ywen 
960 Yaoudji Khgyo — 
<230 Yanunn Trans __ 

848 YawdaFIre — J 
l^otepaaa 

LUO YomJuriL 
<070 


<200 

<660 

<420 

< 0*0 

3J00 

<740 



AUSTRALIA 


1988/89 
HlflN Law 


Price 


328 LBS 
6.Y 3.4 

L9 35 
9.9 -65 

485 3.25 

8525 0.1 
62 4 

<82 <1 
3-62 38 

<49 <95 

<08 <39 

8.76 6.32 

<02 0.48 

9.8 6 

2-63 0.85 

1.9 <01 

25 <5 

4 <3 <83 

4.4 2-5 

K4 7.44 
<05 055 

3.4 <2 

35 25 

9 X 4.48 

5.02 3.05 

28 <65 

14 0A7 

<02 0.4 
056 024 
5.74 32 

10 ft 

4.9 <25 

5-2 4 

056 0.11 
0.46 0.1 

340 <16 
35 <2 

9.9 2.21 
<48 

<58 053 
<70 1.9 
3.6 <4 

1.98 LOS 
752 4.05 
<98 15 
<8 <75 

8.9 456 
4J zab 
130 955 


AWA 

Afawfori* 


Asbtoo 

ANZ Grata 

Amt. Gas Light _ 
Ami Nations — 

BMP 

8 HP Gold 

SntNriw 

Hen Croup 

BrilResoortRC _ 

Bore) Com N rigs 

Bom 

Grille Copper™ 
SramWes Inds — 

Bridge OH 

Bndabwg Sugar _ 
Burns PbUp 

C8A 

CSJ1 

CahreAuL 
Central Nortenan . 
Chase Cora 
aaremantPem 
Coal Allted tad _ 

Cotes Myer 

Cantata ‘A’ 
.CTwealtk tadGai 
CaaMUMed Pei - 
Dida Group ... — 
Elders JXL..__~ 
Energy Res — — 
FAI hemancB — 
Cen Prop Trust — 

Gian Res. 

EoeftnH FMder . 

Haraietn 

Haruaea Energy 

Ifl luU „■ 

tadattrial Eanlty >. 
Jeuntegilndt __ 
Jones HSwttC ._ 
KtastanGaM— . 
Lend Law 


2-20 

5.00 
5.40 
956 
452 
0.16 
U4 

<24 

5.42 
<03 
<59 
756 
0.55 
950 
1.70 
<35 
<62 
351 
<83 
10.90 

(LBS 

<70 

<74 

8.46 

4.08 
<00 
0.74 
0.45 
051 
450 
a oa 
3.83 
450 
0.14 
0.11 
<86 
<80 
<60 
<56 
043 
<03 

2.43 
1.05 
658 
<60 

2.08 
850 
<42 

10.00 


„ 1988/89 
HD Lew 


Fatawary 24 


Prise 

AattS 


<24 <19 

<4 <1 

75 456 

702 3.76 
35 <15 

2 0.96 

1445 958 
2 0.49 

3-58 <2 

082 0-22 
1.75 <15 

058 017 

12 23 

483 3-57 

<4 14 

2-75 <13 

347 25 
<8 <22 
<75 18 

105 58 

108 655 

<99 <12 

459 3-16 

3.9 <7 

7.9 46 

422 3-U 

92 54 

282 <45 


MIM 


Mayne Nickless _ 
NaLAnsL Bate .- 
Nat ComeOeaM _ 
Newman. Am*. _ 


Horamta Pacific. 
N Bka HUI Pehn . 
North Kalgnrtl — 
Northern Star .... 

Oakbrldga 

OPSM 

Pacific Dunlap _ 

Pancool' I — 
PitersrllleSI. _ 

Pioneer lari 

Placer PadfTc ._ 

Poseidon 

Iteitun GldfUt _ 
RotiifflansAaot- . 
SA Brewing 


<1 

389 

259 


5JL2 33 
652 3.77 

<06 <15 
<02 095 


Smith (H.) 

SoKOfGttella- 

ThosNataride 

Tooth 

TubMakanAoS - 

Vamgas 

Western Mining . 
Westfield Hldg _ 

WesuMtGI 

Westpac 

Wbnosld* Petrol 
WormaMInri _ 


183 

Lib 

5.60 

650 

<» 

<03 

1050 

050! 

<44 

(inn 

152 

0.33 

<30 

447 

<68 

<41 

<37 

254 

250 

7.70 

9.46 

<48 

3.62 

350 

5.40 

3.27 

754 

<55 

<50 

5.08 

<64 

455 

554 

ZOb 

180 


HONG KONG 


1918/89 
High Low 


F ternary 24 


Frta 

K.KS 


3.95 257 

21.9 15 


475 

62 


16.1 12 
Z75 15.9 

185 13 

155 0.95 

3.92 027 

6.7 4.02 

34 22 

104 78 

<15 <6 

7-1 3.45 

168 8.9 

195 14.9 

85 68 

K5 6.75 
585 3.9S 

755 5.9 


Amoy Props. 

Bank Last Asia _ 
Cathy Pacific — 

CHUBB Kang 

CUpaUgM 

China 

Cross H’boor Tte 
DaoHugKUgt . 
Eawgo . 


3.45 

4.77 


<64 <16 

425 <3 

11-5 645 

<58 0.7 

K6 4.7 

19.7 9.9 
15.4 
102 
58 
11-21 

15.7 
78 

15.9 
52 . 

1-52 
3.05 
32 
225 

3.9 
U 
6.95 
105 
525 
355 


6.9 

784 
38 
62 
7.15 
55 

785 
<8 
0.75 
<25 
149 
148 
<47 
88 
<96 
7.2 
<05 
<95 


Hug Long 

Haag Seng Bate. 
Harbour Centre _ 
HteOertnn tar. _ 
Henderson Land . 

HK Aircraft 

HK China 

HK Electric 

HKLaad 

HKR(nlty6TrA . 
HtSagUSte _ 
HKSaaBghaiHate. 
HKTrtecoounc. . 
HKTV-B 

Hopewell HMg»_ 
Kuusdson Wpa _ 

Hynn Dev 

Indust Equity P .. 

JanUrwMatb 

Jart in e S trtglc _ 

Kowloon Motor . 
Mandarin Orient 
Nan Fung Tret. _ 
New Wdrtd Dev.. 
Realty DevA — 

SHX Props 

Shaw Bras. ___ 
Sbefl Etec.Mfg _ 
State Baity ___ 
Sun Hong Kal __ 
swirePwA 

Do. 8 

Wharf Hidgs 

Wing On Co . 

Wteorhri ' 

World taxi Hidgs . 
ZkagFu _____ . 


CANADA 


Statk Mgh Law CtaaaOos 

TORONTO 
4pm prices February 23 

C kro UU one in owaa muaws marea a * 

40504 AUCA m 4QQ 4TS «80+ 5 

1721 AHUM Pr cola 2SH T if 

22490 AgrncoC tim 12% > j - J* 
18534 Atbrta En 5171, yfi7 t ifiL _ !, 
ZB80 Aibna N SI6V I9g 15*1- W 
5J1251 Alcan SB* 381} 33S 
OnAlpoCaU 122 21h Ji‘i- < 

177009 A flnmcfc CB 2S6 Z:\-r- *j 
77230 Aim I 1 tS>z Sts 8-2 r ^ 
184412 BCE UK S37U 371} 37k 
53368 BCE 0 305 360 360- S 

64400 BCE uatn KSti 26 N’t* % 

620 BC Supnr A S34L 34 
33U0 BGR A 9^ - ts 

5868 BP Canada SK* tflJ. 56^- - 
163312 Bk. Mood S291, 261, !B\ 

2D1S12 BK NScU 514% «■, !4^ 

KBM Damn CM 14 14 

80S4 Botmonri 15* ISO 1S2+- 4 

9110 Bombdr A ST2% U>a iS 1 }- H 
34743 Bomb* B Sll’i U<2 Hfe- 4 
11942 Bow VWy *M l a W>t 141, 

2739 B romatal ISO 1 * 30 30 

1487B Brrecan A C V-7 77*1 7J\- H 
«40 4» *35- 29 

329*2 29% 29*1* t, 
*171, 17 171,- ■* 

in*a is]* afe- k 
112 11« 12 
S191, 191, '-Srt - M 

*11 11 11 - «, 

*17"a 176 176 

SIS U6 »ks * 6 
S3? I* 31* 31*- h 


209C8 Pte 
1749 CCL HI 
11609CFCF 
33473 Cenfitar 
19491 Carabtidg 
2SS25 Casro Bee 100 99 SO- 1 

1040 Camp 3000 519*, 14*2 19*2 

47063 Cwnpaau ! *17% 17 L 17L - *t 

93M C her West S74s 7% 7%- i, 

1275 C Pacera Si* Is H<2 !**z- 
cncsPrei 3E5 aao sso- rc 

M8T00 C E*pfte I a SI Or I 

163449 Cl Bk Cora *25% 2SL 231,*' J, 

It, 18* * 


9962 C OeMnttl S*9\ 


181} IS*}— 1 


I CP Forest »«, 4SI] + I, 

333739 GPU) E2t 2Z=i CL 

2509 C Rony r*a 71, 71, 

78370 CTb* A f ST9ie 13 U'-e 
110171 CUIU A 1 S1S1, 1E% 13 

41? Cota B 319 Ik 19 — t, 

14709 Canarea* a *35 425 432+ 5 

2250 CaaamA I Sfil, 6 <% 65, 

Wmcateor C7 26k 27 

300 Curon A Silt, n«, lilt 

400 Cara tu\ 1S7, IS,- k 

JOOCare A I SIS* 15>i 155,- h 

6000 Caraua S37tc 37 L 37^-r k 

122DD Caacadoc »k »V 64a - ^ 

15530 Oeiamea 333*} 33*. 231,- H 

B32 Can Capdal SiOl* 101, 101, 

0273 CaoCap A S8-*, 8w J, 

iSnOCamFOA SC 51. - h 

2379 C Guar Tic 5171. 171. :1\ 

000 Chaian 210 210 213 

118914 Ciiwpku 3197, tfll| i 

09900 Co Sisal I S1?% 17 77w- j* 

33796 Commca 326^1 20 ^ 20i«- i 

1236 Crurpumg &>, Si Si- i 

99034 Comausm S2B 27*j 77 ■, 

am Con Bom A S2*i 3*1 24L-r H 
143 C HO a f S0% Bi £i- H 

77410 Con TVX 6>a th 

3524 Cteurn Oat &0I4 28 20 


Iflgh Law Ctaaa Qma 

IDOOCmurn Pkg *21 w 21 21 - L 

15719 Con wot B S12*e 11k 12*,- «, 
140E9 CcrOy A 5314, 31*4 31k 
285775 C«on* A I $9k 9 8ll+ 4 

1350 Conran S*1% 11k Ilk- *e 
50 Cram S13k 13k ISk 
43<53 Ciowrn A f tCk 6k Ek 

23080 DmiHn A Kh 8k Bk-r >t 
0556 OanaMn 8 1 Sol 0*i 6k- k 

isaooartan Si2*a 12k i>k- k 
03372 tacitea A f *7 6k 7 f k 

275*0 Osteaco S29 zak 29 
4530 O 7«W S» 5»? 19% ISk - k 

11506 Donuar 515k 13k ISk- k 
100 Donohue S15k 15k 18k- k 
1500 Du ■moral a 312 12 12 

1090 Du Pool A S27k 27 27 - k 

0320 Drier A 311 tOk » ♦ k 

W9ME4.Fta W B » *1 
4«220 Echo Boy Sl&k 10k I9k + 1 
21000 Emeo 312k 12k Uk - k 
2000 Empire* I ns 14% 14% - *g 
215350 EntaW SSL Ak >i« i 
10*'0Q EqiJlySv A 4 U 440 455*- 30 

3003 FCA Inti S8% 6% 8% - k 

5471 FP1 Ud NS 9k 9k*- k 

449472 Rcnbrdg S36k 27% S9k+ k 
KHWFadlndA 316k »k 10*1 - k 
T22C1 Fed PWn S13k 13k 13k ♦ k 
171300 Fm Tram 05 64 66-21 

112560 Fbming L S23k 23k 23k- k 
1750 FClr* nn S24 23% 23% - k 

1400 FMaramA l 39k 8k Bk~ k 

355 Ford Creu (170 16S TO -2 

941 Fart, S20k 23k 20k- k 

i S20k 2S ?6k+ % 

S9k 9 9k+ k 

S23k 23k 23k 
460 4M 455 + 5 

35% 5% S% 

320k 20k 20k- k 
518k »k 19k" k 
290 G Treeo p *22 22 22 

BOO OUun Yk TI2k 12k 12%+ k 
29070 Gland, 219 205 21$+ 0 

17S7J GoUrami 38k 0k 6k + k 

24G» Gri KM-ta S8k Bk Bk+ k 

50 Graftal A I 1 10‘; M*2 TOi 

42630 G-ngw 345 SO 349- 30 

116^ Ilk IBS 


5390 Fi 
<34503 Franco a 
40387 GW um 
34362 GaiaCPC 
2500 Gandaff 
raaGwieim a 
244 GE Can 


2403 CL Grout) 
10 OW Litem 


*13% 13k 


% 


465 Ooybnd 26 26% * k 

14k + k 


314k 14 
57k 7k 

sa 0 


7k 

8 


*34% 24% 24% 

*Ok 13*2 13*1- k 
S29k 26k 29k + k 
Si3k 13 13% + k 

314% 14k M% 

"i, % 


2B244 Gate Hon 

600 Haiay 
300 turn A 

500 Hewler 
TDM He yea D 
51119 H»e» HXI 
S9S7B1 Hereto 
2M0 Holwrgr 
127257 Horsham I 
2727 H BavMn I 

0179 H Bay CO SSk 25 25 

14*35 baaace L S31k 33k 31 k+ k 

76235 »np 0(1 A 549% 48% 48k- k 

$7953 Ina *36 35 % 30 

7100 imand Gee *13% 13 13 

TOO bmopac SHJ% 10% 10*1+ k 

0771)0 krmr City S21k 21 21%~k 

5658 imemomo 5*6 45 *9 - % 

4ZZ33 mn Thom d5% 15% 19% - k 

335 lev Grp *10 W 10 

U07 ipsso 120% 20k 20k + k 

<65? l>aco A I *11% 11k tl%- k 

16387 Jaonock S20k 20% 26% 

688 Karr Add *23% 23 23 - % 

29373 Lesan *22% 22% 22% 

106003 Los Mnria *13% 13% u%+ k 


10*2- 
13k- % 

a-t 


as h% 

1% 11k 11%*- k 
10% 1B% 10% + k 
14% 14% Mk - k 


Lflw ChMv Qho 
S iok’wk ttk. . 
SlTMLte&awA >20 19*2 19k- % 

2BQZ7S LoHftw B f *16*8 ’Bk l»k - k 
400 Laid Bk *13 k 13% 

JTOO Laur Gr 8 *8% 0% 

7473 UretU A *13 Wk 

esoD Lobtaw Co SMk u 11k 

0525 Lonvesf JM% 10k 19% 

37500 Lurngmen 480 455 480+ IS 

U060Q Uac Konzle SB 9% 5% - k 

moL22 uctan h x suk *3k n%- k 

12590 Item MY I STlT 
23P8S Mecmilarr *101 
0680 Magna Af SU‘. . . 

7957 Manflma f 616% 1B% w%- k 
.10080 Merit Ran S6% 8% 8% 

500 Mampuc *io% 10% 10% 

37900 Melan M 313% 13k Kk- k 

2*500 Mdlnd Dry E8k Bk Bk 
120 Mpwwvp *23% 22% 22%— k 

4716 Mbal Carp 300 290 299- 1 

13892 Morton A f 332 % 3?% 32% - % 
2200 Mohan B S33 32% 33%-% 

700 m Trueeo *17% 17% 17% - % 

138253 Moore S33% 32% 33 k + % 

9000 Mweeehn 370 360 380 

101471 DU Br Can 313 12% 12% + k 

80000 N Bremen 39 S3 95+ 1 

2165 Nl VG Troy 339 2<k 25 

2844 NawTH Eld *17% 17% 17k - k 
27919 Noma A *16% 16% 16%- % 


33150 Nonuioa F 
141 HU Noranoa 
3500 Moreen 
33442 Moren Af 
205? NC OHS 
96105 Mor Tel 
15703 Northed 
226881 More I 
5308 florerta 
12100 Noweco W 
1200Numae 
33850 Ocelot BI 
74018 Omnea Hyd 


*15% IS 19k - 
324% 24% 24%+ k 

321% 21k 21% - k 

SlBk ISk 18k 
*19 18% 19 - k 

*18% W% 18% - % 
*7 0% a%+ % 

*12% 12% 1?% 

*11% n% ii%+ % 
*14 13% «%- % 

58% 9% 9% 

SlOk 10% 'Ok- k 
29S 250 251 + 11 


SBDOOna/l ’ *H% 13% 13% - % 

W% £4% 24% 


893 Ottawa A 
14190 PWA Carp 
25348 Pflurtn A I 
400 PanCan P 
17(099 Pegasus 
1290 FJewl A f 
38201 Pioneer M 

100681 Placer Dm 
188624 Pom Pet 
46480 Powr Car f 


11890 Hayrack f 
3190 Redpa&i 
33350 Hann 
4397 Hepapl 


*241, 

117% 17 17 

ZB 7% 7%- % 

*25% 25% 25% - % 
*14% 14% 14%+ % 

*18% W% 16% - % 
256 249 252+ 2 

*17% 16% 17% + % 

S8k 8 8 - k 

515k 15 IS 

iaso Pare Fin *17% 17% 17% 

1809 PrcMgo SlOk 10 10k + k 

500 Quebcor A S20k 20 20 - % 

407770 Ranger 16% 8% 6% 

*8% 8k 6% 

*14% 14 14 - k 

S14k 14 14 - k 

. . 112% 12k 12k- k 

64779 Rio Aram S24 21% 24 ♦ % 

47880 Rogers B I 193 92k 92k- k 

300 Roman SUk 13% 13% 

850 Rothman 101% El 61% - U 

2S655B Royal Bnfc *36% 37% 37k 

6051 RrTrca A *18% 16k 16%- % 

ZOBMSHLSytt 18% 7% 8 - % 

200 SMC A f *5% 8% Ok - % 

10400 S3. CentA I *16% 16 16 

4500 Samuel MT *18% 18% 16k 

30290 SnaknU »k 9% 9% 

90500 Seecira 395 390 395 

11801 Schnerdar A *25 29 25 

1800 Seal Papar sia% ia ia%+ % 

2409 Scons I *13% 13% ok- % 


Bates Stock Mgh Low ctaae CUM 

43 Scobs C *14% 14k 14% 

sail Seagram $89% 79% Mk- % 

274) 9eara Can Sizk 12% 12% 

10000 ShawC B I S11 ti 11 

11909 Snail Can *47% 47 47 - % 

10388 EHOrrtrt *13% ]}% 15% 

0000 Sonora BS » 225+ 5 

14S1S9 Sduflum $31% ST 31% - % 
907$ Spar Aero I £14% 14% 14% 

930 Soman A I *35% 33% 33%- % 
70131 Slelco A £S% 23% 2S,+ % 

217SOTCCBW »k }% 0k 

83170 TecfeBf 119% 19k 15% + % 

1720 Temaac A *10% 10% 10%- % 

0300 Taro Mn 38 37 30 + 2 

isma Texaco Can U0% 40% «% - % 

20921 Thom N A SZ?k Mk Mk - % 

195730 Tor Dm Bk *37% 36% 37%+ % 
2090 Tor Sun 129 25 25 - % 

94056 Torstar B I *39% 25% 25%- % 
1034)8 TrnAJB U 113% 13% 13% - k 

51043 TrCan PL IHk 15 19k + k 

21055 Triton A *18% 10k 10% + k 

2S52 Trimac 305 300 305 

11450 Trcec A I SJ5% 35 S3 — % 

100 (JAP A *14% 14% M'}- % 

6140 Unlcorp A 57 k 7% 7% 

83303 UnlgacoB f 360 375 375- 6 

2331 (Jn Cartld £30% 26k Mk- k 

26100 U Emprise *9% 5k 9% + k 

37M4 Verily C 350 945 3*5- 5 

3100 Viceroy R 15% 5k 5% - k 

2200 Vteeodn f *15% 15% 16% - k 

100 Wdlai A 513 13 13 - k 

33400 Wrdalr A f S16k K't (6% 

81 WteCKCOd *16 16 16 

4400 Wei Fraser *19 187, TSk - k 

5299 Wcceat E 116% 16k 16k- k 

15700 Wewan 510% 9% 10 - k 

7IOOWns«n 537 % 36% 37 - % 

4515 WiMdWfl A 55k 5% 9k + % 

15 Xeroi Can 520k 20k Mk 

f-No wswig nfihta or fanriOM wJtj 
rights. 
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18204 Be mor dr A 
61821 Bomoidfl 
2650 CB Pte 
27800 Cascades 
3071 ConBolh 
8198 DomTutA 
1523 teemolec 
14775 HnlTrsl 
11M70 HeiBk Cda 
11263 Novorro 
92516 Power Carp 
12157 Ptoviqo 
72741 Royal Bank 
050 SarlnbfflA 
34097 Vrceoiron 
Total Stem 6.12SM8 


*12% r:% 

512’, 12% 
Sisk is 7 : 
536% K% 
524% 24% 
515% 16k 

51?% 10", 

517% 17% 

513% 12% 
511% Ttk 
515% 15 

SlOk 10 
538 % 37% 
*33% M% 
515% 15% 

snares. 


12% - k 
11% — k 
I® 5 ! - % 
3£k - % 
24k + k 

S>- % 

12 7 i 

U**: 5 

2 k- 11 
2%- k 
15% — k 
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4tadratriW_ 
Kobe Bonds. 
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UUJitJa 


224554] 

8811 


1073-96 

18L84 


M 

23 


2289.4b 

8827 

107S10 

18151 


Ftt 

22 


2283.931 

8828 

10WJJ1 

183.62 


Feb 

21 


232643] 

88.43 

1062151 

18551 


ftOyFi High 229 <79 (2295.71) Low 2242.68 (22b6.95» 
STANDARD ANO POORS 


1988/89 


Hlgb 


2347.14 

ajjiijnt 

(3088) 

108797 

(7/2/89) 

19LL5 

<24/1/891 


1879.14 


8b. J 
(4/1/B8) 
73757 

GUn/88) 

16726 

(20/4/88) 


Since areplbUon 


High 


2722.42 

I2S/8/B7) 


111X16 

(14/8/87) 

227.83 

(22/1/87) 


4L22 

(2/7/32) 


1232 

w- 

(8/4/32) 


Canggdtet ■ 
Mnsaul. 
FfiancUJ . 


NYSE ConpaPtf 
AmeiMKVUIae — I 
NASDAQ arc Comp J 


28733 

3313) 


2603 


16L72 

32L49 

399.96 


292.05 

337.10 

26.49 


164.09 

32323 

403JJ7 


290.91 
335 JO 
Zb. 42 


16355 
.371. m 


295.98 

342.07 

26.91 


166.06 

32456 

40638 


299.63 

(7/2/89) 

34641 

17/2/89) 

2724 

(7/2/89) 


168 02 

(B/2/B9I 

40939 

(7/2/89) 


24263 
amiss 
277 86 

C W 

(8/1/88) 


136.72 


262'. 

02 / 1 / 88 ) 

33L97 

02/1/88) 


33627 
(25/8/87) 
393.17 
05/8(87) 
32 43 

asaien 


18799 

w 


j-28 
(26/8/87) 


4.40 


81 
0/10/74) 


446 

•w 

01/10/73 



FeS 10 

Feb 3 

Jan 27 

year ago (approx J 

Ddy Jndmtrlal Dhr. Yield ... 

3.63 

3.45 

3.46 

3.48 

■r* 

Fte 22 

Feb IS 

Feb 8 

year ago (aoproxJ 

5 SrPlnduilrial dlv. yield ... 

3.18 

313 

3.05 

<.99 

S&Pladl. P/E ratio 

13.48 

13.63 

13.85 

14.92 


TRADING ACTIVITY 


I YoJame 


MlRkua 

Feb 24 Fte 23 Feb 22 


RewYark 160580 150570 163.140 

Amen 10-675 K720 10 UB 

OTC 122908 116856 129516 


NEW YORK 



Feb 24 

Feb 23 

Feb 22 

bsasTrttcd_ 

bi) 

<923 

<961 

Rh« 

249 

738 

321 

Fan* 

<031 

684 

<196 

UnOnnjed 

(u) 

501 

444 

life Hites 

tuJ 

24 

18 

New Lows 

(H) 

22 

12 


CANADA 

TORONTO 


Meufeft Hbenb , 

Campastu 


MONTREAL Portfolio „ 


Ftb 

24 


3373 9J 
35620] 


1753591 


Feb 

23 


34245 
3588 4 


177627, 


Frb 

22 


3426 9 
3584.1 


177627 


Feb 

21 


3*6.3 

3b06J 


1792-421 


1988/89 


Hlgb 


3564.9 

36962 


1850.44(8/2/89) 


Low 


2238.7 (8/2/88) 
2977.9(8/2/89 


1305.06(27/1/89 


NEW YORK ACTIVE STOCKS 


Eaton 


Friday 


AT&T 


Sucks 

Ceding 

Qange 

Stods 

Dosing 

traded 


on day 

traded 


(nl 

It 

+ 7% Sana Fe __ __ 

(u) 

23% 

(id 

+ k WeaPobt-PenxTril . 

(id 

57k 

to) 

28% 

- % General Electric _ 

(id 

45k 

(ul 

121% 

- 2% Pan Am „ 

(a) 

3% 

(h) 

29k 

- k NWA. .. 

(id 

72% 


+”!? 
I si 


Bneetmofall tadlcej w+ WO rxerpt 1fY5cAJI Coththjo- 50. aeoderdeixl Poorii- 10: and Toronto Composilf 
and M«ais - 1000. Toronto indues based 1975 and Montreal Port/olio 4/1/83. T Excluding bonds, 
f IndmrlaL tea Utilities. Ftaue/a) and Tmoarutioa. bJ Dosed, (u) UawalUblt 


TOKYO - Most Active Stocks 

Thursday 23 February 1989 



Staten 

Ooerng 

Cnemga 


Stooa, 

Ctaeing 

Change 


Traded 

Pricmx 

on day 


Traded 

Prices 

on day 

Toshiba 

ioa 7m 

IJ60 

+ 30 

Taiwsi - 

KV3m 

1.770 

ucn 

Mppon Steal 

OriOni 

075 

+ 1) 

WlmiDishl Elec- 





04 4m 

074 

+ 14 

trie Co — 

D2Jro 

1.17D 

+30 



900 

+33 

Fuji EJecmc 

HOttm 

1.000 

+80 

Maublahl Heavy 




Dtedo Steal 

58.6m 

1J00 

+ 00 

tad 

68.7m 

1<10 

+40 

Ntsanin Steal 

63 2m 

1JZ30 

+ 20 



Ftb. 

21 

Feb. 

23 

Ftb. 

22 

Feb. 

a 

L«3rt9 

High 

Low 

TCnrmnmcr 

4Wly!.!iiBS 

14862 

6962 

14787 

6805 

14929 

689.7 

14814 

6775 

16575(9/8/88) 
347.8 (9/8/83 

1170.7 (10/2/63 
5324 (10/2/88) 


24859 

247 a 

24721 

244.00 

24859 atom 

16393(11/2 IBS 

BELGIUM 

BnceH5EQ/l/&O ra 

5679.29 

5698.47 

576552 

5754.93 

5834.01(10/2/89) 

360855(4/1/88) 


282.11 

28352 

287.7B 

28824 

1 

B 

K 

18368(4/1/83) 

inEEiKsssEany 

779.7 

778 9 

7805 

7821 

7B4 2 (20/2/89) 

530 6U5/1/SD 


430.9 

1002 

<3L7 

100.6 

445.9 

103.7 

445.0 

1045 

457.1(3/2/891 

10810/2/891 

250(29/1/86) 
1000 (1/1/89) 

GERMANY 

FAZMUenDl/12/5BI ___ 

CuiiiaigltoA 0/12/53 

DAX 00/12/87) 

54<96 

16145 

1288.04 

53744 

16025 

2271.70 

54766 

16321 

129217 

55380 

1650.7 

130752 

56957(8/2/891 
1705 6(5/1/89) 
13? 111X5/1/891 

396 40 Q9/1/38) 
1207.9 (29/1/83) 
93L18 (28/1/83) 

KONG KONG 

Haag Seng Bank 01/7/64) _.. 

311853 

312550 

316156 

3150.64 

320996 (9/2/891 

222356(8/2/88) 

ITALY 

Banea DM. KiL-Q972). — 

586.40 

593.97 

59271 

59L43 

61559(17/1/891 

423.91(9/2/88) 

JAPAN 

NBekd (16/5/49). _ 

Tokyo SE (TopU) (4/1/68) 

W 

Id 

32452.49 

2487.24 

323X93 

247204 

31980 0 
245291 

324524903/2/891 

2490.07(8/2/89} 

21217.04 14/1/881 
1090.44 (4/1/631 

NETHERLANDS 

ANP-C8S General (1970) 

AN P-CBSIodostrU Q97W _. 

3028 

263.2 

30L9 

263J 

3064 

2665 

308-2 

268.2 

310.7 I8/2/E91 
2727 (8/2/89) 

205.7 (4/1/E3) 
157.9 (11/1/88) 

NORWAY 

Oslo SE (4/1/83 

56016 

56451 

57052 

568.27 

57052(22/2/89) 

327.78(28/1/30 

SINGAPORE 

Suite Tines lad. (30/12/66] 

113551 

1134.42 

1138.75 

113153 

117757 (E/8/88) 

633.90(4/1/881 

SOUTH AFRICA 

JSE Gold (28/9/78) 

JSE Muctrial (28/9/78) 

1402.0ft 

22520ft 

13745 

2254.0 

1357.0 

2253.0 

1315.0 

2235.0 

14515 (7/7/80 
2254 0(23/2/89) 

11540(4/5/80 
13875 (12/2/08) 

SPAIN 

UartUSE 03/12/85 

27234 

27356 

274.10 

27267 

30263(15/6/23 

,22550 (4/1/E8) 

SWEDEN 

Jacobson &P. 02/12/56) 

3639 2 

37055 

37300 

36995 

3730 0 B2/Z/E4J 

2K85 (4/1/69) 

SWITZERLAND 

Swiss Bank Ind. 01/12/56) _ 

6443 

6435 

6521 

650.9 

6621(22/2/89) 

4066 03/1/88) 

WORLD 

MS. Capital Inti. U/Z/70) 

(a) 

5261 

513.7 

514D 

5195 U9/2/B9) 

4OL0 (21/1/60 


ft Subject u official recalculation. 

Base values of ail Indices are 100 except Brussels SE and DAX - 1,000 JSE Gold - 255.7 JSE 
Industrials - 2643 and Australia. All Ordinary and Mining - 500; <d Closed, (u) Unavailable. 
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Pric*. 

SS 


<62 LI 
L8S 43 
5.05 X2 
9J 6.95 


b 

326 


4.98 <18 
102 <32 
7 5.46 

1M <78 
5JJ 4 
<85 <34 

051 0J5 
92. 625 

4 3 

<88 1.07 
156 2.99 
173 10.1 


BpmuwI HWs* .. 
Onbos Pacific - 
Cold Storage 

MS 

Fmo- 8 Nterc _ 

Gwritag 

Haw Par Bras 

HonaLnoagFia . 
lachcueBM __ 
iteppeiCttp 


Malayu Utd led . 
Multi r 
0C8C. 

DUB 

Public Bate 


8.4 

398 


6.75 

3 


338 <88 
5.9 4.4 


S'poreAlrnne _ 
Singapore Pm . 
StrahsTrafllog _ 
Tat Let Bart 
(JOB 


<46 

5.90- 

<64 

&8ft- 

730 

5-35. 

140 

<72 

560 

162 

4.76 

L69' 

DAB 

8.70 

360 

L41 

3J2 

16.90 

820 

152 

188 

190 
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If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 



12 ISSUES FREE 


When you take out your Grst subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine's senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 


(£j Frankfurt 0130.-5351 (toil free) 

and ask for Karl Capp for details. 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


IX Month 
Mah Low Stack 


28% 20% AAR 
10% 8% ACM n 1.01 
12 % 10% AGUIn 1 . 26 a 
10% 0% ACM M nlJJI 

12% 10% ACM ScMS 
10% 6, ACMSp n.75o 

5% 2% A MCA ,12a 
6% 3% Ail lull 

S3<t 16% AM In*. jJ Z 
82% 27% AMR 
9% 4% AHX 

48% 35% ASA 3s 
20% T4%AVX J4 
63% 42% AML80 liB 
20% 19% AMObl 0 I 
13% 7h AcmoC <0 
8% 5% ActmC JZb 

29% «%Ac»in 
17 1*% MaEx 122a 

18% 7% AMD 

43% 28% AMD pi 3 
0% 3% Adobe 

18% 16% Afloti cf 1J4 
9% 6% AovmH .12 

32% 39% Aenu 2.78 
M 80% A etL pIC&lSo 8.4 

a 


Ofgm 

ft 3<a Cl aaa Pray. 

Dir. YJd-E mMfldi Im Quota Qcaa 
- A-A-A - 
14 


17 TO ISO »% 23% 25% - % 
is. 130 a% s% s%-% 

2S0 11 10% 11 

127 ■% 9% 9% 

987 10% 10% 10% - % 

4*7 6% 8% 8% - % 

110 4% 4 4,+ , 

SB 3% 6% S%- % 


30 22% 22% 22% . 

8 3393 31 98% 61 + % 

TZ i «% 4%- % 

7J 1465 40% « 40%+i% 

14 9 380 18 17% 17% - % 

Z3 IS 3641 51% 30% S1,+ % 

10 17% 17 17 

88 IBS 11% 10% 11 

32 ZZ 2 6% 6% 0% 

25 1091 o30% 28 29% + 1% 

It 3« 1*% 14% 14,+ % 

78 3334 B% 8% 8% 

SL5 <2 31% 31% 31% - % 
25 7% 7% 7% 

11. 1 17% 17% 17% - % 

15 17 85 8 7% 8 

55 9 875 50% 49% 90% 4- % 

3u98, 05% 96% + 1% 
605 43 41% 42% + 1% 

82 81511 17 18% 17 + % 

20 20 3% 3% 3,+ % 

2.7 11 1033 43% 44% 45 + % 

2.7 22 43 22% 2% 22% - % 

11 818 16 % 18 % 16% - % 

It 9 74 19% 19% 18% - % 

9 J 38 9% 9 9 - % 

9.6 250 93% 93% 93% +1% 

J 10 1747 23% 23 23,+ % 

1.7 12 «8 17% M 17% - % 

10 19 36 36 39% 38 

»J lb 19 28% 26% 28% - % 

1.4 18 710 40% 40 40% - % 

51 63838 33% 33% 33%+ % 

25 11 6*5 28% 28 2fi% 

4214 SOI 23% 23% 23% 4- % 

SO 15 84% 64 84% 

11 2 82% 82% 62% - % 

VO 1% 1% 1% 

1 3% 3% 

17 14 13% 

23 7 138 34% 3* 34 - % 

82 9 226 37% 37% 37%+ % 

74 384 IS 14% 14, 

9.7 29 18% 18 18% + % 

II. 34 158 12 11% 12 + % 

129 18% 10% 18% - % 

S.I 11 1370 35% 34% 35 + % 

7.4 194 13% 10% 10%+ % 

I 10 10 10 

ST 216 9% 9% 9%+ % 

12 14 10% 10 10% + % 

45 13 338 38% 38 38% - % 

2.8 87009 82% 81% 82%-% 

.523 278 18% 16% 18%+ % 

13 32426 26% 25% 28 

41 9 S8 12 11% T1%- % 

20 161 13% 13% 13% 

02 63 23% 23% 23% - % 

15 22 916 34 33% 33%+ % 

6 4388 21% 21% 21%+ % 

as 11 1006 63% 82% 02% 

10. * 27% t£S% 26% — % 

12 IS 23 29 20 29 

14 13 xO 28% 28 20% + % 

13 66 20% 20% 20%+ % 

_ 14 36 22 21% 21% - % 

8% ACapm nl.lOa It 153 9% 9% 9% + % 

0% ACMR 1 95 11 17 10% 10% 10% 

33 11-32 5-16 5-16-1-K 

14 13X465650% 48% 50%+1% 
10 8 4277 28 % 26% 28% 

29% 30% 


. 13% AiMian .05 
4% 2 AHaon 

63% 37% AlrPrd 1JD 

24 16% airtfrt .00 
IS ID, Alrgaa 

20% 17% Airtcaw WO 
8% 8% AJBP apl-87 
93% 88 AtaPpl 9 
23% 15% AtakAir JO 
19% 12 Albeyln JO 
38% 27% Alberts J6 
29% 20% AlbCulA -35 
43 28% Attain X 

36% 36% Alcan a 1.68 

28 22 AtooStd .79 

28% 20, AlexAU 1 
77 49% Abu dr 

05% 68% AllngCo 
4% 1% WAtgloT 

10% 2 *jAbJl pt 

27% 7% v)A1gI pfC 

34% 21% AlgLud la 
40% 35% AllgPw a 08 
15% B% Aliena 
18% 12% Allan pi 1.76 
12 9% AinCap nUS 

21 13% AlWPd 

30% 30 % AlcSgnl 100 
10% 8% Annin .789 

10 9% AlaMuP n 

10% 9% AlaMII rt50o 

10% 9% Atouo n.!8a 

41 29% ALLTEL 1.72 

SS% 41 % Alcoa 1 .KM 
19 12% AmnG .08 

27% 17% Anna A0 
15% 10 Amamt .48 
14% 7% Amdura 

25% 19% Amdur plIAS 
34% 25% AmHes 40 
23 14% Afiarck 10a 

71% 42% Anrflmd 2.44 
30% 29% A8rt pQ.75 
29, 20 ABMM 62 

29 21% ABusPr 46 
22% 19% ACepGd 148o 

25 19, ACapCvANe 
10 % 

14 

1 % ACeniC 

56 44 ACyun 120 

29% 25% AElPw 1323 
31% 22 , AmExp 84 
17 11% AFamiy 25 

36% 27% AGflCp 1 SO 
8% 7% Amflvl n£ia 

10% 8% AGIP nl DM 

10% 10 AGTT fl-Ota 
19% 17 AHOPr 1 16 
88% 70% AHome 190 
32% 42% Amnch itS2 
74% 49 AlnlGr .40 
18% 13% AMI .72 
30% 26% APrasd JO 


St 5 


15 15% 

33% 33% 

7% 7% + % 

9% 9% 

10 10 + % 
19% 19% - % 
86% 67%+ % 


62% 32% APrad pOJO 
W% 14% AREst 2 
5% 3% AmRily .72 

16% 11% ASS AO 
19% 15% ASB pi 1.81 
6% 3% AS nip 

86% 47% AmSlar 1 
72 58 ASP 0AA3S 

32% 24 % AT8T 120 
18% 14, AmWtr .74 
14% 10 AmHnfl 
40% 29% Ameron 1.12 
18 % 12% AmasOp .10 
17% 12% Amelek JO 
11 % 10 AmevSc 1A9a 
80% 68 Amoco 360 
40% 34 Amoc wl 
54% 40% AMP 120 

15% 11 , Ampco JO 
10% 8% Amro ■ .08 

26% 22% AmSOi 132 
11% 5% Anaonp 

26 22 Anadrit 20 

16% 9% Analog 

21% 7% AncItGI AS 

27% 19% Angalle .76 
12% B AngeiHI 122 
33 29 Anftoua .72 

14% 7% Anthem 

14% 7% Arrthny nM 
ra% 22% Aon cp 128 
9% 6 Apache 28 
00% ApPrr pffl.12 
73 ApPw pf7A0 
27, AppTOk 
11% ApcriMg 
17% ArchDn .10b 
28% An»CH 1 
38 24% Aristae 32 

87% 70% AriP pG.OBe 
21% 17% Arttla LOB 

43 38 ArUapf 3 

14% 10% Armada 
12% 9 Armeo 

24% 22% Aimc pQ.10 
44% 39% Aline pt*50 

44 31% ArmWI 1 

10% 5% ArowE 

18% 12% ArowE pflJM 
41% 17% Mn 
28% 17% Anrtn .68 
30% 31% Aaareo 120 
13% 10 AsCoal ixOSa 
37, 29% AahOII a 1 
9 5% AMaPe JJTa 

18% 9% AMdnvllia 

8% 3% Ala ISoe AO* 

34% 11,Athlwta 150 
28 24 AUGaa 168 

36 31 % AQEntg 2.76 

90% 73% Affllcfi 4 JO 
216 170 AltRc pr2J0 
42% 23% AttaaCp 
17% M% ATMOS 1.12 
8 3% AudVd 

10% io% Augat AO 
37% 18% AuaJml JO 
47% 34% AotoOt 32 
0% 4% Avalon 

88% 22% AVMCQ .40 
20 19% A vary M 

28% IB Avnal JO 
28% 1B% Avon 1 

26% 10% Avon pi 2 
IT 12% Ajifln a 


M>3 

2J 12 68a 30% 

1J 11 1269 15% 

4J 10 1527 33% 

11. xU6 7% 

11. X14J 9% 

J dS 10 

II. 12 164 19% 

4J 14 1447 87% 

17 112806 51% 50% 51% ♦ % 
.6 101475 71% 71% 71% - % 

4J 18 1SG3 17% 17 17% + % 

I. 4 10 1163 35% 36% 35% - % 

18 *531 60% 80 80 + % 

13. 9 >6 15% IS% 15% 

17. 3 97 4% 4 4% 

17 3 163 14% 13% M%+ % 

II. #17 18% 17 + % 

31 4 3% 4 

TJ 17 271 56% 56% 98% 

7.0 11 63 62% 63 - % 

19 15 1542030% 30% 30%+ % 

42 10 217 17% 17% 17% - % 

63 IS 13% U% 13% 

32 12 S 34% 34% 34% 

J 14 2358 16% 16% 16% - % 

42 18 616 12% 12% 12% 

11. 40 10% TD% U)% 

10 10 3297 78% 78% 7B%- % 

17 ffl% 36% 36% - % 

18 161998 47 48 46% — % 

r- « " 

24% 24% 

8% A 4% 

B 24% 

12 11 % 

8% 8% 

23% a% 

10 
321 

10 57 9% 97 


5% 

4 

24% 

a 


2.1 a 

1.1 10 60 
14 7 21 

9 5201 

12 33 985 
14 1913 

2 323 

13 13 18 
11 S3 10% 

22 136171 33^ 

3.1 10 352 14% 137 
44 10 314 29% 287 
32 S 316 8% 8*. . . 

9L8 2300082% 82% 82% -1% 

17 2200 7B% 78 76% + 1 

7 23 34% 34% 34% — % 

• 471 12% 12% 12 %- % 

4116847 22% 22% 22% - % 

32 B 793 31% 31% 31%+ % 
24 523080 D38% 36% 30% +5% 
it an 7i 7i n 

II 16 1025 21% 21 21%+ % 

7-3 180 40, 40% 40% - % 

0 11 11 11 

101562 11 W% 11 

18 2 23% 23% 23% 



8 %+ _% 


10L 5 42% 42% 42% 

t7 II 1518 37% 36% 37% 

12 230 6 S% 5% 

“ »%. »%, 13%+ %. 

32% 31% 32 + % 

24% 23 a -1% 

27% V 27%+ % 

7% 12% 12% 

W% 34 34%+ % 

8 % 8 % 8 %+ % 

3 87 10 9% 9% — % 

7 3 3% 6% S%- % 

S 44 31% 31 31%- % 

12 113 a% 25% a%+ % 


87 n% 

605 32% 

1034 716 24% 23 a -1% 
44 61795 27% V 27%+ % 
.4 6 327 12% 12% — 

29 91798 341 — 

J 388 
31. 3 87 
71 
11 

71 ' .... 

82 0 3=8 33% 33% 23%+ % 

13 102792 86% 84% 84% 

14 1 202% 202% 202% -2% 

a 2 h% 28 % a% 

7J 8 a 15% 16% 15% - % 

a 1028 6% e% 6%+% 

31 424 13% 13% 13% - % 

1.717 101 » 34% 34% - % 

14 16 2379 37% 37% 37%- % 
13 8% 6% 6% 

1112 a 25% a a%+ % 

22 13 >386 22% 22 S%+ % 

2116 840 21% 21% 2th- % 

4.7 967 a% 21% * 

17 BO 23% a 

10 a 15% 15% 


a% BCE □ 248 
14% BET JZa 

S BMC 

8RE 240 
17 BUT 248 
22% Balm JO 
18% BakiF at32a 
12% BatoHu 46 


- B-B-B- 


«: i 
«%♦ ^ 


» m P| ■ 
» 3 »% 2Bh 

7 199 16% 18% 
>10 24 »% 24% 


a r % 

29°?+ % 

a=i 


15 


61% 38% BktH pUGO 
26% 22% Boldor .60 
35% 26% Ban 118 
25% M% BaRyMf JM 
17% 12 BalBcp JO 
38% 29% BaBGE 2 
ZT\ Sl%BncOna 1W 
35, 33% BcBIIV □ 

28% 19% BneCtrl 2B1 
64 40% BnSant 114a 

1% % SanTax 

89% 68%&andog 10 
a 22% SLBOTI 114 
48 37% Bkfl pfBUIa 

M% 21% BkNE 118 
44, »% BkNY 112 

21% B% BnkAm .15a 
37% 26% BkA pQJBo 
61% 44% BkA pf 8a 
7% 5% BkA pi 225 

41% a% BankTr 2J8 
20% 9% Banner ■ 

33% 21 Barclay 1 15a 
24% 18% Bard a 32 
37% 31 % BamCp 1.40 
37% a%BameauM 
8% 4% 8v«d nJ5a 

9 4% Barywr 

2% % vIBASK 

19% 13% BaflAB .10 
48, »% Bauscti 1 

26% 16% Baxter J8 
47% 37% Box plAaS7e 
83, 56% Bax pff33-80 

10 % io BayFln 
28 21 OorStC 1J8 

15% 11% BoarSf SO 
44% 28 BoaiS pHJTa 12. 3 

41, 38% Bearing J9a t2 11 21 37 
18% 17% BcUna ILO70 
62% 49% BadDk 1 
40 » BektnH 32 

75% 04% BoliAH 4JB 
18% 13% Belllnd 33 
43 , 37% Bell&a t36 
a 22% BatoAH .44 
26% 18% Bemla a .90 
6S% 41%B*rfCpt20 
236% U0% Benrrf pKJO 
4% 3 BengtS .Ifc 

4% 11-64 vjBsrfcay 
9050 3000 BerkHa 
1&% 8, BosBy 

a% 18 BamSD 
56% 40% Qemsi m 9 
Z7% 22% BlfiS pt8t9Q 
8% 3% Bowfy 

a% B% BavlP l.78o 
a% 7% Blasts 
29, 1£% BlrSfl a 10 
»% 17%KaehD .40 
20% 24% eiVHCp 112 
10% 9% Skstn nl.10 
10% B% BlkaTT n 1 
34% 22% BIcttfR 1.04 
22% 14% BkieAr nJ3o 
6% 5% BlueChp J34o 
67% 44% Booing ISO 
SO 39% BoracC 1.40 
9% BoltBer 16 
6% Bond n 
i% Bond wt 


D% »% zn%+ %' 

15% IS 13% + % 


48 a% 91% 

4110 2 17% 17% 

9 481 8% 

11 18 - — 

11 
as ' 

ii. 6i 
3136 nos 

8.1 85 43 42% 46 

14 16 80 25% 23% 25%- % 

4-1 12 339 »% SB a%+ % 

tlSBEH 24% 22 34% + 1 

4190 MB 12% 12% 12%+ % 
BA 8 611 31% 31% 31% 

O 9 642 34% », 34% 

20 33 36 33 ♦ % 

1-4 14 S 20% 20% 20% — % 

1116 1 54% 64% 64%+% 
61 7-16 13-32 7-16 
1114 194 08% 88% 08% — % 
61 66883 24% 24% 24%- % 
ai 21 S% 38% 38%+ % 
61 8 702 24% 24% 24% 

4J 82584 42% 4H 
J 8 3838 21% 3U 
99 33 36% 35^ 

10. 21 59% H<| 



84 6% 8% 6%+ % 

81841 38% 37 i 38% - % 
13 316 18, 18% 18,4- % 



«% 

11 % 

ii 

61% 

15% 12% a Cent 1.60 b 
17% ir%aosEd 112 
82 82 BpsEpeiB 

15% 13% BoaE prl.46 
38% 


•018 3 21 31 31 - % 

11 IB 661 22% 21, 22 

4.1 11 XS6 34% 34% 34% — % 

AI 9 441 33% 33 35% 

^ % %+" 

72 % 13-32 % + l-3Z 

11710013 15% 14, 16% + 1 

2.1 14 207 40 , 46% 46,+ % 

29 IS 4309 19% 19 19% + % 

91 91 39% 39% 39%- % 

5.4 3S0 68 64% 04% - % 

2 10 10 10 

•110 40 29, 25% 23% - % 

39 9*112214% 14% 14% - % 

40 40 -1% 

37 37 

113 5 »% M% 18% 

19 13 907 84% 83% SJ,- % 

11 11 14 27 28, 27 + % 

61 II 2195 74% 73% 

T9 18 126 18% 15% 

51 12 3117 41, 41 

1.7 32 14 23, 25, 

14 17 85 24% 24% _ 

*911 769 45% 44, «,% 

2.7 z30 201% 201% 201% 

41 7 6S0 4% 3% 4%+ % 

IB 7-32 3-16 1344+ MM 
17 Z10 4825 4825 4025 -IS 
22 1 ® 10 % 10 % 10 %+ % 
67159 28% 25% 26% 

92 ID 54% 54 54%- % 

*5 10* 26% 2S\ 28% - % 

5681 U 9 7% 8, + \ 

14 9 60 12% 12% 12% 

19 447 10 % 8, 10% + % 

11 0 283 27 % 28% 27% 

1.7 131240 23% 23 23 - % 

MW 54 ZS, 25% 25%'* % 

It 423 8% 8% 9% - % 

10. 1087 g% g% e%+ % 

3J 17 1101 28% 27, 28% 

13 238 W, 18% 16%+ % 

SJ 194 6% a% a%- % 

2.6 16 4050 62% 62 62% 

13 71636 43% 42% 43 + % 
1 X 174 8, d 8% 9% - % 

1052 7% 7% 7% - % 

M 1% 1,+ % 


1 

13 BordCpi3J2> 13. 71X722% ' 21 % 22 %+'% 

17 BordCIl 10028 14 7 97821% 21% 21%+ % 
48% Borden 196 2.7 13 1233 67% 56% G6%- % 

II. 7 8 14 13, W + % 

It 9 335 15% 13% 13% 

11. 4170 63 83% H3%+ % 

10- 38 14% 14% 14%- % 

25% Bewalr 1.12 40 63481 28 27% 27,- % 


C&*ga 

12 Mordb H Ha Ctoaa Wl. 

Mgh Low Stack Dty.W.e lOOaMgh Low OwteOgn 

14% 7% Brail nJBa SJ B0 8 7, 8 ' 

’ ~ 5.4 IS 2755 »% 28% 3% 

4.4 16 2560 45% 43% 43% 

*2 6 383 33% 33% 33% 


38 26, BrtgSI 160 

47% 33% BrtxtUV 2 
38, 34% Bn-JUr 1 4W 
34% Z7, flrflfias 1.72a 
63% 48% BrtPl U7a 
9, 6% Brlff 1 wl 

37% 27 BflPl PP 
14% II SnSU m 
52 37% BniTei 1350 

26 % 13% &HP n i.14o 
a% 22%BWylWi® 
28 »% BkUQ (XLO 

19% 13 BwnSti 32 
38% J1 Br»r.Gp 1 56 
30% 70, BrwnFf 16 
24% 18% Smok .44 
31 24 BreMVI 14 

23 % ig% Buefcaya t« 
19% 15% Sui'k/H 1.7SO 
10% 12% EXJnr 1 JO 
20, M, BunnC* 


67 12 548 30% 30% 30%- % 
67133103 57% 57 57%+% 

54 B, B% 6% 

216 33% 33 33%+- % 

4353 14% 13, 14%+ % 

49 n n 49 48% 46% - \ 

46 3 75 24% 23, 23,+ % 

76 9 » 23% ®% 23%-% 

BJ 34 27 % 27% 27% + % 

19 23 2B »% 18% 18% 

A3 15 183 33 34, 34, 

1J 16 3304 29, 23 26% + % 

21 63992 775 17% 17, 

1317 274 28 % 2B 2B%- % 

If. 8 212 23 22% 22% + % 

11. 31 16, 16% «% 

an 41 M% 14% 14%-% 

TO 32 10, 18% 165 

49 71635 24% 24% 24%- % 

9103 225540, 47% 48% tt, 
134483 12% 12% 12%+ I 
- C-C-C - 

31, 22%C811n JO 12 34 45 26 27% 27,- % 

182% 146 CBS <40 21 15 329 168% 167% 167%-1% 


23% 21% BrtNOi nltO 
51% 


15% 


23% Bitflac n.44a 
6 BusJnU 


182% 

4% 2, CCX 


25% 11%CQI* 

SS% C%CK3NA256 
10% 9% OGHI 0125a 

24% 16% CML 
S<2 1fl%CMSE0 
66% 32%CNAFn 
12% I0,CNAI 1J48 
32% 19%CNW 
28 20%CNWp<2.T2 

58% 43% CPC 1-60 
TT 11%CR«M3»« 

17, 13% CHI II A07O 

19 13, CPI III 1.66 

38% 13% CASS 9 Jd 
33% 24% CSX 124 
27% 19 CT5 JO 
14% 9% C 3 Inc 

48% 33 Cabot 1.04 
54 21% Caesar 

8 6% CalFlP 1 

27% CalFwS 1.40 
6% 4 CdtHE .40 

a, 13% Calihn JO 
48% .'6%Calm3l J6 
8, 2% CaBwi 

16% 11% Comnil « 

40% 38 % Caml pCLSO 
1% H CmeR i 
33% ZrtCempSfi 92 
21 % IS, CdnPc g .76 
8 4% Con ICa 

5% 3 CancnG 

383 297 CapCrtJ JO 
34% 2SVCapHU 1 
13% 6% Caroar a 

37% 27 Car Halo 1.16 
10 % S, CamUP 
30% iB% Caron 60 
87% 31,CarPw 2J4 
32% 4i, CarTae Itfl 
6% 3% Caiglnd 10 
«*l 9<CoraP(r .10 
12% 7% CortHw 

43% 31, CanWl .68 
16% 14 CaaettG 1 J8 
29% 20%Cast)Ck 
69 S3, Caterp 1 JO 

II 8% CedrFr 198 
66 40% Camel i J4 

18% 12% Cen£n 1.60 
29% 19% Centex .40 
33, 29,CenSoW2J0 
22% l8%CenHud 1.76 
22% 20 CnllPS 1.78 
33, 31 CnLoQ 132 

18, 15, CeMPw 1 J2 

26 22% CVsPS 1J8 

30, 13% CntyTI s .60 
20% 14% Cemrlll 2 
38% 29% Chmpln 1.10 
23 11% CbamSp 

13% 10 % QipSO n .10 

5% 3% ChartC .D3e 
32% 21 Chase 138 
52% 47% Cha» pS23 
48% 42 Chee pMJIe 
43% 37, Chee pt4JBe 
28% 24% One pXS 
3% 3% Chaus 

38, 15% Cheiaea .72 
38% 29% Chenmd 184 
33 Tj 21 % CtimBnk 272 
5 3 ChBk B JB 

9% 7% ChBk ptC95a 

47% 40 ChBk pMJIe 
42% »%ChBkpt4J4« 

26 24% ChBk pO 

29 20% ChWast .16 

22% 17% Chspk J2 
62 42% Chevm 2-80 

147% 122 ChlMlw 20a 
77 48% Ct&MI ft S 

11 6% ChkFtiH J11 

S IB, CMsCr J3I 
20% Chryslr 1 
33 29% Ctirya pCJ7 

66% 31% Chubb 116 
10% 6% Choreha 

5% 3% Chyron .Mb 
34% 30% CUCOrp 146 
47 22% CfeuiBal 1.12 

29 25% CkiGE 2J4 

43% as ClnGpt A 
96% M%ClnG pf 9J0 
77 70 ClnG pt 7A4- 

96% 68 ChGpiBS 
26% 19% ClnMfl 72 
18% 7% CtaaOd 
«% 11% CbcfaK J8 
43% 22 CrCJy .12 
34% 24% Circus 
28% 18% CMCOip 118 
T3% 61% Cbcp pi 6 b 
84% 73 Cttcpp(A7« 

53% 35 CJlySep 1.12 
3 %aahlr 
• IS CMrSl .10 
33% 24% CfarkE 
10 7% ClayH s 

0% 6% Clam GO) 96a 
' l3%CtvCV 

64% OvEl PT7.40 
74% ClxEl pBJOa 
27%dorox 114 
12 OubMd JO 
6% Coochra A0 
. 13, CoamSL M 
37% 28%caaatai JO 
48% 36 CocaCI 1J6 
17 12% CocaCE IS 

3% T-ievlColoc 
n 34% Cotamn 1J0 
48% 38%CoM> 140a 
18% 12 Cons .18 
10 W ColHta n 
10 8% Coll HI nJSe 

8, CoMu .79 
», CoUaa 2 
8% ColPiet 
8% ColumS 30 
•% Cots* ft 

no csp 0 oi5J6 
110% CSP pi nlSJS CL 
37% 25% Cmt£n 1 
23 18, CotmSa J< 

23% IS CmMX s -44 
18% 7, Comdra 
34% 22% CrmrE 3 
TO% 7% CwEwtA 
20% 17%CwE pr 190 
21% 16%CwE pr 2 
— 76% CwE pi 8J8 

23% CM pi 187 
28% ComES 2J0 
1% ComMi 1JS 
25% Comsat 112 
20%CPsyc 96 
46% Compaq 
. 7% CmpCreJO 

38% a, CmpAec 
17% n%CmpFei 
S3 88 CompSe 
17% 9% CmpTek 96 

10% B, Comslk njto 
34 24% ConAgr .77 

23 20% CoruiE 1.78 

18% 18 ConnNQ 198 
W% 8% Conoco JO 
34% 10% Consc pn 97 
47% 40, ConsBI 394 
64% 42% ConE pf4JS 
37% 25% CoaFrl 98 
41% 33% ConsNG 1.78 
37% 76% Conrail 1 JO 
8% 3, CnStar 

26% 18 Conetr J4 
48. 4 CnP pQ4J0 

78% 72 CnP pE7.72 
47, 38%ConM 298 
48 31% CoCCp 2J0 

21% 18, CrdlBk n JO 
084 1-10 CdlMd 
9% 13-32 vtCUInl 
30% 18% CtData 
65 43% CnDI pf 4J0 

S 4 ConvMM 
10% CnvHd p 
» 3% CoopCo 

68% 60% Cooper 2 
27% 18% CoprT a JO 
16% 8, Copwtd JO 

15% 11, Condi 72 
37 24% ComGI a JO 

34% 28. CorBUt 198 
7% 6% CTF .10 

0% 5% CmCnj Jflr 
8 4, CObM JOk 

28% 12, Craig 
26% 19% Cram 1 


30 3% 3% 3%+ % 

15 37 24 23, 23, 

AS 81406 53% 52% 53%+ % 

EL SS til 9% 8, + % 

11 14 20% 20% 20 %— % 

8 1105 24, 24% 24,+ % 

7 663 59% 9 30%+ % 

II. 0 81 11% 11% 11%+ % 

6 950 31% 30% 31%+ % 

89 36 25% 26% 26% + % 

3214 2831 51, 50% 50% -1% 

27. 2 144 11% ft% 11%- % 

23. 6 69 W, dl3% 13% - % 

11.10 89 19% 14% M%-% 
8 10 113 29% 29% 29% - % 
3.8 36 934 32% 32% 32% 

21 10 10 24% 24% 24% — % 

61 82 10% 10% 10%+ % 

14 17 153 43% 42% 43%+ % 

103338 33% 2B% 30%- % 

1A 133 7% 7% 7%+ % 

82 4 834 22, 22% 22% 

9.7 7 4% 4% 4% 

1J 211 13% 15% 15% + % 

10 IS 4S 33% 23 28 - % 

3 438 3 2, 2, 

.216760x7418% 18% 16% + % 

7.7 *54 45% 48% 43% - % 

7 , 0-16 13-18-1-18 

2J 17 2237 32% 32 32%+ % 

49 8417 19% IB, 19% + % 

» 16 5% 3% S%+ % 

232 5 4% b 

1 17 162 364% 362 3E3% + 1 

AI 8x43S 32% 32% 32%+ % 
13 363 9 8% B,+ % 

A3 16 31 36 34% 34% 

8 29 7% 7% 7% + % 

2AM 143 25% 24 , 25 - % 
ao 17 781 36% 36% 36% - % 
4.1 14 67 61% 51% 61%-% 

1 J 10 13 5% 5% 5% 

.7 703391 MH «V M%+ % 

9 160 8% 8 8%+ % 

1.7 14 304 40% 40 40%+ % 

A7 12 27 14% 14% 14% - % 

13 302 35% 26% 2B%+ % 

10 10 3537 Sfl% 50 SOt. + % 

W. 10 57 m% 10% 10% 

15 21 12)0 64, 62 64% + 1% 

11 930 IS, 16% IS, + % 

14 13 3*8 26% ZB 28%+ % 

8J 9 824 30% 30% 30%+ % 

89 B 37 22 21% 21, 

A4 9 629 21% 20, 21 - % 


20, 21 

73 9 143 32 31, 31, 

8J10 G6 17% 17% 17%+% 

89 10 123 24% 23, 34%+ % 

1.8 44 646a37% 38% 37% + 1 
12. 7 39 16% 13, 16%+ % 

3J 71316 34% 33% 34%+ % 
35 9150 23% 21% 22 + % 

.7 10 194 14 13% 13, - % 

19 3 3M 5% 4% 3% 

73 3 2961 32% 31% 32%+ % 
10. 12 50% 50 30%-' 

10. 5 47% 47% 47 

10. 300 41% 41% 4i: 


* 1? 

rA 


902 23% 25% 
128 4% 4% 


“T 

. "X-\ 

& At i 

41 41%+ % 


& 

38 

3oS 

»% 


17 128 4, 4% 4,+ % 

29 46 28% 27, 27,- % 

SJ 14 32 34 33% 33% 

87 33703 31% 30% 31% - 
18 990 4% 4% 

ia 1144 9% 

18 S«»47% 461 

18 61 41% 

751 28 2S% 25% - % 

J24 202 27% 27% 27%+ % 
84 « 36 21% 21% 21 % — % 
87 10 6194 48% 48% 49%+ % 
14.22 11 139 138% 138 + % 

73 3 60 68% 88% —1 

AJ31 77 B% 8% 8% - % 

1020 348 28% 25% 25 - % 
38 67725 26% 28 20% - % 

7.1 7 34 33% 33% - % 

34 8 996 04% 63% 64% 

83 8065 10% W% 10% - % 
A7 69 3% 3% 3% 

7J10 81 32, 32% 32%-% 
27 W 227 41% 40, 41%+ % 
67 6 407 36 23, 23, 

6B ylfiO 41 41 41 +1 

ia ylOO 88 88 88 - % 

ia ylOO 72 72 72 +1, 

16 ylOO 91% 91, 91% + 1, 
6222 298 22% 22% 22%+ % 

2548 18% 15% 18 + % 
1913 8921 « »< ». +1 

J 14 584 39% 38% 38% - % 
14 270 31% 61% 31% — % 

67 610716 26% 25% 28 + % 

68 96 «4% 64% 64%+ % 

92 10 78% 7B% 76% 

2J 6 70 44% 44 44-% 

66 13-16 , % 

U 986 n 7% 7,+ % 

» 611 34% 34 34% 

9 87 7, 7, 7, 

J 121 7% 7% 7% 

11 173 30, 30% 30%- % 
11. 21230 69% 67% 69% +1% 

11. 0 81 61 81 +1% 
32 13 500 32% 31, — 

12 27 6 17 W< 

42 18 88 0% 9% 

14 3 371 16, 16% 

12131438 64% 34 
2617 3174 47% 46% 47%+ % 
2 163890 15, 13% IS, 

676 13-16 11-16 13-16 + 1-18 

17 201296 70% 09% 69% - 

32 10 910 45% 46 48%+ 

S M 678 17% 17 

no io io 

62 160 9% 9% 

60 258 9, 9, 

67 14 331 33 34% 

3327 14, 14% 

32 6 637 7% 7% 

10 7% 7% 

14. 2300 106 NO 106-1 

zTOOItt 112 .113 +1 
36 1637 28, 27% 26%+ , 

1211 +08 24% 
tO ■ 26 22 211 

73816 16, 161 
ai ii awe 33 % 321 
1 uio, 101 
9 19% 

IS 20% 

4n 80 80 

1 27 27 

54 30% 30 


a*' 

iS-i 

34% 



34%+ % 



97 
69 
10. 

1L 

96 9 

93 661 21 

50 8 63 284 
IA 17 1283 28* 

113671 69 
36 12 W7 11% If 

20 2100 36% 66% 

11 921 11, 11% 

16 278 30% 49% 

A 17 38 13% 13 

31 1363 9% 9% 

23 T4 sea 30% a% 

31 10 7 21, 21% 21,+ % 

6412 te 19 % ie% ie%- % 

1J 3 23 12, 12% 12% - % 

80 7 21% 21 21 - % 

7.7 91334 44, 44% 44,+ % 
9.4 *760 49% 40 49% 

30115026 32, 31% 32,+ , 
4J 17 314 30% 30, 30 
34 BX748 36 34% 33 + % 

21 898 ■ 7, 6 + % 

ZB M B3 23% 23 23 -% 

9J *130 48% 46% 46%— % 
16 <200 78 76 78 + % 

44136884 47% 48, 47% + 1% 
77 1020 33, 33 33,+ , 

4-1 4T7H1 19% 19% 19%- % 

6624 M2 9-120 9-128-1-133 
904 9-16 % % 

7083119 21% 20, 21%+ % 

16 yiSO 43 <K3 43 ♦ V 

209 4% 4% 4%+ % 

10% CnvHd pn J7a 13 6111% 11% 11 %+%^ 

■ “ ■ 668 a, 3% 3%- % 

36131325 66% 58% 36%+ % 
1J 132728 26% 24% »%+ h 
117 314 14 14 

SJ 13 9 14% 13, 13, 

8611 797 34% 34 94%- % 

aa 6 614 32, 32% 32% + % 
14 13 7% 7% 7% 

<5 9 TO 6% 8% 6% 

18 S 74 8% 6 B 

11 184 27 % 28% 27% +2 
*0 0 980 25% 24, zs 

121813 59% 69% S8^+ % 


86% 52%Crayfla 
36, 22% CrmpK 32 
19% 12 CraaktS JO 
21 18% Crest ptui 

100% 90% Crosl pTZ.75 
32% CwnCk a 
2*\ 18, CryaBd JO 
43% 34%Cuibra JO 
8 «% CullMC 

66 4b CumEn 2JD 
31 39% Cumn pr3J8 

12, 11 Ciafnc t.lOB 
O, 47 CurW 1J0 
K% 3, Cyme 

30% 20 ,cyetptn 
12% 7% cypSem 

25 S5£ ,Bn,a - 20 * 

•1, 51%CypM p075 


1012 196 
« 4 era 

62 32 

16 423 91 

M 312 47% 
J 21 2W S, 
HJ 64 27 33, 

2407 S% 
AS *313 64 


W%- % 

- 19,+ % 

00 , eo,+ \ 

46, <7%-\ 
25% 25% - % 
35% »%+% 
4, 6%+ % 

03% 63,+ , 


7J 1» 47% 47 47%— % 

ni si it% ii ii - % 

tow 3 33% 63% 53% - % 

13 98 6% fi 6% 

6 M 26% &% 25%-% 

20 1177 11 TO 5 * 11 + % 

J 0 16021*40 39% 39,+ % 

AI 75 61 60% SI +1 

27, 17,DCMr ,40e tl 104 19% »% n%- % 
88 0 737 2D% 23% 25%+ % 
*2 21 17 15 e 16% 16,- % 

J913 4M 34% 34, 24%+ % 

*0 10 1277 38% " 

9 SB 14% 

1J *188 11, 

2798 19% 

201 4% 

26 ST 24, 

3810 TM 6% 

TJ 18 47 15% 

23 16 1360 44' 

99 <200 77 

2013 120 29 

10. I«57 9% 


27% 23, DPL 254 
16% 9% Dallas .66 

23, M, DamnCp JO 
40% 34 DanaCp 1.80 
30 MS Derdief 

II, 7% Dan let .jo 
38% 16, DetoGn 
5, 3, CJatajs 
26, 31 Datpt pfAH 
10% 6% DuDsg ja 

17% ID DavTOr 54 
47, 31% DaytHd 1.12 
82_ 76, DPL pf 7 70 
31, Z4,DmM JO 
10 9 DWG! ixSOa 

60% 3S%Dea» 1JD 
18% 15% DalVal 1J0 
19 10% DabnPL 1 JO 


ia*! tee ■» 

M 

24% 24,- 

e% fl, 

15% 16% — 
43, 44% + 



77% + 11 
29,+ % 
- 9 - % 

23 134704 40% 47% 40% + % 
11. 9 10 16% 18% »%+ % 
85101661 17, 17% 17,+ % 


Wga 

P7 W Osm Prey. 

8Hsk Ohr.VM.8 I BOs Hlipt low OwMaCteaa 

DeBsAr 150 2.1 330 38, 55% 36,+ , 

US 8 12% 12% 12% 

00 5, 5% 5% - % 

A4 M 968 26, 28 26,+ % 

_ a%+ % 

De5cta 1AB 2961 314 48% 47% «%+ , 

64 399 17, T7, 17,+ % 

11. Z130 87, 97% 97,+ % 

11. <90 72, 72, 72,+ , 

96 1 21% 21% 23,+ % 

2622 6634 32% 3, 32 +2, 

J21 119 «2 41% 42 + % 

27% 27,+ % 


13% 7% OalMV JO 

8% 4% Dafiena 

28, 21 Oahms 92 
28 23, DantMf 1 J2 61 11 17 26% 26 

50 27, " “ 


n% 12 OMEd 189 
92, a DaC pSJ2 
78, a De(E pI7.68 
24% 21 D*JE prZJB 
33 20% Dexiar JOB 

45% 31 DlagPr 32 
29% W%DtO%r J4 


2J 17 50 27, 


10, 8% OaSO 260 28 19 62 11% 11% 11%- 

------ 17% 17" 


17, T0,DS«4 At 
8% 4 DianaCp 
40 34 OMMU MO 

M n% OtgriCm 

127% 60% DtflXol 

OWaNV JOB 
64% Dtwwy AO 
29% 23% Da MB 
6% 3% Dtvreto 

10% 7% DfasiO n . 

45 40, Domfts 320 

14% «, Donstar JO 

S, 17, Donald • JB 
38, 33 DcoLay J8 
a% 28% Dover e JO 
«n% 78% DpwCJT 2J0 
36% a%DowJn 72 
20% n% Downey JO 
», 11, Draw 
55% 26%Orw JO 
«% 3 Dreehr .16 

30% 24%DMVAi0 62 
10% S% tbywi -76a 


29 IMS 17% 17% 17%- % 
1 4% 4% 4%- % 

13 16 807 43% 42% 42,- % 
122083 22 20% 21, +1% 

1M,+ 


27% 00% Digital 12 5383 114, 115% 1M, + 1% 

10% a OtotaNV OB *6 7 99 13% 12, 13 - % 
75, 64% Dbnay AO .1183808 74 72, 74 

8010 367 2% 24, 25%+ % 
19 42 5, Si 5, 

11 7 2 8 3 8 - % 

7J 9x1011841% «0% 41%+ % 

19 15% n 1S%+ % 
11 11 40 18% 17, 18%+ % 
14 14 464 37% 36% 37%+ % 
14 131319 20% 3% 28,+ % 
19 78362 95% 94, 95%+ % 
1214 479 a, 92 32%+ % 

12 7 73 16% 18% 18% 

24 47 17, 17% 17, 

1417 *220133, 33% »,+ % 
3016 32 3% 5% 5% 

1J 13 9*6 29 27% 28 

, . 78 621 10% 10% W% 

a " 10% Drysn nMO 11. 162 10% TC% Vfix 

M2% 79% tfijPom 4 JO *3 11 6359 97% 96% 67%- % 

06 4 40% <0% 40% — % 

86 6 31 50% 91 

86 1690 8% 8_ 0%+ % 


40 40 duPfltpOJO 

67 46, EklPnl pMJO 

9% 7, &MPh J2a 
47, «%Duk«P 190 


93% B Di*s pfS.70 
M% a Duke pflJO 
103% n OukpM9L04 

94 a% Oukapnja 

8% 5%DuWflnJ8e 
57% 45, Dunjrd 174 
n, a,OugLl MB 
a% »% Duq pi 2 
22% 79% Dun pria.10 
24 «% Duq pr 131 

24% 10 DyrvAra JO 


86 91149 43% 43% 43% 

91, 91,+ 


8% 03j ECC a JO ao 11 


J EMC 

26% EOQ JSO 
13% 10,EaK G M2 
M% 10% EGX Rt 1-60 
11% 8% ERC 
33% 23% E Syet JO 
33% 12% EagleP 
20% a EanGF MO 
33% 21% EaslUd Z40 
43, 39% EKodak 2 
a, 46% Eaton a 2 
», 14% EcMin J2 
29, 21 % Eeaiab JO 
a 26% Edhfir ia 
IS, M EDO JB 
“ 13% EdWMd a 


3 % — % 


8J z500 91, 

96 <670 85% 05 85 - 

06 <960 wo% ioo% no%+ % 
96 aoo a a a + % 

11 50 5% 6% 5%+ % 

3Jaim 54% 53 , 53, 
7J10 1643 18% 16% 16% 

10. <20 19% 19% «%- % 

9J 201 21% 21% 21%+ % 

•J 301 23% 23% 23%+ % 

3 12 8 23% 23% 23% — % 

-e-e-e - 

9% e% 

4% 4% 4% 

12 a 834 31% a, 39% — % 

96 31 16 12% 12% 12%— % 

111423 100 14% 14% 14% 

3 29 0, 3, 3, 

U 13 900 30% 29, a 

134 15, 15% 15% — % 

32 11 204 a 24% 24, + % 
7+ 11 19* a% 32, 32, 

4J 11 *879146 % 47, 46%+ % 

34 9 342 50% Sri 50 — % 

3JT4 S03 16% IS, IS,- %. 

2419209 27% 23% 27%+ % 

*711 37 30% &% 30% — % 



EKCO 
Elcor J2 
lEkMM a J4 
ElocAa 
Bsetnt 
Emrtd 1JS 
EmriM nJBa 
, 27%EmrsEl l.tt 
5% 2, Efnflad 

7% 4 EmryA 

33, n, EmhH 68 
31, 27% EmpOa 222 
6% 5 Emp pi .47 


27 15 172 10% n 10%+ % 
AI 15 OH 22 21, 21,- % 
87 H 19% IS, 19%+ % 
a 110 3% 3% 3% 

241N at 0, 9 

14 » 30 17% 17% 17%- % 

SB 20 2% 2% 2% 

283 1, 1% 1% 

18 4 a 8% 0% 3% 

11 . a 6% 3% 6% - % 
37 13 4710 3D, a, a +% 
83V 4% 4 4% 

S27 7% 7% 7% 

27 16 29601133% 32% 32,- , 
8J 9 x3S 27% 27^ 27,+ % 


9LQ rfflO 5% 5% S%- % 

16% a Endesa aJ4a 22 81017 15% 16% 15% 

27 20 Enargan 1J4 41 12 23501*30% 20, SO +3 

21, »%El«iCp JO 1714 340 a, 20% »%+ % 

29 22% EnleSu JO 26 IS 16 28% 20% 28% 

42% 34, Bwn 248 86 « 30B 37% 37% 37% 

22, 10, Enmch 60 *0 1223 a, a 20% 

a 73 Ena« pf769a HL 150 77% 77% 77, 

12, 8% EnsEq) JO 31 20 100 9, 9% 9%- % 

9, 5% Ensrea 29 6, 8, 6,- % 

8% 4% Enters 171 7, 7% 7, 

17, 7% EnvSya 23 616 9% 3, • + % 

19% 9 EnvSf 01 J9 13 929 11% TO, 11%+, 

“ " 81 19 04 27% 27% 27% - % 

1.1 B SOS 14% 13% 14% 

ML 6 22% 22, 22% - % 
11 107 9% 9 9 

361937134 a, 34 + % 
1 2% 2% 2% 

20151 as »% a 30% 

26 a 210 33% a 33%+ % 
13 413 12% 12% 12%+ % 
11 a 720 33% a, 23% - % 
85 a 
SAIT 


a, 24% Equllex 64 
15% 9% Equmk *.18 

23% 21% Eqaik pCJI 
9% 6%E«R> 1A4 

M% 29% EtpHoa 1JB 
3% 2% Equftec 
32% 21 % Erboirtt 66 
41% 27% EnBua 61 
lEatrlna 
: Ethyl 49 


47, 40% Exxon 220 

- F-F-F - 
18% 9% FA) tne n37e 34 IB 11 
a% 15% FOC A4 
38, 26 FMC 
U 8, FMCGdASa 
32, 27% FPL GP 220 

a 7 - 


"X **■* 1 

13% 15% 15% 

44% 43, 44%+ % 


16% 6% FaftcM 20 
37, Folrrpoa 


a ii i- 

J 9 206 23 22, 23 + % 

10 243 37, 37% 37%+ % 

4a 2 a ii% io, ii%+% 

7J 92048 a, a% 30%+ % 

74 11 11% 11% 11,- % 

16 17 4a a% a a,- % 

86 « 38% a 


37 

7 4, Fafrkl 

16 9% FamOJr 66 

a, 9, FanaMI 60 
a% 7% FeTMU 40 

11% 7% Farad __ . . _ . _ _ _ 

12 7 FayGrg JOb 26 n 331 10% »% TO,— 

a, 7% Fedary 40 3.1 U OB 13% « C J 


40 783 0, 6% 6,+ % 

SS-niS % 'll-* 
§ a A-S 


22% Fadar pfL75 
BOH 38,FodExp 

S 43% Fdta 0 
a% FiBlog 1.72 
K 31, F«dNM 63 
21, B, FdNM wl 


82 M 34 31, 33,- ,7 

~ 81 -V 


O 882 31% 51 _ 

7421 a 31% 61,+ % 

8218 «22 52% 51, B - , 

16 82381 59% 58% 69%+ % 

ISIS », 19 ■»%♦ % 

32 7 047 24% 24% 24% - % 

81 212 47 47 47 - % 

86 SO tO 20 22, 22,- , 

_ , -- . 36 a b a, s 23,- , 

40, », Fwni 64 2410 « 33% a, 35%-% 

50 36% 33, 35%- % 

11 20 102 22% 21% 22%+ % 

4615 a 9, 9% 9,+ Y ; 

RoNwe 1J8« 86 11817 IT 17 T " 


27, W,FadPB aSO 
SO, 20 FP0PPO67 
23% a%FadiUy M2 
23% IS FdSgnl 64b 
40, », Farm 
35% a. Rat n 
24, M, Flder* 66 


a 

17% 


7% FIIMk .44 

11,1 


«, 9% FrSBaff .10 
M a% RnaHei 125 
14% 7% Fhtvat n .12 
33% 25% RreFd 60 
a% 10% RSkSy 1.04 
9% 0% FBoalF 60 
a, 10% FBoaSt 0162 

10% 5 FCapHd 

31% 16 FCHd 02.00 

37% 22%FSICNc140 
73 B FChpR Be 

56, 44% F1CW pO.78 ^ 

30 » FQyB n 282 29, 29% 29%-% 

81% a FOyB pMJTa IS 10 90, 60% 60% - % 
40, 23% FT* 3 7610x303 20% 9% 23% - % 

... _ 13 115 6 7, 7, 

82S 178 *6% *8% 40,+ % 


36 348 2% 2% 2% 

16. a TZ3 15 14% 15+% 

ua TO 9% 9% f%- , 

16 7 *88 32, 32% 32,+ % 
80 *728 20% 20% 20% 

1L 1» 0% 8% 8%-% 

12 . a 11 % a ii%+ %• . 

51017 9% 8 9%- %' 

76 — “ 

SA 41179 


.aaaa;V 

87 ^assiis 


8% a, FFWd .a* 

40, Rntsta 262 

S i-r 


•16 HnatA 


a, a, Rinap® 


m 33^ 33^ 33^- , 
115 472 18%- % 


^-+i 


u 

11 1288 1* 

44 S2«C 22% 22% TA 
76 a a 19, 18% 19, 

*4 s 217 a% a a,- % 

36 9 442 40, 38, 40,+ % 
87 8 a 38, a, 26, 


_ Ruiaa JO 
13, «%F*Pa 
23, 19, MIC 1 
l7,FUnRJ MO 
20 22% FWafit LIS 

41% a, Rviaek MB 

27% 22, Firstar 1 _ 

M3, 00% Fttar pf847a 96 00 B, dB, «%- % 

7 22 M, 14, 14, 

as m% 17% n%+ % 

46 fl 790 27 25, 25,- , 

26 10 cm a, 27, 27,- \ 
31 U SB 31, 30% 31%+T 
6 a 711 a, 27, a,+ % 
48 3, 8, 3, 

61ft 34 88% EB B%- % 
74101068 34, 34% 34%- , 
13 232 4 d 3, 4 

31 14 503 18% 16% «%+ % 
J 333251 23% 22, 23,+ % 


15% 11% FatFad a 
22% 7, Ffedib 

27, 22% RStora MB 
30% 18, FtaMEn 64 
36, 20, Ftemg 1 
M% 21 RgM8 • .» 

5% 2% Roam 
03, 49 FlaEC J8 
37% 32 FlaPrg 268 
7% * RwGen 

28. »% Rower 62 

a, 14, Fluor A4a 2 333351 33% . 

a 22% FooteC ai JO 31 15 174 20h 23% 23% - , 

8% S, FtMUG JB 36 6 IS 0 7, 7%- % 

»% 41% FordM 3 56 55868 B% 52, 53%+ % 

9 388 B% 22% 22% 

89 23 M, 13% 13% 

17M 257 15, 16% 16% 

J 38 UB 30% SO, 30%- , 
3A 3021 10, 10% 10,+ % 
127 10 10 10 

1610 291 27% a, Z7 - , 
a 105 0% 9, 9% 

17. a 319 »% i2, re%+ % 
420 837 O, 13, T*+ % 
.. 39. 4 323 4% 4, 4, 

. _ 7%FUCCnA72 1L 110 33, B, 32,- % 

23, FrpIMc IJOa 4J 8 878 32% 31, 32,- , 


88 . 

22% 8, Formes 
16% 13% FIDear 1J8 
17% 11,Fd*Wb 44 
B% 24, Foxbro .10a 
11 7, Franca J3S 

10 W fttfrn 
®, 17 FmkAa 44 
10% 9 FrfcUn *1.12 
14, 12, FM8* ZJOa 
15% 11 FMGC JB 
6% 3^ FMQG MBs 


Ml 


Bfxs 


34, 28, Frpttl pf1J7 
31% M,FMRP301a 
8 1% FnddB 

IS, 8, F 10 0A1 An 
34 2b% Foqua 62 

9, 6% FurraS 160 


88, 44 GAF 
80% 42, 8A7X 
132 Wl, G8C0164 
5% 3% GEO 
<7 33, GTE 268 

27, 2S% GTE* 248 
19 M (3TEF1 pfIJS 
11, 8, Gsfaad IASs 
19, M, Gallagr 46 
8, 3% GakMb 

1? " 


66 098 a, 32% 

1811 1156 30% 20% 30,+ % 
290 2, _2% 2% 

» *95 0% 

IA 0 481 31 
18219 74 6, 

- Q-G-Q - . 

.10 2191364 51 SO% 81, +.% 

2 36 11 9 07% 07, 37, 

M ii 134 w% ia. ta. - 1 % 

13 97 4% 

3604443 45, 

96 67 36% . .... 

86 <18013% 18% o%- , 

88 778 10% 10, lA 

26 0 a 16, U. 10%+'% 




kb aj -l, 

4, 4,- % 

M sat s 


11 279 7% 7, 7% 

19 1, ii 13-% 


6% 8 GnOata 
19, 11% Garfiev 
59 44% GnOyn 


9% 6 Qnttaa J4 
40 21% Gnkst JO 

3 45, GnMNa M8 


29%G««rtM9 19 17 T7S8 97, 98% 37%+, 

19% Gap 60 16241103 37% 30, 38,+ % 

w “ “ 


16241183 37, 30, 38, 

_ 16 3 223 14% K, V4,- % 

12, Gama i 1418 TL 31018 12, 12, 

16% GanOp 60 30 85822 17% M, 17%+ , 

48, 14% QatMCfl 563329 20% 19, 20%+ , 

15, 12, GAImr MBS M. UB 14% 14, w,- , 

27, TS% GCktm 40 1622 6» 29% 23% 26%+ , 



Iff 8 TBS 60% 50 , 50% 

40 30% G4*e 164 36121114440, 48, 48,+ , 

3, la GnEngy 40 0300 67 3, 2, 3 + % 

1, r-MGnHma ID , , ,-Mft 

11% 7, GnHe* 30 33 340 3% 8% 8,- , 

' 88 » 131 8, 1, 8, 

M 13 *942433% 31% 33%+1 

_ .. . 14 18 n67 54, 54% 54%-, 

M% 68, GlfeS SJSa 8.1 87438 87, 86, 


47 , 34, GMpt xri 80 44 43% 43,- , 

“* 42,GMfl pOJ5 84 3 44, 44, 44, 

61% B GMotpf 8 86 1 55% 58% 50%+ , 

38, GM E 68 22 14 446 44, 43, 43,+ , 

40% 23, GM H .72 2614 213 9, 27, 90%+ , 

0% 3% GNC *5 16 73x186 8% 8 0%+ % 

Ah W%OPU 140 46 8 781 37% 37, 37,- , 

H, 45,GanfflaM8 1312 905 t0% 00, 80,- , 

Oh 43,Gn3i0>lvaB 3655 730 50, 49, 00,+ , 

5% 3% Gwsa 72 T94 B% S, 5, 

12% 6, GhRad 250 7, 7, 7%+ , 

O, 32,Gem*R1J0 3310 1031 38% 30, 30% 

72488 44% 41% 44%+a, 

34 9 3862 41% 40% 41, +1 
89 298 &, 25, 25,- , 

86 2 24% 24, 24,+ , 

ID. 27 23, 2B S,- % 

-HL 6 24, 34 84 

800 71% 21% a% 

It 137 28% 2S, , 

18 9 29, 24, 25, + , 

». 163 77 78% 78% — , 


45, 23h GaG* a 
42, 33, GaPoc 1.40 
26, 24, GoPw pGJO 
20, 23, GaPw dC. 43 
25, 21, GaPw pCJO 
28% 23% GaPw pO.47 
23, 19% GaPw ptLQSe 97 
26% 23, GaPw pi2J8 
0% 23, GaPw 0232 
79 72% GaPw pr7JQ 

63, 38% GerbPd iJO 


2622 309 B 81, 81,+ % 


«*. YM.E T ao» m» law ttvwriM 

21, 16% GarbSc .12 615 03 10, 18% a%+ , 

A3 257 7' 

LI 9 Z7 18 
32 11 
839 

17 14 2510 39, 

102 23, 23, 23,+ , 
15 T7 £853 22% 21% 21,+ % 

40 10 13, 13, 13, 

Gtanfad MO 8S 4 340 S 31% 31%- , 

GfeGvtMOa n 488 9% 0, 9,- , 
SOm A 4 7% 7% 7%“ , 


6' 8, GerFd J3e 

W , 14% QaOy A 
34% W% GIAKT 
4, % QM, 

48 31% GMata 68 

23% 14% Gkano 
S% 15, Glaxo JBe 



a si 
10% 8% 
OH 7, 
9, 8% 

1A% 8, 


GGIbc URa 1L 
. I OiBGPI RABa 36 

i, 

10, 0 GtobYtd UB TL 

19, 9, GUNog 
32% 20% GkinVrv 
37, 22%S«MF JB 
3, 1, Gettfma 
60% 44 GffWl S 
«7, 47 Goodjrr MO 
GeteM 
38' 


20 9, 9, 

208 '* 

458 


* , 
■MB 


08 9% d 8% B%— J 
tO , 15AS 1W- 
15 .% % % 


At A * 

8 998 18% 

16 209 38. -- 
A 6 870 05% 30, 35% 

IB 2% 2, 2, 

SJ 7 70S R, 81% 52%+ % 

M 82005 40% 47% 47,- , 

98 13 12% 12% , 

2, Grata L40 02 10 19*1 27, 20, 27%+ , 

18 Graoos J2 17 9 24 19, 18, t9%+ , 

JAM 260 38, 36% 55,- , 

4J 8 442 12% 12, 12% 

1J 15 302 49% 48% 49,- , 

1.1 IT 10t0«S0% 81, «,+ 

SJ 12 07 88% 98 38 

26 71812 *5% 42% 43 

*8 0 890 15% 15, 15% 

8310 3 33 22% 93 + % 

84 8 179 11% », 11%- * 


4612 841 28% 2S% 


*7 


tl 

=i 


87, 51% Gralagr 68 
M 0%OHFat JO 
82 39%GUJPe JO 

88, 48%Gr8J«C .72 

40 34% Qftri 365a 

47% 96 GM* 1.12 
17, 12%GtWFn .78 
28% 22 GW 1AZ 
17, 9% GranTr AO 
88, 20, Greyb 132 
15, 7, Cm— Gp 

8% riOASk .40a 
5 3% Grata 

» W, Grama 1 
27, 2S,awe pOJO 
16% 9, GrdPrd JOb 

91, 23% Guard 60 
45% 38,0flWetaJD 
16% 11% GutfRa 
22 17% GwUR pflJO 

9% 4% GHBHIt 

39% 25 OSUpe 
48 20 OBJ 00 

31, 19 GSUpiH 
39, 21,GSUp*i 

- H-H-H - 

7, 8% HO Wt 

38% 21%HRE 
5% 3 rtedaon 
5% 2, HaUFB 

38, 24%H*Ib2& » „ 

10, M% Halwod 1.12 7.1 8 23 IS, 15% 15%- , 

20% 15% HancFab .40 16 tl 107 20 19% 19% - ' 

18 14, Hants XAT 10. 40 14% 14% 

a, ifl%HanJi 164a 11 • 20, 20, 

24, 17, Hand a 68 IS M 1W4 14 22, 24 + % 

“ "*’*18 si ? 


- 12% .W_» _. _ 

1346 9, 9 . 9%+ , 

118 3, 3, 3, 

30 ft S3 20, 12, 29 
n. 7 28, 28, 28,+ , 

36X2 314 14 14 +% 

17 11 141 B 20, 20% - % 
1J 132084 41, 40% 41%+ % 
AT 60 11, 11% 11, 

BO 1 19 W 19 

a 001 8, 8% a,- , 

<60 a SB 38 
T7 43, 42, <2,-1 . 

13 00, a, 30,- , 

32% 32% - , 


160 3021 


28 e, e% 0% 


44 22, B 22%+ , 

ts $ r 5 

“ ' " s; i 


34 S 4255 29, 20% »,+ % 
7.1 8 23 IS, " 


* 

23>» 


17 7 


1+-., 


35, a, Haena pe.t> 06 «u30, 35, 30,+ ^ 


61% 36,Hantrd 64 
18, 11>l “ 

4 2,1 



MT? 73 51 SO, «, 

31116816 15% 15, 15%+ , 

1017 3, 3, 3, 

10, W TQ,+ , 

8 , 10 

8 7*3 27 a* *V- % 

11 87 17% 17 17%+ % 

MSI SB2 17, 16, 17 + , 
31 18 090 28% a 20, — , 

4621 163 20 24% 24,- % 

4613 481 28, 20% 23% - % 

W. 10 a 15, 1ft w, 

oo io ib a, a a - % 

1311 77 0% 0, ft,- , 

TL IS 90 26% a a%+ , 
J 201965 14, 14, 14%+ V 
11 II 160 17, 1ft, 17 
Ll 16 2688 47, 47 47,- , 

614 B 48, 48 46,+ , 

16a 170. 22% 22 22,+ , 

A «7 B* 8, 9% 

*719 982 47, 47,- , 

16111147 25% 25% 20% - , 
6187317 98, S6% 53,- , 
1J 15 91 34, 34, 34, 

26 B 13 W, 15 16 - % 

13 STB 9% 9, •%+ , 

*80 », 8, B%+% 

n it w n 
13 120 9, 8, 9,+ , 

13 138 8, S% - 


13, 5, HarQrJ 10 K63 TO 1 

11, 8, HarOI pit 021 13 907 10, 

24, IS, Kwtnd JB 3316 713 21 

a, 14, Harley 

18% 0, Harman 

24 14% Kafldah JO 

33, 2S Harate 68 
X% a, Karaeo MO 
29, 23% Hartrax L10 

16, M, HattSe 169a 
a Hand 104 

Httffeb 1.12 
.HtaCP 268e 

17, 111 

21, 18% HelRg 60 _ ....... .. 
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5% 
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.» 
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1lV 

II 
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12 
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9% 

8V 


Mow 13 40 11% 11% 11% + % 

AndvBe m 0 6 15 IS 15 - % 
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Apogfn .16 
AgatoC 
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21 621 26% 27V 27%- % 

8 2471 24% 23% 24 
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12 197 10% 1C 13% 

0 71 S% 62V 53% + % 

18 13 22 22 22 

121001 22% 22% 22% — V 

309 33% 32% 33%+ % 

113 u33% 32% 33%+ V 
124 50 14% W% 14% ♦ % 

11 378 10% 19 10%- % 

6 32% 32% 32%+ % 

22 aa 2 »% a% 29 % 

711 ft S% 5%- % 

27 4 2S"i a% 2S%+ % 

70 64 17% 17% 17% 

• B-B - 

a 148 17% 17 17% 

30 483 4% d 4% 4% — % 

18 14 31 31 31 - % 

» 704 IS 14% 14%+ % 

16 430 7% T% 7%+ % 

7 19 17% 17% 17% 

23 1 KJ% 10% 10% 
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ngsoa an* 10 *8 91 91 91+1 

FtegtaA 1J3J *15 79 77% 79 - 1 MareSc 1 A0 16 1297 29 31% 29 ♦ j* 

FJWM 70 255 10 9% 8%- % Marcfik 1A0 11 209 39% 38% »%- % 

FlnNw* 1867 8% 0% 6%t % UrcANr 1 9 74 28% 28% 28% 

Fmgm* 1818 2V 2% 2% + % MsrcGn .40 0 10 13% T3V 13% 

FVugna 12 60 17 17 17 - % M*aSC 1.10 0 832 «% 19% 19% - % 


MentrQ 15n 17 129S 33% S3 33%- % I SttA tfl 60 151 38 


FAtnSk 34 9 100 16% »% I6%- % M*nr 

FaUun 2 6 28 38% 90 39% IMryG 

FIASCO BB 14 7 V 7% 7%+ % IWM 

FMffl .70 12 SO 32% 32% 32%+ % Uolrft 

FtATn 1J5 11 134 21% 20% 20%- % Meyor 


UarcBc 1A3 18 1297 29 C% 29 ♦ % SuDtm 3431 7% 7 7% + % 

MarcSh 1A0 11 209 39% 38% »%- % S-nOwy 32 206 8% 8% «%- % 

UicftNr 1 9 74 28% 28% »% SuBFwi 6 7 7 7 - % 

MsreGn .40 0 10 13% 13% 13% Sumgpli 8 217 13% 13% 11% - % 

MrdnBel.TO 0 BC 19% 19% 19% - % Sjmcrp M 9 79 21 a% a%- % 
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MetrFd 33 13 12% 13 SunwM 1 
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AMEX COMPOSITE PRICES 


4pm prices 
February 24 


Bomnf'Jtf' 18 78 12 


20 A' 8% 
-MS 8% ■% 

13 12% tfnv 
2 ft ft 
14 24 19% 19% 
28 80S 27% 26% 
13 800 8% 9 

T 5902 8% 7% 

282 2% 2% 
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21 7% 7% 

10 84 4% 4% 
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11 -4% 4% 

11 _1« M 3Z 

22 *1 5% 0% 
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Travelling by air on business? 

Enjoy reading your complimentary copy of the Financial Times when you are 
travelling onscheduled flights from. . . Madrid and Barcehma with Ibezia. 
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Gwdyta ID ID ft I 9 - % " “ 
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GouUP .76 X 23 18% 18% W%- % Nordai J2 24 1012 32% 32 32%- % 

Grades IS 100 a 12% 12%' % Nn*B J7a 10 B% 6% 6% 
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oeayADa W 106 11 % 11%. 11%- % 

GCbyB 1 10 1 17 517 17 - % 

GXkBc J3 5 4 MV MV 20%+ % 

SWSy AOo 16 793 11% 11% 11%+ % 

(ft* JO* 9 70 29% 29% 29%- % 

QmRhb 14 148 8% 8% 8% - % 

GnwFaJ7a 63 8 8 8 

Gmrf>b 334 5% 5% 6% 

Griu « 100 6% 6% 6%+ % 

Qnau 17 1850 8% 8% 8%- % 

Grtsadr 25 120 24% 23% 24% + % 

Gtacb 32 247 10% 10% 10%+ % 

HBO J3 15 174 12% 12% 12%- % 

WSS 21 89 20% 20 20 


7 219 47% 47 47%+ % I Vlpom 


NoFkBc JO I It 1ft 1ft «% + 

NStorU S3 57 0% 9% 9%- 

NstBcp 1.40 17 84 78 74% 75 -1 


Varum 15 228 19% 19% 19% - 

Varlnn JOb 12 123 23 22% 22%+ % 

Varna a JO 13 227 16% 16% 16V+ % 

Vtawp M7 13 12% 12% - % 

VtewMa 142 6% 5% S%+ % 

Vlpom 21 288 12% 12% 12%+ % 


NaMG L60 10 42 M% 18% M 

NonrFa JO 12 118 13% 12% 13% 

HomPIt 193 5% 5 5% 

Itovad 333317 36% 35% 35%- % 

Nowafoa 27 619 14% 13% !3%— % 

Naaad A6 17 488 20% 20% 20% 

Numrc 58 151 9% 0 9%+ % 

NuMad 88 5% 5% 5% 


88 5% 5% 5% 

- 0-0 - 

28 224 12% 12 «%- % 


Wnur* 11 13 13 13 - % 

VS* Ink IB 708 14% 14% 14% 

Volvo | AOa 172 74% 73% 73% - % 
B%- % | - W-W - 

»%- % I WD 40 1J0 15 21 32% 31% 31% - % 

*>% 1 WTO 7 141 7 8% 7 + % 

9%+ % I WkMCp A0 28 13 10% 10% 10% - % 
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22 11% 11% 11% 

15 32 14% 14% 14% - % 

7 289 27% 27 27% 

7 2730 17% «% 17%+ % 

18 204 29% 27% 28 + % 

11 7 37% 38% 38% - % 

10 867 8 7% 8 ♦ % 


112 3 6-16 33-10 3 5-M+ % I WUSB 


33 197 M ISV 23 


HamOQ .20 84 30 25% 25% 28% 

Hd&aBl 24 4% 4% 4% 


5% S%— % | OffUGp JB 13 228 29% 29% M% + % 


OnloCa 2JJ8 7 XI 40 39 % 40 - % 


WalBInd-H 18 20* 23% 27% 28 + 

WamP ,60b 11 7 37% 38% 38% - 

Waamna.10 10 667 a 7% 8 ♦ 


Haovtn JB 5 34 28% 28 28%+ % I OfcWap J4b 12 199 »% »% »%' % 

HdrpGp .19 12 293 17% 17 17 - % I OtdSw IJt S 24 21 % 20% 21% 


HrSdSt 1.40 IP 199 40 39% 40 + % 

HMiCo 20 202 11 10% WV - % 

HSboyn 53 5 4% 4% 

Htottfl 23 10B 11% II 1l%+ % 
HcbgA .18 M 212 IB 18% !8%- % 

HdiSB JB 15 1 19 19 19 + % 


9 30 27% 28% 27%+ % 
• 366 16% 18% 18%+ % 


8 83 23 22% 2?V- % Wdmar .08 U I 20% 20% 20% + % 

12 199 26% 20% 28% — % WstCap 172 10% 10% 10% 

S 24 21% M% 21% WsmPb 12 378 17% 17% 17%- % 

14 423 21% 21 21% - % WOfeeA 10 18% 18% U% 

203 248 8% 7% 8% ♦ % Wsbnrk 226 Z7% 27 27%+ % 

SO 32 11% 11% 11%- % WmoiC 31 16 15% «% 

8 245 10% 10% 10%+ % Waiton 16 125 13% U% 13% - % 

14 288 15 14% 13 + % HMMOn 364 6% 8% 8% 
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How good 
service can 
serve 
profits 

H ave yon ever sat in 
your socks for 10 min- 
utes in a shoe shop, 
waiting for an assistant to 
reappear, only to realise even- 
tually that yon have been for- 
gotten? Or hung around with a 
bunch of other customers 
waiting for the one salesman 
on duty to be fixe? 

A 1987 survey of high street 
customers by Leo Burnett, the 
advertising agency, discovered 
that most shoppers thought 
the best service was in self-ser- 
vice shops. The survey also 
suggested that shoppers were 
prepared to pay a little extra 
for good service. 

With some exceptions, Brit 
Ish shops appear to be staffed 
- or understaffed - by people 
who know nothing about the 
products they are selling and 
are unwilling to pat them- 
selves oat for the customer. 

Where are the British equiv- 
alents of the obliging packers 
of the US supermarkets? Or 
the courteous service of the 
traditional small shops still 
common in continental ! 
Europe? Better still, the Japa- 
nese "bowers’* who welcome 
and thank valued customers. 

At last British retailers have 
cottoned on to the idea that if 
customer service - which cov- 
ers areas like product know- 
ledge as well as politeness at 
the till - can be improved, 
shoppers may buy more and 
come again. And who knows • 
profits may increase? 

Although startlingly obvi- 
ous to frustrated customers, 
retailers, in the ntafn, are only 
just realising that they have 
been losing sales through poor 
service - and few have any 
estimate of how much busi- 
ness they may be missing. 


Expenditure on 
staff training 

Of course, improving service 
costs money, mainly on staff 
training. Asda, the food 
retailer, recently found that 
giving free carrier bags to cus- 
tomers - a pretty basic 
improvement in service — cost 
£1.5m in six months. Spending 
more is a bold idea when 
shops are desperately trying to 
cut costs in the face of tougher 
competition and the consumer 
spending squeeze. 

But If retailers look at ser- 
vice as giving them a competi- 
tive edge over their rivals, the 
cost becomes less important 
than the possible rewards. One 
only has to try shopping in a 
Habitat, the home furnishing 
store - where it sometimes 
seems that nothing which 
ought to be on the shelves is, 
and assistants who know the 
answers are few and far 
between - to understand why 
Storehouse, its parent, has 
been having problems. 

Customer service is fast 
becoming the new fashion for 
retailers, in the way that 
design has been for the last 
few years. That phase had its 
drawbacks; every shop in 
every high street in Britain 
now looks much the same. 
Similarly, British shoppers 
may now be in for a rash of 
have-a-nice-dayers, but at least 
assistants may look up from 
their nail varnish to say it 

Wool worth introduced an 
"excellence” programme in 
1987 under which staff won 
stars to put ou their name 
badges. The 30,000 staff were 
once regarded by other retail- 
ers as the biggest joke on the 
high street; even the company 
itself admits the store had 
become the benchmark for 
poor service. Now, with a 
£6m-a-year training pro- 
gramme. they have improved. 

It is hard to put figures on 
the benefits of better service. 
But Wool worth claims the 
training programme has con- 
tributed, together with a 
streamlined range and 
removal of the worst stores, to 
a tumround from £5m losses 
in 1984-85 to pre-tax profits of 
£45.Im in 1987-88. 

It is perhaps a mark of the 
parent company’s confidence 
in the success of service that 
Comet, the electrical chain 
which is another part of the 
same group, has also smart- 
ened up its act It has intro- 
duced a customer code, which 
includes giving shoppers the 
name and telephone number of . 
die store manager in case they 
have a complaint The stores 
are checked by inspectors pos- 
ing as shoppers to make sure 
standards are kept up. 

In the Z9S0s many consum- 
ers hanker for some of the 
aura of the old department 
stores. Differentiation is the 
best weapon retailers have in 
a competitive market and a 
reputation for service can give 
a store the edge. 

Maggie Urry 


FINANCIAL TIMES 


Monday February 27 1989 



emard Arnault could 
have become a concert 
I p ianis t. Flaying the 
piano, he says, 
remains his favourite pastime 
and he has a special penchant 
for the great romantic compos- 
ms like Chopin and Liszt But 
there is nothing romantic 
about the way Mr Arnault con- 
ducts business. 

When it comes to running 
Louis Vuitton MoSt Hennessy 
(LVMH), Mr Arnault displays a 
single-minded determination 
and ruthlessness which has 
catapulted him in barely six 
months to the top of the larg- 
est luxury goods empire in the 
world. Many businessmen 
would give their eye teeth to 
head a group with brand 
names like Dom Fdiignon, 
Moot & Chandon, Veuve Clic- 
quot, Hennessy, Hine, Dior, 
Givenchy, Vuitton luggage, not 
to mention the Celine and 
Christian Lacroix fashion busi- 
nesses. 

Mr Arnault, the 39-year-old 
wonder boy of French finance, 
has not. however, won his bat- 
tle yet The French stock mar- 
ket watchdog, the Commission 
des Operations de Bourse 
(COB), is currently investiga- 
ting share dealings in LVMH 
which could still undermine 
his position at the top of the 
luxury group. The investiga- 
tion is centred on the unusu- 
ally large number of shares 
traded at the beginning of this 
year just before Mr Arnault 
took over as chairman. The 
court could also raise the ques- 
tion of whether Mr Arnault 
seized overall control and 
therefore should have made a 
full bid. 

To add to his worries, Mr 
Henry Racamier, the 76-year- 
old chief of the Louis Vuitton 
clan, with about 30 per cent of 
the company’s voting rights, 
has already challenged the 
authority of the young chair- 
man barely a month after his 
accession to the LVMH throne. 
Mr Arnault, however, regards 
himself as the boss. In his 
attempts to wrest total control 
of the Vuitton side of the busi- 
ness by attempting to secure a 
majority in the Vuitton man- 
agement, he has met strong 
resistance from the veteran but 
sprightly Mr Racamier. 

Life has been made more dif- 
ficult for fib* Arnault by Presi- 
dent Francois Mitterrand’s 
recent public tirade against 
stock market speculators, and 
the President's decision to put 
the spotlight on LVMH by 
drawing attention to possible 
irregularities in the battle for 
the leading luxury group in the 
current highly charged politi- 
cal climate in France. 

The irony is that Mr Raca- 
mier ori ginally tamed towards 
Mr Arnault last year as a 
potential ally in his power 
struggle against the urbane Mr 
Alain Chevalier, the represen- 
tative of the Moet Hennessy 
camp and chairman of the 
group until Mr Amanlt took 
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Paul Betts speaks to Bernard 
Arnault, chairman of France’s 
Louis Vuitton Moet Hennessy 


over last month. Mr Chevalier 
had enlisted the support of 
Guinness and his old friend, 
Mr Anthony Tennant, its chinf 
executive. In the end, Mr 
Arnault, who says that "seiz- 
ing opportunities is a key to 
success in business,” teamed 
up with Guinness and between 
them they accumulated the 
wfag lft largest stake in LVMH 
with 43J5 per cent of the folly 
ririiifprf share capital about 
30 per emit of the voting rights. 

Mr Arnault stumbled into 
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sac Saint FrOres 

1988 Ferret-Savinel becomes 
Amault & Assoc! 6s 

1987 Launches Christian Lac- 
roix. Acquires Cdline 

1989 Chairman LVMH 


the luxury goods sector virtu- 
ally by chance. After graduat- 
ing from the elite Ecole Poly- 
technique in Paris, he went 
back to his home town of Rou- 
baix to work in Ferret-Savinel, 
the family’s construction 
property business. In 1682, 
after the Socialists came to 
power, he decided to emigrate 
to the US where he continued 
working in the property mar- 
ket "Everybody now agrees 
that when the Socialists first 
came to Gove rnmen t u was an 
economic catastrophe. Fortu- 
nately, they realised 
quickly and adopted a more 
normal policy. The arrival of 
Mr Laurent Faldus as Prime 
Minister, in particular, symbol- 
ised the return of a more real- 
istic policy.” 


Unknown, but with the help 
of Mr Antoine Bemheim, si. 
managing partner of Lazard 
Frbres who quickly appreciated 
Mr Arnault’s acute business 
sense, be decided to take over 
the troubled Agache textile 
group in 1984. “It will probably 
amuse you, but it was one of 
the very first privatisations 
since group ^ more' or 
less under state contr ol.” _ 

For Mr Arnault, the first pri- 
ority was to turn round 
Agache. “At the time I still had 
no idea of becoming number 
one in the luxury business. But 
I found that this troubled 
group was a small conglomer- 
ate with the Boussac textile 
business, consumer products 
including Peaudouce nappies, 
retailing with the Bon March£ 
and Ccmfoanma, and Christian 
Dior.” 

After sweeping restructuring 
- the group’s payroll was cut 
by half - Mr Amault returned 
Agache in the black. “We then 
had to malm a choice of what 
to do next We decided that the 
luxury business around D$q£ 
was very promising with 
strong profit potential. We 
could not invest in every sector 
so we decided to disinvest the 
nappy business and the tex- 
tiles. But at the same time we 
expanded in the luxury side, 

wr- qnirhlg figlhu* BTMi launching 

the Christian Lacroix fashion 
business.” 

Even before the LVMH saga, 
Mr Amanlt had become a sym- 
bol of a new generation of 
young French capitalists 
whose financial ingenuity had 
started to unsettle the coun- 
try’s traditional business estab- 
lishment. His detractors claim 
he is a man “too much in a 
hurry, and criticise what thgy 
call his “property develops^ 
approach to business. But he 
regards his business genera- 
tion as reflecting what he 



‘Seizing opportunities is a key to success in business’ 


‘■the rehabilitation of 
ism tw France." The 
he adds, helped to rehabilitate 
capitalism in France when 
they embraced more realistic 
economic policies after 1684. 
TFhis rehabilitation of capital- 
ism has coincided with the 
of a number of c§qri- 
e n trepreneurs. But they 
must have existed in other 
periods although they did not 
receive as much publicity as 
today.” 

Apart from the divisions 
inside LVMH, what gave Mr- 
Amanlt his chance to invest 

* mid take charge of the com- 
pany was the simple fact that 
it had no stable shareholders. 
‘Tt was for this reason that the 

* managw of thg timo wanted to 

find a stable shareholder. 

' indeed, if a big E ur o p e an group 
had launched a taka w m 1 hid 
against LVMH, it would have 
. been successful since there 
was nobody in France big . 

rihnngh to vnatv-k ft." 

-Mr Arnault controls his 
stake in LVMH through a joint 
holding company with Guin- 
! ness called Jacques Rober. Hie 
i fiWns 55 per cent and Guinness 

* Sis 48 per cent. AUhongh 
Guinness and Amanlt did not 

' know each other before and 
are still cautiously getting to 


know each other, Mr Arnault 
says the union is now “solid 
and irrevocable.” As late as 
last December, there was spec- 
ulation that Guinness was 
backing a plan by the farmer 
LVMH nMlrnum, Mr CheVHr 
her, and Mr Racamier of Vuit- 
ton to split the group in two. 
But when it became dear that 
Mr Arnault had out-manoeu- 
vred his rivals by' a twoday 
stock market blitz in January, 
Guinness rallied behind Mr 
Arnault. However, the attitude 
of Guhmesa towards the latest 
power struggle between Mr 
Arnault and Mr ua^rmUn- jg 
hkdy to be crucial in deciding 
ultimately whether the ambi- 
tious young b usinessman will 
succeed fooeanning the undis- 
puted boss. 

He says there are already 
close relations between his 
management team and Guin- 
ness and that both wanpanieB 
intend to make the Moet Hen- 
nessy and Louis Vuitton 
merger finally work. “This is a 
uniq ue gm n p becanse it brings 
together a series of brands 
which are practically all lead- 
en in their field in the world. 
With Guinness the initial 
j ampbania wfli be the common, 
development of our wine mid 
spirits businesses. But Guin- 


ness is «i«n interested in our 
. luxury products activities.” He 
intend* to pursue the policy of 
running LVMH as a decentral- 
ised federation of operating 
. famil y, ^businesses, some of 
which are still run by members 
of the original families, but 
with a' centralised strategic 
supervision. "A company like 
Dior or Mofct & Chandon can- 
not be managed like a com- 
pany which makes babies’ nap- 
pies. The feet that there is 
somebody who embodies the 
business vis-d-vis the outside 

- world, as Mr Fred Chandon 
does for 'Mb&t & Chandon, is a 
tremendou s asset.” 

As for the COB investiga- 
: tion, Mr Arnault says he is 
very relaxed. “One issue is 
whether there was trimder trad- 
ing. l bought shares in reaction 
a gatnrf an attack (HI LV MH, 
I’ve kept those shares. More- 
over, they were bought at an 
expensive price because the 
price has since Mian- 1 ihere- 
. fine can’t be concerned by any 
Insider trading charge. The 

- second issue is whether I took 
control I have 30 per cent of 
Jhe yotes and I don’t think yon 
' must . ..confuse management 
' cosUxcd; which I have becanse I 

was unanimously named chair- 
with capitalistic controL" 


Undo: French stock mmSft 
re gulati ons. Mr Arnault would 
have had to offer all shamhflfifr 
era the same price he paid ifbe 
had acquired a contro lli ng 
stake. But he argues thatrfhe 
group's capital remains com- 
posite with Arnault and Guin- 
ness Vtfddtng so per cent of the 
voting rights, Vuitton another 
9) per cent, and the Moet Hen- 
nessy families 20 per cent.' Z'Z\ 
He riaims that his mahagfi- 
wiflnt control is comfortable 
because he has the backing of 
the Mo€t Hennessy families 
with whom relations are “mar- 
vellous." The Vuitton camp, 
however, is likely to try to lure 
the MoSt Hennessy families to 
its cause before vital share- 
holder meetings in coming 
months which are expected to 
provide the opportunity for a 
major showdown. -il- 

ls this piano player simply A 
financial shark as some of his 
critics claim? “I regard myself 
as an industrialist What inter- 
ests a lot of economic journal- 
ists is movement, when you 
buy something. But if 1 have 
been in all these rapid moves, 
it is with an industrial target 
What interests me now is to 
manage, if I can, for the next 
20 years the industrial future 
of LVMH." 


Blasphemy, obscenity 
and public order 


F ew books in modem 
times ran have bad such 
a profound mid disturb- 
ing impact upon the affairs of 
an ethnic minority in Britain. 
Out of the dismaying reaction 
to Salman Rushdie's The 
Satanic Verses, there may, at 
least, be one beneficial out- 
come for us all in preventing 
any more intolerance than that 
exhibited in the burning of lit- 
erature and death threats to 
authors who touch cm religious 
sensitivities. 

The recent events have 
revived the flurry of reform 
proposals which were around 
at the be ginning of this decade 
to do something about the 
state of the blasphemy laws in 
the light of the variety of reli- 
gious beliefs in a contemporary 
pluralist society. The clash 
between Moslems determined 
to suppress blasphemous libels 
against their religious beliefs 
and a Government equally 
determined to uphold freedom 
of expression reveal the irrec- 
oncilable tenets of Islam and 
Christianity. Law can and 
should do something to reduce 
the inevitable tension. 

In the one case of blasphemy 
in modem times which came 
to the courts, Lord Scarman 
heavily supported the exten- 
sion of the law to protect the 
religions beliefs and feelings of 
non-Christians. He perceived 
the necessity for legislators to 
respect the differing religious 
beliefs and practices in this 
country and also to protect 
them from scurrility, vilifica- 
tion, ridicule and contempt. 
Lord Scarman blamed the lack 
of comprehensiveness of the 
existing English law on blas- 
phemy, which seeks to cover 
only Christianity. Blasphemy, 
he proclaimed, is “shackled by 
the chains of history”. 

Blasphemy is a common law 
offence; that is to say, it has 
been developed through the 
centuries by the judges in a 
case-by-case approach, largely 
untouched by the legislator’s 
hand. It has passed through 
three stages. 

Originally, prosecutions for 
blasphemy were based on the 
allegation that what was com- 
plained of tended to sedition 
and public commotion, and 
was therefore likely to involve 
a disturbance of the peace. The 
basis for this view was that, to 
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the extent that there was no 
threat to public order, the mat- 
ter was one exclusively for the 
ecclesiastical courts. 

The Law Commission in its 
working paper of 1981 observed 
truly that current public order 
legislation (updated in the Pub- 
lic Order Act 1986) is perfectly 
capable of dtwHrtg with all situ- 
ations which would be likely to' 
arise. The requirements of pub- 
lic order are not a sufficiently 
strong ground fin: retaining the 
cr iminal few to rf ff il with blas- 
phemous conduct 

This has. In feet been the 
view of prosecuting authorities 
who for more than half a cen- 
tury have desisted from using 
an outmoded and anomalous 
law. The one recent prosecu- 
tion was privately Inspired and 
prosecuted by a private citizen 
without public assistance. The 
indefatigable moral order cam- 
paigner. Mrs Mary Whitehouse, 
tried to hobble Gay News for 

its publication of a poem by a 
professor of English literature 
which described a Roman cen- 
turion’s homosexual fantasia 
about the crudfixioD of Christ 

The second stage of fee blas- 
phemy law stemmed from a 
17th century judicial pro- 
nouncement that Christianity 
was part and parcel of the laws 
of England and, therefore, to 
reproach the Christian religion 
was to speak in subversion of 
file law. This view was consis- 
tently applied as a precedent 
for convicting persons of what 
was, in effect, heresy, unac- 
companied by any offensive or 
indecent expressions. Hence 
the publication in 1819, by 
Richard Cariile of Fleet Street, 
of Thomas Paine's 
Works was held to be 
phemy. 

By the end of the 19 th cen- 
tury the judges had firmly 
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taken the view that to consti- 
tute the offence of blasphe- 
mous libel there had to he 
something indecent or offen- 
sive in the words complained 
of. That concluded the third 


Until the recent Gay News 
case, blasphemy had been 
defined as a matter relating to 
God, Jesus Christ, the Bible, or 
the Book of Common Prayer, 
inten d ed to wound the feelings 
of mankind or to exrite con- 
tempt «™i hatred against .the 
Established Church. Lord Scar- 
man and two of his judicial 
brethren, forming the majority 
decision in the Gay News case, 
redefined the crime of blas- 
phemy in broad terms of pro- 
tecting the susceptibilities , of 
only the Christian religion (an 
incongruity keenly felt by 
many Christians) and eliminat- 
ing any need for the prosecu- 
tion to prove an intention .to 
v ilify Christianity 1 . The defence 
had claimed unsuccessfully 
that far from vilifying Chris- 
tianity tfw poem was an affir- 
mation that Christ’s have 
extended even to homosexuals. 

Can the law properly be 
extended to protect the feelings 
of the adherents of ; religions 
generally? The Law Commit 
sion came to the conclusion 
that there was no means of 
defining religion with a suffi- 
cient degree of certainty. There 
would be no difficulty in 
including Islam. But what 
'about Scientology? In his 
speech to the Moslem commu- 
nity in Birmingham on Friday, 
the Home Secretary ruled out 
any extension of the law to 
embrace other religions. 

If not extension, what about 
extinction? It is worthwhile 
parliament declaring positively 
its stance on fete highly emo- 
tive subject. Publications 
which are intended to propa- 
gate opinions on religions sufr 
jects should be statutorily 
declared not to be blasphemous 
or profane. If the opinions con- 
tain matter which is grossly 
offensive to a wide audience, 
the obscenity laws should be 
adequate to cope with the situ- 
ation. If they incite others to 
acts of violence, they are prop- 
erly the subject of laws protect- 
ing public order. Freedom of 
expression is thereby folly pre- 
served. So would be the tran- 
quillity of pluralist Britain. 
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